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DRAFT

OKLAHOMA WATER RESOURCES BOARD
OFFICIAL MINUTES
December 21, 2021
1.

CALL TO ORDER

The Regular Meeting of the Oklahoma Water Resources Board was called to order by Chairman
Matt Muller, at 9:30 a.m. on December 21, 2021, in the second floor Board Room of the Oklahoma Water
Resources Board located at 3800 N. Classen Boulevard, Oklahoma City, Oklahoma, 73118. The meeting
was conducted pursuant to the Oklahoma Open Meeting Law with due and proper notice provided pursuant
to Sections 303 and 311 thereof. The agenda was posted on December 17, 2021, at 11:00 a.m. at the
Oklahoma Water Resources Board’s offices at 3800 N. Classen Boulevard, Oklahoma City, Oklahoma, and
provided on the agency’s website.
A.
Roll Call. Chairman Matt Muller welcomed everyone to the meeting and asked for the roll call of
members.
Board Members Present
Matt Muller, Chairman
Charles Darby, Vice Chairman
Jennifer Castillo, Secretary arrived at 9:45
Ron Justice
Suzanne Landess
Robert L. Melton
Board Members Absent
Thomas A. Gorman
Bob Latham
Robert L. Stallings, Jr.
Staff Members Present
Julie Cunningham, Executive Director
Sara Gibson, General Counsel
Joe Freeman, Chief, Financial Assistance Division
Monty Porter, Assistant Chief, Water Quality Programs Division
Chris Neel, Chief, Planning and Management Division
Cleve Pierce, Chief, Administrative Services Division
Stephany Lively, Executive Secretary
Others Attending
Dale Burke, ISC Engineering
John Browne, City of McAlester
Peter Stasiak, City of McAlester
Jerin Presley, Oklahoma Medical Marijuana Authority
Tim Young, City of Tuttle
David Perryman, City of Tuttle
James Perryman, City of Tuttle
Bud Ground, Environmental Federation of Oklahoma
Cindy Arnold, City of Broken Arrow
Ben Oglesby, Municipal Finance Services, Inc.
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Eddie Rhandour, Oklahoma Department of Environmental Equality
Emily Rowland, City of Broken Arrow
Rachel Brookins, Oklahoma Department of Environmental Equality
Justin Hodge, Oklahoma Department of Environmental Equality
Bodie Bachelor, Centennial Law
Bennet Beard, Oklahoma Secretary of Energy and Environment
Allan Brooks, Public Finance Law Group
Nate Ellis, Public Finance Law Group
B.
Discussion, Amendments, and Vote to Approve Official Minutes of the November 16, 2021 Regular
Meeting. Chairman Matt Muller stated members were provided the draft minutes of the November 16, 2021,
meeting and asked the Board’s pleasure regarding the minutes. There were no comments or amendments.
Mr. Darby moved to approve the minutes of the November 16, 2021, Regular Meeting, and Mr.
Melton seconded. Chairman Muller called for the vote.
AYE:
Landess, Justice, Melton, Darby
NAY:
None
ABSTAIN: Muller
ABSENT: Stallings, Latham, Gorman, Castillo
C.
Executive Director’s Report. Ms. Julie Cunningham, Executive Director, welcomed everyone and
began her report by providing the drought update. She stated statistically, an estimated 95% of the state is
experiencing abnormally dry conditions. Also, according to the Mesonet, the state is experiencing significant
below normal precipitation in the last 30 days.
Director Cunningham next provided agency updates stating that meeting dates for 2022 Board
meetings have been filed with the Secretary of State’s office. Board meetings will be held the third Tuesday
of every month and are posted on the Secretary of State’s website. Some meetings may be combined but
there must be a total of 9 Board meetings for the year 2022.
Next, Ms. Cunningham advised the Board that the agency had been awarded the Top Workplace
Award. She stated this award is awarded through participation of agency staff. Staff was given an online
questionnaire through a private company and 87% of agency staff participated. Only 84 companies received
this award, and the Water Board was the only state agency to be recognized.
Also of note, Ms. Cunningham stated there is an article in the “Oklahoma Magazine” featuring the
agency. The magazine requested interviews with Director Cunningham and Bill Cauthron, Division Chief of
the Water Quality Programs Division. The title of the article is “The True Hydration Station; The Oklahoma
Water Resources Board”.
Regarding calendar updates, Ms. Cunningham advised the Board that on December 1, 2021, the
ceremonial delivery of the Hydrogen Production Transportation and Infrastructure Task Force report to the
Governor took place. This report is assessing the viability of every angle of the hydrogen industry in the
state. She stated the same day the report was delivered, the Ardmore newspaper published a story about the
Ardmore Development Authority’s recently announced plans for green hydrogen production facility.
Ms. Cunningham stated the Governor’s Water Conference also began on December 1. She thanked
the Board members who were able to attend and said due to the original venue closing, the event was moved
do the Capitol in their new multipurpose media room. Ms. Cunningham expressed her appreciation for the
abundant sponsorship support. She stated there was a great line up including seven legislators, including the
Chairman for the House Appropriations Committee, Senator Thompson and Natural Resources
Appropriation Chairs Representative Newton. In addition, Representative Simms who is a proponent for
flood control, spoke at the conference. Senator Paddock and Representative Rohn were invited to speak
about the longevity and history of the previous Water Plan.
On December 13, 2021 Director Cunningham presented the agency’s annual budget request to the
budget committee. She stated there is now a statewide template all state agencies must use to present their
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budget requests that includes; goals, accomplishments, challenges, budget requests and staffing levels. She
stated she will share that information with the Board at their request but also the video of the budget hearing
is available on the legislator’s website.
Director Cunningham advised the Board that she and Mr. Joe Freeman met with Senator Thompson
and the American Rescue Plan Act (ARPA) Committee and Ms. Cunningham presented to the Government
Transformation and Collaboration Committee. The Committee requested the agency’s assistance in to clarify
funding inquiries. OWRB proposed with part of the state funding, three different funding programs; one for
small communities, one for dams that need rehabilitated and another for mid/larger systems that could
potentially be matched with local funds.
Ms. Cunningham updated the Board on the legislative deadlines stating the deadline to request
drafting of bills is January 10, 2022, and the deadline for filing bills is January 20, 2022, and session begins
February 7, 2022.
Director Cunningham concluded her report. Chairman Muller asked if there were any questions.
There were no questions. Chairman Muller then offered his congratulations to the agency on receiving the
Top Workplace Award.
D.

Financial Update
1. Budget Report. Mr. Cleve Pierce presented the budget report for the period ending November
30, 2021. He said for the period, the agency has spent 24% of the appropriated budget, leaving 76%; has
spent 25% of the revolving budget leaving 75%; and has spent 12% of federal dollars with 88% remaining.
Overall, the total budget remaining is 75% with 58% of the fiscal year remaining. He stated he anticipates
spending to slightly increase over the next 6 months
Mr. Pierce concluded his report and Mr. Muller asked if anyone had any questions. There were none.
2.

FINANCIAL ASSISTANCE DIVISION

A.
Consideration of and Possible Action on a Proposed Order Approving Drinking Water Funding
Application for Okmulgee Municipal Authority, Okmulgee County. Recommended for Approval. Mr. Joe
Freeman, Chief, Financial Assistance Division, stated to the members that the first item is a $1,350,000 loan
request from the Okmulgee Municipal Authority. He advised they are requesting the loan proceeds for laying
approximately 11,000 linear feet of water line.
Mr. Freeman stated the loan will be funded through the drinking water SRF loan program, noted the
provisions of the loan agreement, and said the debt coverage ration stands at 1.65. Staff recommended approval
of the loan request.
Mr. Freeman advised the Mayor of Okmulgee, Richard Larabee, provided a statement to the board
saying, “Okmulgee appreciates the OWRB’s help in providing funds for the water line project. Okmulgee
has used the Board’s loan programs in the past which allowed Okmulgee to improve its system at
competitive rates and terms.”
There were no questions and Chairman Muller asked the Board’s pleasure. Mr. Darby moved to
approve the loan, and Mr. Castillo seconded. There were no further questions or discussions and Mr. Muller
called for the vote.
AYE:
Landess, Justice, Castillo, Melton, Darby, Muller
NAY:
None
ABSTAIN: None
ABSENT: Stallings, Latham, Gorman
B.
Consideration of and Possible Action on a Proposed Order Approving Drinking Water Funding
Application for New Cordell Utilities Authority, Washita County. Recommended for Approval. Mr. Freeman
stated to the members that the next item is a $2,250,000 loan request from the New Cordell Utilities Authority
located in Washita County. He advised they are requesting the loan to replace aging water lines in various
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areas of the town and to rehabilitate a water storage tank. Mr. Freeman advised the improvements will reduce
line failure frequency and water loss resulting in adequate water pressure and volume. He stated the loan will
be funded through the Drinking Water SRF Loan Program, noted the provisions of the loan agreement, and
said the debt coverage ratio stands at 5.63 times. Staff recommended approval of the loan request.
Mr. Freeman advised the Mayor, Richard Jerry Beech, provided a statement to the board saying, “The
water lines and storage facilities will go a long way in providing adequate water for the city’s residents and
commercial customers. As a first-time borrower from the Board’s loan programs, we have seen first-hand the
value the Board brings to small communities such as ours.” Mr. Melton then asked Mr. Freeman if staff
recommends and Mr. Freeman confirmed, they do.
Mr. Melton moved to approve the loan, and Ms. Landess seconded. There were no further questions
or discussions and Chairman Muller called for the vote.
AYE:
Landess, Justice, Castillo, Melton, Darby, Muller
NAY:
None
ABSTAIN: None
ABSENT: Stallings, Latham, Gorman
C.
Consideration of and Possible Action on a Proposed Order Approving Clean Water Funding
Application for the Tuttle Public Works Authority, Grady County. Recommended for Approval. Mr. Freeman
stated the next item is a $6,390,000.00 loan request from the Tuttle Public Works Authority. He advised the
city currently operates a 6-well wastewater lagoon system and has experienced dramatic growth which has
caused them to meet capacity of their system. Mr. Freeman advised the Board they propose to construct a new
wastewater treatment plant that will serve the east side of the community and the current lagoons will continue
to serve the western portion of the city. He stated the loan will be funded through the Clean Water SRF Loan
Program, noted the provisions of the loan agreement, and said the debt coverage ratio stands at 1.59 times.
Staff recommended approval of the loan request.
David Perry, the City attorney then stood to thank the Board for the opportunity and to ask if the Board
had any questions. Chairman Muller asked Mr. Perry if he this project will be able to handle continued grown
and Mr. Perry confirmed, responding, “Yes.”.
There were no further questions and Mr. Muller asked the Board their pleasure. Ms. Castillo moved to
approve, and Mr. Justice seconded. There were no further questions or discussions and Mr. Darby called for
the vote.
AYE:
Landess, Justice, Castillo, Melton, Darby, Muller
NAY:
None
ABSTAIN: None
ABSENT: Stallings, Latham, Gorman
D.
Consideration of and Possible Action on a Proposed Order Approving Clean Water Funding
Application for Broken Arrow Municipal Authority, Tulsa County. Recommended for Approval. Mr.
Freeman stated the next item is a $16,285,000.00 loan request from the Broken Arrow Municipal Authority.
He stated they are requesting the loan to complete planning and design for the Haikey Creek wastewater
treatment plant, the Expressway Lift station and force main improvements, for rehabilitation of the Lynn Lane
east clarifier and disinfection system, demolishing the South Park lift station, for approximately 2,000 feet of
wastewater collection line, for rehabilitation of the Adams Creek basin, and continue construction of the
Haikey Creek trunk sewer by performing a slip line rehabilitation of about three quarters of a mile of sewer
line. He said the loan will be funded through the Clean Water SRF Loan Program, noted the provisions of the
loan agreement, and said the debt coverage ratio stands at 2.45 times. Staff recommended approval of the loan
request.
A representative from the city of Broken Arrow, Cindy Arnold, addressed the Board thanking them
for consideration of their loan request and expressed her great appreciation for the Board’s support.
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Chairman Muller asked the Board it there were any questions for Ms. Arnold. There were no questions
and Mr. Darby moved for approval. Mr. Melton seconded. There were no further questions or discussions and
Mr. Muller called for the vote.
AYE:
Landess, Justice, Castillo, Melton, Darby, Muller
NAY:
None
ABSTAIN: None
ABSENT: Stallings, Latham, Gorman
E.
Consideration of and Possible Action on a Proposed Order Approving Clean Water Funding
Application for Ardmore Public Works Authority, Carter County Recommended for Approval. Mr. Freeman
stated Agenda Item E is a $30 million loan request from the Ardmore Public Works Authority. He advised
the dams at Ardmore’s City Lake and Mountain Lake each have several issues that need correction. The
gates at Mountain Lake Dam will be replaced and upgraded as well as some other minor repairs. At City
Lake, leakage in the spillway and the intake structure will be corrected as well as raising the elevation of the
dam. Inflow and infiltration issues throughout their wastewater collection system will be addressed. He
advised the loan will be funded through the Clean Water SRF Loan Program, noted the provisions of the
loan agreement and said the debt coverage ratio stands at 1.75 times. Staff recommended approval.
Mr. Freeman provided a statement from Kevin Boatright, Ardmore’s City Manager, he said, “Ardmore
appreciates the efforts of the Board and staff in providing financing for infrastructure improvements across
Oklahoma. This loan will allow Ardmore to make needed dam and spillway improvements at both lakes as
well as address inflow and infiltration issues.”
Mr. Melton asked Mr. Freeman if elevating the dam increases holding capacity of the lake or if that is
to meet federal safety regulations? Mr. Freeman directed the question to OWRB staff member Yohaness
Sugeng who advised elevating the dam is for safety precautions.
There were no further questions and Mr. Muller asked the Board’s pleasure. Ms. Castillo moved to
approve, and Ms. Landess seconded. There were no further questions or discussions and Mr. Muller called for
the vote.
AYE:
Landess, Justice, Castillo, Melton, Darby, Muller
NAY:
None
ABSTAIN: None
ABSENT: Stallings, Latham, Gorman
F.
Consideration of and Possible Action on a Proposed Order Approving Drinking Water Funding
Application for McAlester Public Works Authority, Pittsburg County. Recommended for Approval. Mr.
Freeman stated the next item on the agenda is a $32.5 million loan request from the McAlester Public Works
Authority. He advised they are requesting the loan to replace approximately 148,500 feed of 6-to-24-inch
water transmission and distribution lines throughout the city and to rehabilitate 3 water storage tanks. He
stated the loan will be funded through the Drinking Water SRF Loan Program, noted the provisions of the
loan agreement and said the debt coverage ratio stands at 2.08 times. Staff recommended approval.
Mr. Freeman advised the Board that city of McAlester representatives, John Brown and Pete Stasiak
were in the audience. Mr. Stasiak thanked the Board for their consideration and advised over the last few
years they have had catastrophic outages due to their transmission lines. He stated this loan request will go a
long way to address the problem. He stated the sales tax increase was approved by approximately 80% of
voters. Mr. Melton asked a question of Mr. Stasiak asking if in his opinion if the public is aware of the value
of water and water handling at a higher level. Mr. Stasiak responded stating it is his belief that the 80%
approval percentage shows the public is aware of this need. There were no further questions.
Mr. Darby moved to approve, and Mr. Justice seconded, and Mr. Muller called for the vote.
AYE:
Landess, Justice, Castillo, Melton, Darby, Muller
NAY:
None
ABSTAIN: None
ABSENT: Stallings, Latham, Gorman
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G.
Report of the November 16, 2021 Board Audit Committee Meeting Including Oklahoma Water
Resources Board State Loan Program Revenue Bonds and Clean Water State Revolving Fund Program
(CWSRF) Financial Statements as of June 30, 2021 and 2020, Audits of the VWSRF Administrative Fund
and the Drinking Water Treatment Loan Administrative Fund as of June 30, 2021 and 2020. Mr. Freeman
stated the last item is the report of the Board’s Audit Committee which met following last month’s Board
meeting. He advised the members are the committee are Mr. Darby, Mr. Gorman and Mrs. Landess. He said
the following areas were covered during the meeting:
1. The committee reviewed the auditor’s management letter and audits by our auditors from Arledge and
Associates along with the most recent EPA annual evaluations of the SRF loan program
2. The committee discussed was the arbitrage rebate reports and that they are all current and in good
standing.
3. The committee reviewed borrower’s annual audited debt coverage ratio report and were able to report that
based on the borrowers last audits that 98% of borrowers are meeting their debt coverage ratio requirements.
4. The committee reviewed the continuing disclosure policy and standard operating procedure for disclosure.
5. The committee reported that the loan document exceptions outstanding at the end of September were 8%.
These are borrower loan agreement items such as borrowers maintaining property insurance, workers comp
coverage, that they have licensed operators, and annual audits.
6. The committed reported that we do not have any loan payment defaults in any of the three loan programs.
7. The committee reviewed the debt service reserve balances.
8. The committee reviewed the Board’s investment portfolio (reserves, defeasances, operating funds, second
round loan funds).
9. In addition, the committee discussed bond rating standards and Poor’s and Fitch and the FAP bond rating
standard and Poor’s.
Mr. Freeman advised that Jake Winkler from Arledge and Associates would review the Fiscal Year
End 2021 Audit Summary with the Board.
Jake Winkler began by thanking Mr. Freeman and the Board for the opportunity to serve as the
auditor for the fiscal year 2021 audit. He continued giving special thanks to Joe, Laura, Lori, and their team
stating the audit went incredibly smooth. He further stated the team was responsive with their requests and
information was timely and accurate. Mr. Winkler advised the Board that 6 different audit reports were
completed and provided a summary for the Board members. Mr. Winkler was happy to report that their audit
did not find any adjustments and they did not have any deficiencies to report. He stated the audit is a “no
news, which is great news” audit. Mr. Winkler advised the Board there is a post audit communication letter
summarizing the results of the audit stating there are no other findings or issues and no disagreements with
management to report. Mr. Winkler concluded by asking if there were any questions. Mr. Muller called for
questions and there were none.
Mr. Freeman concluded by reminding Mr. Muller and Ms. Castillo their signatures will be needed for
documentation following the meeting.
Chairman Muller applauded Mr. Freeman, Julie and staff on receiving a clean audit report.
3.

SUMMARY DISPOSITION AGENDA ITEMS

Any item listed under this Summary Disposition Agenda may, at the requested of any member of the
Board, the Board’s staff, or any other person attending this meeting, may be transferred to the Special
Consideration Agenda. Under the Special Consideration Agenda, separate discussion and vote or other
action may be taken on any items already listed under that agenda or items transferred to that agenda from
this Summary Disposition Agenda.
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A.
Requests to Transfer Items from Summary Disposition Agenda to the Special Consideration Agenda,
and Action on Whether to Transfer Such Items. There were no requests to transfer items to the Special
Consideration Agenda.
B.
Discussion, Questions, and Responses Pertaining to Any Items Remaining on Summary Disposition
Agenda and Action on Items Listed. Chairman Muller asked if there were changes to the Summary
Disposition Agenda. There were none; he asked the Board’s pleasure regarding the Summary Disposition
Agenda items.
Mr. Darby moved to approve the Summary Disposition Agenda items, and Ms. Castillo seconded.
Chairman Muller called for the vote
AYE:
Landess, Justice, Castillo, Melton, Darby, Muller
NAY:
None
ABSTAIN: None
ABSENT: Stallings, Latham, Gorman
The following items were approved:
C.
Consideration of and Possible Action on Financial Assistance Division Items:
1. Rural Economic Action Plan (REAP) Applications:

Item No.
None.

Application No.

Entity Name

County

Amount
Recommended

Amount
Recommended

2. DWSRF Principal Forgiveness Loan Applications:
Item No.
a.

b.

D.

Application No.

Entity Name

County

ORF-20-0012DW

The Comanche Public
Works Authority

Stephens

ORF-21-0024DW

Rural Water District #4

Okmulgee

$ 200,000.00

300,000.00

Consideration of and Possible Action on the Contracts and Agreements:
1.
Interagency agreement between OWRB and Office of the Secretary of Energy &
Environment providing funding for the State of Oklahoma’s supplemental water quality
monitoring initiative.
2.

Joint Funding Amendment Agreement between USGS and OWRB increasing the funding for
the Hydrogeologic Framework, Numerical Simulation of Groundwater Flow, and Effects of
Water Use and Drought on the Groundwater Resources in the Boone-Roubidoux Aquifers of
northeastern Oklahoma.
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E.

Consideration of and Possible Action on Applications for Temporary Permits to Use Groundwater:
1. Truman and Laura Shrock, Custer County, #2021-519
2. Preston and Candy Masquelier Living Trust, Blaine County, #2021-533

F.
Consideration of and Possible Action on Applications to Amend Temporary Permits to Use
Groundwater:
None.
G.

Consideration of and Possible Action on Applications for Regular Permits to Use Groundwater:
None.

H.
Consideration of and Possible Action on Applications to Amend Regular Permits to Use
Groundwater:
1. Charlene Wartchow Revocable Living Trust, Pontotoc County, #1985-602B
I.

Consideration of and Possible Action on Applications to Amend Prior Right to Use Groundwater:
None.

J.

Consideration of and Possible Action on Applications to for Term Permits to Use Stream Water:
None

K.

Consideration of and Possible Action on Applications for Regular Permits to Use Stream Water:
None.

L.

Consideration of and Possible Action on Applications to Amend Regular Permits to Use Stream Water:
None

M.

N.

Consideration of and Possible Action on Well Driller and Pump Installer Licensing:
1. New Licenses, Accompanying Operator Certificates and Activities:
a. Licensee: Cascade
DPC-0983
Operator: Dusty Rae
OP-2389
b. Licensee: Whiterock Resources
DPC-1067
Operator: Phil Kelley
OP-1963
2. New Operators, Licensee Name Change, and/or Activities for Existing Licenses:
1. Licensee: TTL, Inc.
DPC-1065
Operator: Travis Timmermann
OP-2390
Consideration of and Possible Action on Dam and Reservoir Construction:
None.

O. Consideration of and Possible Action on Permit Applications for Proposed Development on State Owned
or Operated Property within Floodplain Areas:
None.
P.

Consideration of and Possible Action on Applications for Accreditation of Floodplain Administrators:
1. Levi Bickford, Texas County, #FPA-021
2. Valerie Potter, Roger Mills County, #FPA-024
3. Bill Smith, Town of Coyle, #FPA-462
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4.

QUESTIONS AND DISCUSSION BY THE BOARD ABOUT AGENCY MATTERS AND
OTHER ITEMS OF INTEREST

A.
Presentation from Jerin Presley, Oklahoma Medical Marijuana Authority’s Manager of Interagency
Collaboration Regarding Their Agency’s Licensing Practices: Mr. Presley began his presentation by
introducing himself as the agency liaison for the Oklahoma Medical Marijuana Authority (OMMA). Mr.
Presley advised the Board his presence at the meeting was to discuss their current licensing practices as well
as possible legislation. He provided a printout to the Board outlining what OMMA’s current licensing
practices are and what the agency is hoping to move toward.
Mr. Presley stated that OMMA currently requires proof of residency, two forms of identification, a
background check, a good standing certificate from the Secretary of State, a certificate of compliance from
the County Commissioner, a tax permit, a list of persons and/or entities that have interest in the entity and
trade name documentation to obtain a license. He said OMMA has seen some entities complete the checklist
with their agency and believe they are ready to “set up shop” and that is not the case. Mr. Presley advised
that OMMA’s goal is to work with the Fire Marshall, OWRB, DEQ, Department of Agriculture, etc. to
remedy the issue. He advised there is a working group meeting scheduled for January 6, 2022.
Mr. Presley shared with the Board that the legislator is in favor of OMMA’s action to develop more
licensing constraints and he feels confident the legislation they are proposing will be well received. He
continued stating the agency is hoping to move to a 2-tier licensing system. He explained what that would
look like saying, entities would still need to complete the checklist in place but then would have 90 days to
obtain additional documentation i.e., a water permit, a building inspection, or Fire Marshall approval. Mr.
Presley said OMMA would like to support other state agencies to ensure permits, inspections and approvals
are taken care of with their respective agency.
Mr. Presley asked the Board if they had any questions and advised the Board that OMMA has doubled
in staff which includes many inspectors that will be beneficial to ensure businesses are operating correctly.
Ms. Castillo asked if businesses will be able to operate during the 90-day period when they are
obtaining additional licenses. Mr. Presley advised that yes, that is the proposal. He further stated that once
the initial requirements are met, a business would be able to operate while obtaining their required permits
and an OMMA inspector would return to the business at the end of the 90-day period to confirm all permits
and documentation had been completed. The agency’s hope is to include the Fire Marshall in this process to
perform a joint inspection of the business. He stated if the correct permits, etc. are not obtained by the
business, OMMA would revoke their license.
Director Julie Cunningham addressed the Board and Mr. Presley stating the OWRB has previously
worked with the Corporation Commission to add a “check box” to their application that asks entities about
their water rights permits. She advised she would like to work with OMMA to devise something similar on
their licensing application as well as educate the businesses on what water permits are required. Ms.
Cunningham advised that through interim studies she’s been involved with there is an issue that an entity
will have a well for domestic use, which does not require a permit, and then grow into a commercial
operation, which does require a permit. She stated she would like to see OMMA put processes in place to aid
with this issue. Mr. Presley responded stating that is OMMA’s goal is to put process in place that will help
agencies support one another.
Chairman Muller thanks Mr. Presley for speaking to the Board and Mr. Presley concluded his
presentation.
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B.
Presentation from Chris Neel, Chief Planning and Management Division, OWRB, Regarding
Chapter 5 Fee Changes and Chapter 35 Well Drillers Program Changes (Intent-to-Drill Rules): Mr. Neel
began by providing the Board with copies of the proposed changes to Chapter 5 fees and Chapter 35 intent
to drill rules.
Regarding the increase in Chapter 5 fees, he stated the agency has been looking at fee changes to the
water rights program for almost a year and said fees have not been updated in 4 to 5 years. Mr. Neel advised
that the OWRB has conducted research in several other states, gathering statistics on what other states
charge for water rights fees when considering this change.
Mr. Neel stated over the years appropriations have been cut and personnel costs are increasing.
Additionally, he said revenue from provisional and temporary permits are significantly decreasing due to the
downturn in the oil and gas industry. In the past, these funds would supplement the program but are now
unreliable due to the current economy. Also, he advised the Board that an increase in fees would aid in staff
retention. He continued saying, water rights applications are also increasingly more difficult and time
consuming to process as well as becoming more controversial. Because the applications are becoming more
controversial, Mr. Neel said OWRB has had to hire a hearing examiner from the Attorney General’s office
increasing the cost of processing applications.
Mr. Neel said staff has analyzed the cost of the water rights program at $1.1 million dollars and in an
average year, Chapter 5 fees have generated $657,000.00 or 61% of the cost of the program.
Chairman Muller asked Mr. Neel what the expectation is from the legislature in regard to fee
increases and Mr. Neel responded saying it is his opinion that due to lack of appropriations the legislature
should expect fee increases. Director Julie Cunningham added the agency has the authority to charge what is
considered a reasonable fee for administration of the program. She continued saying the program had relied
on funding from the oil and gas industry’s temporary permitting to fund the program and now that money is
no longer available the fee increase is deemed necessary to supplement funding. She also restated Mr. Neel’s
comments about the program cost increasing due to the controversy surrounding some applications that may
involve the need to hire legal counsel. General Counsel, Sara Gibson, responded to Chairman Muller’s
original question saying, some legislators are supportive of fee changes, while some are not.
Mr. Muller then stated to Mr. Neel he would like the agency and the Board to keep in consideration the
differentiation in ground water and surface water regarding property rights when looking at increasing fees.
Mr. Neel responded that once a landowner secures a water permit the water rights are theirs and protected
making the application fee well worth it. Director Cunningham added that there is a scale based on water
and volume and from an agency perspective, just as much staff time goes into each application regardless of
volume.
Chairman Muller then asked the same question to board member Mr. Justice regarding the expectation
of the legislature. Mr. Justice responded that it is his opinion that many of the legislators view fee increases
the same as they view tax increases and are opposed. He further stated, this makes it very difficult for an
agency. Mr. Melton asked Mr. Justice if he thought the legislature would rather small fee increases as
needed or the increase as suggested by the agency. Mr. Justice replied saying he believes the agency had
done a good job researching these increases.
Director Cunningham and Mr. Neel then directed the Board to line item “f” on the handout relating to
applications for stream water use for the purpose of enhanced recovery of oil and gas fee. Mr. Neel advised
the Board that this fee was added and is $4,500 but stated there are only one or two of those applications per
year. Director Cunningham reiterated that these applications are very uncommon but take a lot of extra
work. Chairman Muller asked Mr. Neel if the oil and gas companies are able to use marginal quality water
for enhanced recovery and Mr. Neel advised he believes they can but finding it is somewhat problematic.
Also, he stated marginal water can wear down the company’s equipment.
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Sara Gibson, General Counsel then advised the Board there will be a fee justification form in the
January Board meeting packet. This form has to be submitted to the legislature prior to any fee increase.
Mr. Neel asked the Board if there were any more questions. There weren’t any more questions and Mr.
Neel moved to his second topic which is an intent to drill well system proposal. He stated under the
proposed system, a well driller would submit a form stating where they are going to drill a well, what their
well specifications are, etc. He said this is for several reasons one of them being that the medical marijuana
grow houses are increasing and the agency is receiving complaints about illegal well drilling.
Mr. Neel provided the Board with the 1972 statute regulating well drilling and stated that an intent to
drill system will protect well drillers as well. He stated for instance, a well driller may not know when they
get to a location if the proper permits have been obtained and an intent to drill well system would help with
that issue. Mr. Neel said this system will also ensure that domestic wells show up in the agency database.
Mr. Neel advised the Board that the agency is working with the Well Drillers Advisory Council on the
proposed intent to drill rules. Mr. Muller asked if they had seen a copy of the proposed rules and Mr. Neel
said they had. Chairman Muller asked what their feedback was, and Mr. Neel stated they have some
concerns. He stated Director Cunningham is set to meet with the Council in upcoming months to address
those concerns.
Mr. Neel said most surrounding states already have an intent to drill system in place.
Chairman Muller asked with the proposed rules, will there be stepped up enforcement? Director
Cunningham responded saying the Well Driller Advisory Council approached the OWRB requesting them to
put a new fining system in place.
Mr. Neel added that this intent to drill system will provide seamless operations and make staff
communication more efficient.
Director Cunningham added that she is committed to meeting with the Advisory Council because it is
the agency’s main goal to get projects permitted and for people to begin using water and get in business
quickly.
Chairman Muller asked Mr. Neel what the processes are to get these proposals approved and Sara
Gibson advised the proposed rules had been posted to the website and filed with the Secretary of State’s
office on December 15, 2021. She said there will be a public hearing before the Board at the January 18,
2022 Board meeting and written comments will be received until that date as well. She advised depending
on how much revision is necessary to the proposals, they could be ready for a vote by the Board at the
February Board meeting, or there can be further discussion in February and a vote in March. She said March
is the latest the Board will be able to vote on the rules because they have to be to the legislature by April 1,
2022.
Ms. Gibson then confirmed that the November 18, 2021 public hearing is not an interaction between
the public and the Board but rather a time for the public to address their concerns for the Board to assess
when looking at the proposed changes. She stated there will be a document addressing every comment the
agency received and that the Board would receive a copy of this document prior to a vote being taken.
Chairman Muller asked if there any other questions for Mr. Neel. There were no further questions.
5.
A.

SPECIAL CONSIDERATION
No Items.

B.
Consideration of and Possible Action on Items Transferred from the Summary Disposition Agenda,
if any. There were no items transferred from the Summary Disposition for the Board's consideration.
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6.

NEW BUSINESS

Under the Open Meeting Act, this agenda item is authorized only for matters not known about or
which could not have been reasonably foreseen prior to the time of posting the agenda or any revised
agenda.
There were no New Business items for the Board's consideration.
7.

ADJOURNMENT

There being no further business, Chairman Matt Muller adjourned the Regular Meeting of the
Oklahoma Water Resources Board at 11:12 a.m., on December 21, 2021.
OKLAHOMA WATER RESOURCES BOARD

____________________________
Matt Muller, Chairman

___________________________
Charles Darby, Vice Chairman

___________________________
Robert L. Melton, Sr.

___________________________
Suzanne V. Landess

_______
_________________
Robert L. Stallings, Jr.

____
____________________
Thomas A. Gorman

____________________________
Ron Justice

___
______________________
B. Latham

ATTEST:
____________________________
Jennifer Castillo, Secretary
(SEAL)
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1.

D. FINANCIAL UPDATE

1.

D.1. Monthly Budget Report

1200

Oklahoma Water Resources Board
FY 22 Revenues and Expenses
through December 31, 2021

21000
21500
24000
24500
25000
42000
44400
44500
47200

40000

Revenues

19201

General Revenue
1
FY 22 Appropriation
Total General Revenue
Revolving Funds
2
Drillers Indemnity Fund
3
OWRB Revolving Fund
5
Revolving Fund
6
Drillers Regulation Fund
7
Water Infrastructure Dev. Fund (OCWP)
8
USGS Cooperative Agreement
9
DW Loan Administration Fund
10
CW Loan Administration Fund
11
CW Loan Fund
Total Revolving Funds
Federal Funds
12
Federal Fund
Total Federal Funds
Total Funding

Percentage
Remaining

Budgeted
5,994,541
5,994,541

Expended
1,738,842
1,738,842

Balance
4,255,699
4,255,699

50,000
3,354,038
782,271
20,000
3,886,824
301,300
1,129,752
1,851,441
400,000
11,775,626

4,530
1,435,137
333,031
0
849,643
12,475
127,845
697,454
0
3,460,116

45,470
1,918,901
449,240
20,000
3,037,181
288,825
1,001,907
1,153,987
400,000
8,315,510

91%
57%
57%
100%
78%
96%
89%
62%
100%
71%

3,042,274
3,042,274
20,812,441

497,008.35
497,008
5,695,966

2,545,266
2,545,266
15,116,475

84%
84%
73%

1201

71%
71%
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2000

OKLAHOMA WATER RESOURCES BOARD
Emergency Grant Program
Priority List
1/4/2022
Priority Priority
Ranking Points

Date
Requested

Available Funds

$28,097.53

Project
Type

Amount
Recommended

Grant Number

Applicant

County

1

73

06/10/2021

FAP-21-0010-G

Barnsdall Public Works Authority

Osage

Water

$99,450.00

2

61

09/27/2021

FAP-22-0001-G

Woodward County Rural Water District #2

Woodward

Water

$87,250.00

+ Recommended for approval when funds available

Total Requests:

+
+

$186,700.00

* Funds are available

2001

WATER RESOURCES FUND
EMERGENCY GRANT ACCOUNT
December 31, 2021
Beginning Balance, 12/1/2021
Income:
Interest Earnings
Reserve Earnings

Grant Refunds:
Returned Grant Funds
Unencumbered Grant Funds

$

626,406.65

514.58

Boynton

Total Income

3,000.00

3,514.58

3,514.58

Grants Funded:
(100,000.00)

Pawhuska

Total Grants Funded
Ending Balance,

(100,000.00)
11/30/2021

Funds obligated for approved grants
Total of grants recommended for approval
Total unobligated funds available for grants

529,921.23
(1,823.70)
$

528,097.53

2002

Financial Assistance Division
January 18, 2022

Agenda Item 2.A.

LOAN APPLICATION
RECOMMENDED FOR APPROVAL
Applicant:

The Guthrie Public Works Authority, Logan County

Loan Application No.:

ORF-17-0007-CWB
Clean Water SRF Loan (“CWSRF Loan”)

Amount Requested:

$4,100,000.00

Interest Rate:

The CWSRF Loan shall bear a fixed interest rate to be determined
prior to loan closing plus an administrative fee of 0.5% per annum,
all on the outstanding principal balance of the loan.

Payment Term:

Interest, administrative fee, and principal payments shall be made
on a semi-annual basis. The applicant shall commence principal
repayment no later than one (1) year following Project completion
and the maturity of the loan shall be no later than twenty (20) years
following the date the Project is completed.

Security Position:

The loan shall be secured with a lien on the revenues of the
applicant's water and sewer systems, a 1.75 cents sales tax and may
include a mortgage on the applicant's water and sewer systems and
other real property.

Purpose:

The applicant will utilize the loan proceeds to: (i) construct a new
SBR wastewater treatment plant, including headworks with a grit
removal system, lift station, FEB retrofit, sludge management
facilities, UV disinfection system, lab building, all related
appurtenances (the “Project”), and (ii) pay related costs of
issuance.

Sources of Funds (Est.)
Loan Proceeds

Total

Uses of Funds (Est.)
$4,100,000.00 Project
Bond Counsel
Financial Advisor
Local Counsel
Trustee Bank
$4,100,000.00 Total

$4,025,000.00
33,250.00
33,250.00
8,000.00
500.00
$4,100,000.00
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BEFORE THE OKLAHOMA WATER RESOURCES BOARD
STATE OF OKLAHOMA
IN THE MATTER OF LOAN APPLICATION
NO. ORF-17-0007-CWB IN THE NAME OF
THE GUTHRIE PUBLIC WORKS AUTHORITY
LOGAN COUNTY, OKLAHOMA

)
)
)
)

PROPOSED
ORDER APPROVING LOAN APPLICATION
This matter came on for consideration before the Oklahoma Water Resources Board (the
"Board") on the 18th day of January, 2022.
WHEREAS, The Guthrie Public Works Authority (the "Applicant") has made its
Application for Funding No. ORF-17-0007-CWB (the “Application”) to the Board for a loan
from the Clean Water State Revolving Fund (the “CWSRF”) program, pursuant to Title 82
Oklahoma Statutes 2011, Sections 1085.51 et seq, as amended; and
WHEREAS, the Applicant intends to use the loan for wastewater system improvements
and/or water quality protection efforts to further compliance with State and Federal standards,
and/or to refinance existing indebtedness originally incurred for such purposes; and
WHEREAS, the Board has completed its review of the Application and related
information, and finds that the Application should be approved according to the terms and
conditions set forth below.
NOW, THEREFORE, LET IT BE RESOLVED AND ORDERED BY THE
OKLAHOMA WATER RESOURCES BOARD:
Application for Funding No. ORF-17-0007-CWB in the name of The Guthrie Public
Works Authority be and the same is hereby approved. Subject to and contingent upon the
Board’s receipt of sufficient funds, a loan shall be made to the Applicant for the following
purpose and subject to the following terms and conditions:
Purpose
The loan proceeds, along with other funds of the Applicant, if any, will be used to (i)
construct a new SBR wastewater treatment plant, including headworks with a grit removal
system, lift station, FEB retrofit, sludge management facilities, UV disinfection system, lab
building, all related appurtenances (the “Project”), and (ii) pay related costs of issuance, all as
more specifically set forth in the Application.
Terms and Conditions
1.
A loan shall be made to the Applicant to provide funds for the Project described
in the Loan Application in an aggregate principal amount not to exceed $4,100,000.00. The
Applicant shall pay interest on the loan at a fixed rate to be determined prior to closing plus an
administrative fee at the rate of 0.5% per annum, all on the outstanding balance of disbursed loan
proceeds. Interest, administrative fee, and any principal payments shall be made on a semiannual basis. The Applicant shall commence principal repayment no later than one (1) year
following Project completion, and the maturity of the loan shall be no later than twenty (20)
years following the date the Project is completed.
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ORDER APPROVING LOAN APPLICATION
THE GUTHRIE PUBLIC WORKS AUTHORITY
ORF-17-0007-CWB

2.
The loan shall be secured with a lien on the revenues of the Applicant's water and
sewer systems, a 1.75 cents sales tax and may include a mortgage on the Applicant's water and
sewer systems and other real property.
3.
Upon the Applicant's acceptance of the Board's Letter of Binding Commitment,
the funds shall be reserved for the Applicant for a period of one (1) year from the date of this
Order. In the event the loan is not closed on or before such date, the Board reserves the right to
(i) approve, at the Applicant’s request, a reasonable extension of time to close the loan, or (ii) deobligate all or a portion of the loan funds in order to be used by the Board to make other CWSRF
loans, as the Board determines shall permit the best use of the funds. Funds shall be provided to
the Applicant from the CWSRF in accordance with the CWSRF program regulations as
approved by the United States Environmental Protection Agency.
4.
The Board's Staff is authorized to determine what additional conditions or
requirements shall be necessary in order to assure the soundness of the loan and compliance with
applicable financial, legal, CWSRF, and Bond Resolution requirements. In accordance with
applicable authority and the United States Environmental Protection Agency (“EPA”) guidelines
for the implementation of the CWSRF Capitalization Grant, the loan conditions may include
principal forgiveness to be used to pay a portion of the costs of the Project as described in the
Application or for other purposes authorized by applicable authority and EPA guidelines. The
Board’s Staff is further authorized to approve future modifications or additions to the project
purposes and uses of funds approved herein, provided such modifications or additions will not
materially and adversely affect the loan.
5.
The loan shall be subject in all respects to the provisions of the Applicant’s
promissory note(s), loan agreement(s), and other loan documents which shall be executed by
proper officials of the Applicant and a Board Member at or prior to loan closing as appropriate.
6.
Additional loans may be made at such times, for such projects of the Applicant, at
such repayment periods and interest rates, and upon such other terms and conditions as may be
agreed to and approved by the Board and the Applicant.
So ordered this 18th day of January, 2022, in regular and open meeting of the Oklahoma
Water Resources Board.
OKLAHOMA WATER RESOURCES BOARD
Matt Muller, Chairman

ATTEST:
Jennifer Castillo, Secretary
(SEAL)
Reviewed By:

/s/

Joe Freeman, Chief
Financial Assistance Division
2
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Financial Assistance Division
Loan and Grant Recipient Status
CIMARRON

TEXAS
BEAVER

HARPER

WOODS

GRANT

WASHINGTON

KAY

CRAIG
ALFALFA

OTTAWA

NOWATA

OSAGE

ROGERS

WOODWARD

Funding as of January 4, 2022

NOBLE

MAYES

MAJOR

ELLIS

Funding Totals by County

DELAWARE

PAWNEE

GARFIELD
PAYNE
KINGFISHER

DEWEY

< $1 Million

TULSA
WAGONER

LOGAN

CHEROKEE

BLAINE

ADAIR
CREEK

ROGER MILLS

$10-20 Million

Grants

$20-50 Million

Loans

$50-100 Million

MUSKOGEE
OKLAHOMA

WASHITA

CLEVELAND
CADDO

$200 Million - $1 Billion
GREER

> $1 Billion

GRADY

KIOWA

$2.12 Billion

FAP Loans

$1.47 Billion

Drinking Water Loans

$1.80 Billion

REAP Grants

$64.6 Million

Emergency Grants

$35.8 Million

Drought Grants

$0.4 Million

Special Purpose Grants

$2.6 Million

TOTAL

$5.49 Billion

TOTAL SAVINGS

$1.3 Billion

SEQUOYAH

OKFUSKEE

MCINTOSH
SEMINOLE
HASKELL

HUGHES
PITTSBURG

MCCLAIN
LATIMER

GARVIN

JACKSON

Clean Water Loans

LINCOLN

COMANCHE

HARMON

Funding Totals by Program

OKMULGEE

CANADIAN

BECKHAM

$100-200 Million

CUSTER

POTTAWATOMIE

$1-10 Million

LE FLORE

PONTOTOC
COAL

STEPHENS

TILLMAN

MURRAY

ATOKA

PUSHMATAHA

JOHNSTON

COTTON

MCCURTAIN

CARTER
JEFFERSON

CHOCTAW

MARSHALL
LOVE
BRYAN

2006
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Agenda Item 3.C.1.a.
EODD

REAP GRANT APPLICATION
RECOMMENDED FOR APPROVAL

APPLICANT: Porum Public Works Authority
COUNTY:
Muskogee

DATE RECEIVED: 07/27/2021
APPLICATION NUMBER: FAP-22-0001-R

Amount Requested: $99,999.00

Amount Recommended: $99,999.00

PROJECT DESCRIPTION: Porum Public Works Authority operates a wastewater collection system with
a flow-through lagoon system which consists of a four-cell lagoon system, two cells primary and two cells
secondary. The lines and manholes need to be replaced. The proposed project is to replace approximately
1,200 linear feet of sewer line, replace three manholes, and all appurtenances required to complete the
project. The estimated cost of the project is $99,999.00 which is the amount of the requested grant.
Priority
Points

Priority Ranking
Population/Taps 727 (Maximum: 55 points)

55

WATER AND SEWER RATE STRUCTURE (Maximum: 13 points)
Water rate per 5,000 gal/month:
Sewer rate per 5,000 gal/month:
Total

$
$

38.98
10.31
49.29
8

(_)
(_)
(_)
(X)
(_)

points

Flat rate
Decreasing Block
Uniform
Increasing Block
Sales tax (W/S)

-3
-2
0
+2
+1

INDEBTEDNESS PER CUSTOMER (Maximum: 10 points)
Total Indebtedness:
$
684,906.00
Monthly Debt Payment:
$
7,663.00
Number of Customers:
314
Monthly Payment Per Customer:
$
24.40
MEDIAN HOUSEHOLD INCOME $

27,917.00

10

10

(Maximum: 10 points)

7

ABILITY TO FINANCE PROJECT (Maximum: 12 points)
FP

6

=

($99,999.00) (0.0710) =
$ 1.88
(314)
(12)
AMOUNT OF GRANT REQUESTED (Maximum: 5 points)
AR
=
$99,999.00
REQUEST NUMBER

2

ENFORCMENT ORDER

No

BENEFIT OF PROJECT TO OTHER SYSTEMS

1
-8

(Maximum: 5 points)
No

0
0

FISCAL SUSTAINABILITY

10
TOTAL PRIORITY POINTS

91

3001

BEFORE THE OKLAHOMA WATER RESOURCES BOARD
STATE OF OKLAHOMA
IN THE MATTER OF REAP GRANT APPLICATION
NO. FAP-22-0001-R IN THE NAME OF THE
PORUM PUBLIC WORKS AUTHORITY,
MUSKOGEE COUNTY, OKLAHOMA.

)
)
)
)

PROPOSED
ORDER APPROVING REAP GRANT APPLICATION
This matter came on for consideration before the Oklahoma Water Resources Board on
the 18th day of January 2022. The Board finds that since the application for this grant has
received a priority ranking of 91 points under Chapter 50 of the Board's Rules and that since
sufficient funds are available in the REAP Grant Account of the Water Resources Fund, the grant
application for an amount not to exceed $99,999.00 should be approved to be advanced for the
following purpose and subject to the following conditions:
Conditions:
1.
The amount of the REAP grant shall not exceed $99,999.00.
2.

REAP Grant funds shall be deposited in a separate account with a federally insured
financial institution.

3.

Applicants who have raised water and/or sewer rates resulting in an advancement in
position of priority for assistance shall not modify those rates after receipt of the REAP
grant without the prior written consent of the Board, unless such modification would not
result in a change in position of priority.

4.

The applicant shall fully document disbursement of REAP grant funds as required by the
Board or its staff. Further, applicant shall maintain proper books, records, and supporting
documentation, and make the same available for inspection by the Board or its staff.
Disbursement of grant funds without supporting documentation shall be considered and
deemed unauthorized expenditure of grant funds.

5.

The applicant shall return any unexpended REAP grant funds to the Board within thirty
(30) days of completion of the project or within thirty (30) days from the applicant's
receipt of all invoices, whichever is later.

3002

Porum Public Works Authority
OWRB REAP Grant No. FAP-22-0001-R

6.

The project shall consist of replacing approximately 1,200 linear feet of sewer line,
replacing three manholes as well as other related construction and necessary
appurtenances, as more fully described in the engineering report included in applicant’s
grant application. Applicant is authorized to expend the REAP grant funds only for
purposes of completing such project. The applicant shall return or otherwise pay to the
Board, any REAP grant funds expended for unauthorized or unallowable purposes. Any
funds due to be returned by the applicant under this paragraph shall additionally bear
interest at the maximum rate allowed by law until repaid in full. Whenever there is any
doubt as to whether an expenditure is authorized, the applicant shall consult with Board
staff and obtain staff's answer before making the expenditure.

7.

Furthermore, prior to and during the construction period, Porum Public Works Authority
is required to comply with the requirements of all applicable federal and state statutory
provisions and all Oklahoma Water Resources Board rules, regulations and grant
policies.

SO ORDERED this 18th day of January 2022, in regular and open meeting of the
Oklahoma Water Resources Board.
OKLAHOMA WATER RESOURCES BOARD

ATTEST:

____________________________________
Matt Muller, Chairman

___________________________________
Jennifer Castillo, Secretary
(SEAL)

/s/
___________________________________
Joe Freeman, Chief
Financial Assistance Division
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Financial Assistance Division
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Agenda Item 3.C.1.b.
GGEDA

REAP GRANT APPLICATION
RECOMMENDED FOR APPROVAL

APPLICANT: The Locust Grove Public Works Authority
COUNTY:
Mayes

DATE RECEIVED: 09/01/2021
APPLICATION NUMBER: FAP-22-0066-R

Amount Requested: $99,999.00

Amount Recommended: $99,999.00

PROJECT DESCRIPTION: Locust Grove Public Works Authority conducted a study which revealed
there is asbestos-cement pipe in their water distribution system that needs to be replaced as part of a systemwide rehabilitation program. The proposed project is to upgrade and replace approximately 2,800 linear feet
of the current water line with 6-inch AWWA C900 PVC pipe and all appurtenances required to complete the
project. The estimated cost of the project is $187,600 which will be funded with the proposed REAP Grant
of $99,999 and local funds of $87,601.
Priority
Points

Priority Ranking
Population/Taps 1371 (Maximum: 55 points)

55

WATER AND SEWER RATE STRUCTURE (Maximum: 13 points)
Water rate per 5,000 gal/month:
Sewer rate per 5,000 gal/month:
Total

$
$

50.30
38.79
89.09

(_)
(_)
(_)
(x)
(x)

10 points

Flat rate
Decreasing Block
Uniform
Increasing Block
Sales tax (W/S)

-3
-2
0
+2
+1

INDEBTEDNESS PER CUSTOMER (Maximum: 10 points)
Total Indebtedness:
$ 2,161,914.67
Monthly Debt Payment:
$
25,223.73
Number of Customers:
826
Monthly Payment Per Customer:
$
30.54
MEDIAN HOUSEHOLD INCOME $

33,065.00

13

10

(Maximum: 10 points)

5

ABILITY TO FINANCE PROJECT (Maximum: 12 points)
FP

0

=

($99,999.00) (0.0710) =
$ .72
(826)
(12)
AMOUNT OF GRANT REQUESTED (Maximum: 5 points)
AR
=
$99,999.00
REQUEST NUMBER

0

ENFORCMENT ORDER

No

BENEFIT OF PROJECT TO OTHER SYSTEMS

1
0

(Maximum: 5 points)
No

0
0

FISCAL SUSTAINABILITY

10
TOTAL PRIORITY POINTS

94

3004

BEFORE THE OKLAHOMA WATER RESOURCES BOARD
STATE OF OKLAHOMA
IN THE MATTER OF REAP GRANT APPLICATION
NO. FAP-22-0066-R IN THE NAME OF THE
THE LOCUST GROVE PUBLIC WORKS AUTHORITY,
MAYES COUNTY, OKLAHOMA.

)
)
)
)

PROPOSED
ORDER APPROVING REAP GRANT APPLICATION
This matter came on for consideration before the Oklahoma Water Resources Board on
the 18th day of January 2022. The Board finds that since the application for this grant has
received a priority ranking of 94 points under Chapter 50 of the Board's Rules and that since
sufficient funds are available in the REAP Grant Account of the Water Resources Fund, the grant
application for an amount not to exceed $99,999.00 should be approved to be advanced for the
following purpose and subject to the following conditions:
Conditions:
1.
The amount of the REAP grant shall not exceed $99,999.00.
2.

REAP Grant funds shall be deposited in a separate account with a federally insured
financial institution.

3.

Applicants who have raised water and/or sewer rates resulting in an advancement in
position of priority for assistance shall not modify those rates after receipt of the REAP
grant without the prior written consent of the Board, unless such modification would not
result in a change in position of priority.

4.

The applicant shall fully document disbursement of REAP grant funds as required by the
Board or its staff. Further, applicant shall maintain proper books, records, and supporting
documentation, and make the same available for inspection by the Board or its staff.
Disbursement of grant funds without supporting documentation shall be considered and
deemed unauthorized expenditure of grant funds.

5.

The applicant shall return any unexpended REAP grant funds to the Board within thirty
(30) days of completion of the project or within thirty (30) days from the applicant's
receipt of all invoices, whichever is later.
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The Locust Grove Public Works Authority
OWRB REAP Grant No. FAP-22-0066-R

6.

The project shall consist of upgrading and replacing approximately 2,800 linear feet of
the current water line with 6-inch AWWA C900 PVC pipe as well as other related
construction and necessary appurtenances, as more fully described in the engineering
report included in applicant’s grant application. Applicant is authorized to expend the
REAP grant funds only for purposes of completing such project. The applicant shall
return or otherwise pay to the Board, any REAP grant funds expended for unauthorized
or unallowable purposes. Any funds due to be returned by the applicant under this
paragraph shall additionally bear interest at the maximum rate allowed by law until
repaid in full. Whenever there is any doubt as to whether an expenditure is authorized,
the applicant shall consult with Board staff and obtain staff's answer before making the
expenditure.

7.

Furthermore, prior to and during the construction period, Locust Grove Public Works
Authority is required to comply with the requirements of all applicable federal and state
statutory provisions and all Oklahoma Water Resources Board rules, regulations and
grant policies.

SO ORDERED this 18th day of January 2022, in regular and open meeting of the
Oklahoma Water Resources Board.
OKLAHOMA WATER RESOURCES BOARD

ATTEST:

____________________________________
Matt Muller, Chairman

___________________________________
Jennifer Castillo, Secretary
(SEAL)

/s/
___________________________________
Joe Freeman, Chief
Financial Assistance Division
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Financial Assistance Division
January 18, 2022

Agenda Item 3.C.1.c.
KEDDO

REAP GRANT APPLICATION
RECOMMENDED FOR APPROVAL

APPLICANT: The Wright City Public Works Authority
COUNTY:
McCurtain

DATE RECEIVED: 08/12/2021
APPLICATION NUMBER: FAP-22-0067-R

Amount Requested: $99,000.00

Amount Recommended: $99,000.00

PROJECT DESCRIPTION: Wright City Public Works Authority has a gravity collection system with
three lift stations that is old and deteriorating with inflow and infiltration issues. The proposed project is to
replace approximately 1,300 linear feet of 8-inch sewer line, replacing approximately 3 manholes,
reattaching 10 service connections, surface repair, and other appurtenances required to complete the project.
The estimated cost of the project is $99,000 which is the amount of the requested REAP Grant.
Priority
Points

Priority Ranking
Population/Taps 762 (Maximum: 55 points)

55

WATER AND SEWER RATE STRUCTURE (Maximum: 13 points)
Water rate per 5,000 gal/month:
Sewer rate per 5,000 gal/month:
Total

$
$

45.80
50.10
95.90

(_)
(_)
(_)
(x)
(_)

10 points

Flat rate
Decreasing Block
Uniform
Increasing Block
Sales tax (W/S)

-3
-2
0
+2
+1

INDEBTEDNESS PER CUSTOMER (Maximum: 10 points)
Total Indebtedness:
$
987,768.00
Monthly Debt Payment:
$
2,923.00
Number of Customers:
307
Monthly Payment Per Customer:
$
9.52
MEDIAN HOUSEHOLD INCOME $

27,917.00

12

4

(Maximum: 10 points)

7

ABILITY TO FINANCE PROJECT (Maximum: 12 points)
FP

6

=

($99,000.00) (0.0710) =
$ 1.91
(307)
(12)
AMOUNT OF GRANT REQUESTED (Maximum: 5 points)
AR
=
$99,000.00
REQUEST NUMBER

0

ENFORCMENT ORDER

No

BENEFIT OF PROJECT TO OTHER SYSTEMS

1
0

(Maximum: 5 points)
NO

5
0

FISCAL SUSTAINABILITY

10
TOTAL PRIORITY POINTS

100
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BEFORE THE OKLAHOMA WATER RESOURCES BOARD
STATE OF OKLAHOMA
IN THE MATTER OF REAP GRANT APPLICATION
NO. FAP-22-0067-R IN THE NAME OF THE
THE WRIGHT CITY PUBLIC WORKS AUTHORITY,
MCCURTAIN COUNTY, OKLAHOMA.

)
)
)
)

PROPOSED
ORDER APPROVING REAP GRANT APPLICATION
This matter came on for consideration before the Oklahoma Water Resources Board on
the 18th day of January 2022. The Board finds that since the application for this grant has
received a priority ranking of 100 points under Chapter 50 of the Board's Rules and that since
sufficient funds are available in the REAP Grant Account of the Water Resources Fund, the grant
application for an amount not to exceed $99,000.00 should be approved to be advanced for the
following purpose and subject to the following conditions:
Conditions:
1.
The amount of the REAP grant shall not exceed $99,000.00.
2.

REAP Grant funds shall be deposited in a separate account with a federally insured
financial institution.

3.

Applicants who have raised water and/or sewer rates resulting in an advancement in
position of priority for assistance shall not modify those rates after receipt of the REAP
grant without the prior written consent of the Board, unless such modification would not
result in a change in position of priority.

4.

The applicant shall fully document disbursement of REAP grant funds as required by the
Board or its staff. Further, applicant shall maintain proper books, records, and supporting
documentation, and make the same available for inspection by the Board or its staff.
Disbursement of grant funds without supporting documentation shall be considered and
deemed unauthorized expenditure of grant funds.

5.

The applicant shall return any unexpended REAP grant funds to the Board within thirty
(30) days of completion of the project or within thirty (30) days from the applicant's
receipt of all invoices, whichever is later.

3008

The Wright City Public Works Authority
OWRB REAP Grant No. FAP-22-0067-R

6.

The project shall consist of replacing approximately 1,300 linear feet of 8-inch sewer
line, replacing approximately 3 manholes, reattaching 10 service connections, surface
repair as well as other related construction and necessary appurtenances, as more fully
described in the engineering report included in applicant’s grant application. Applicant is
authorized to expend the REAP grant funds only for purposes of completing such project.
The applicant shall return or otherwise pay to the Board, any REAP grant funds expended
for unauthorized or unallowable purposes. Any funds due to be returned by the applicant
under this paragraph shall additionally bear interest at the maximum rate allowed by law
until repaid in full. Whenever there is any doubt as to whether an expenditure is
authorized, the applicant shall consult with Board staff and obtain staff's answer before
making the expenditure.

7.

Furthermore, prior to and during the construction period, Wright City Public Works
Authority is required to comply with the requirements of all applicable federal and state
statutory provisions and all Oklahoma Water Resources Board rules, regulations and
grant policies.

SO ORDERED this 18th day of January 2022, in regular and open meeting of the
Oklahoma Water Resources Board.
OKLAHOMA WATER RESOURCES BOARD

ATTEST:

____________________________________
Matt Muller, Chairman

___________________________________
Jennifer Castillo, Secretary
(SEAL)

/s/
___________________________________
Joe Freeman, Chief
Financial Assistance Division

3009

Financial Assistance Division
January 18, 2022

Agenda Item 3.C.1.d.
NODA

REAP GRANT APPLICATION
RECOMMENDED FOR APPROVAL

APPLICANT: Kaw City Municipal Authority
COUNTY:
Kay

DATE RECEIVED: 08/13/2021
APPLICATION NUMBER: FAP-22-0009-R

Amount Requested: $99,999.00

Amount Recommended: $99,999.00

PROJECT DESCRIPTION: Kaw City Municipal Authority has a wastewater collection system that
includes a wastewater treatment plant, sewer lines, and several lift stations. The system is experiencing
massive inflow from the sewer lines during rain events due to aging sewer lines that are past their design life,
and is under a DEQ consent order. The proposed project is to conduct a sewer system evaluation study
(SSES) to identify the areas of the system that contribute to the I&I issue, and to develop a plan to
rehabilitate the sewer system. The estimated cost of the project is $99,999.00 which is the requested REAP
Grant amount.
Priority
Points

Priority Ranking
Population/Taps 375 (Maximum: 55 points)

55

WATER AND SEWER RATE STRUCTURE (Maximum: 13 points)
Water rate per 5,000 gal/month:
Sewer rate per 5,000 gal/month:
Total

$
$

40.80
34.00
74.80

(_)
(_)
(_)
(x)
(_)

10 points

Flat rate
Decreasing Block
Uniform
Increasing Block
Sales tax (W/S)

-3
-2
0
+2
+1

INDEBTEDNESS PER CUSTOMER (Maximum: 10 points)
Total Indebtedness:
$
0.00
Monthly Debt Payment:
$
0.00
Number of Customers:
437
Monthly Payment Per Customer:
$
0.00
MEDIAN HOUSEHOLD INCOME $

45,000.00

12

0

(Maximum: 10 points)

2

ABILITY TO FINANCE PROJECT (Maximum: 12 points)
FP

8

=

($99,999.00) (0.0710) =
$ 1.35
(437)
(12)
AMOUNT OF GRANT REQUESTED (Maximum: 5 points)
AR
=
$99,999.00
REQUEST NUMBER

1

ENFORCMENT ORDER

No

BENEFIT OF PROJECT TO OTHER SYSTEMS

1
-5

(Maximum: 5 points)
No

5
0

FISCAL SUSTAINABILITY

10
TOTAL PRIORITY POINTS

88

3010

BEFORE THE OKLAHOMA WATER RESOURCES BOARD
STATE OF OKLAHOMA
IN THE MATTER OF REAP GRANT APPLICATION
NO. FAP-22-0009-R IN THE NAME OF THE
KAW CITY MUNICIPAL AUTHORITY,
KAY COUNTY, OKLAHOMA.

)
)
)
)

PROPOSED
ORDER APPROVING REAP GRANT APPLICATION
This matter came on for consideration before the Oklahoma Water Resources Board on
the 18th day of January 2022. The Board finds that since the application for this grant has
received a priority ranking of 88 points under Chapter 50 of the Board's Rules and that since
sufficient funds are available in the REAP Grant Account of the Water Resources Fund, the grant
application for an amount not to exceed $99,999.00 should be approved to be advanced for the
following purpose and subject to the following conditions:
Conditions:
1.
The amount of the REAP grant shall not exceed $99,999.00.
2.

REAP Grant funds shall be deposited in a separate account with a federally insured
financial institution.

3.

Applicants who have raised water and/or sewer rates resulting in an advancement in
position of priority for assistance shall not modify those rates after receipt of the REAP
grant without the prior written consent of the Board, unless such modification would not
result in a change in position of priority.

4.

The applicant shall fully document disbursement of REAP grant funds as required by the
Board or its staff. Further, applicant shall maintain proper books, records, and supporting
documentation, and make the same available for inspection by the Board or its staff.
Disbursement of grant funds without supporting documentation shall be considered and
deemed unauthorized expenditure of grant funds.

5.

The applicant shall return any unexpended REAP grant funds to the Board within thirty
(30) days of completion of the project or within thirty (30) days from the applicant's
receipt of all invoices, whichever is later.
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Kaw City Municipal Authority
OWRB REAP Grant No. FAP-22-0009-R

6.

The project shall consist of conducting a sewer system evaluation study (SSES) to
identify the areas of the system that contribute to the I&I issue, and to develop a plan to
rehabilitate the sewer system as well as other related construction and necessary
appurtenances, as more fully described in the engineering report included in applicant’s
grant application. Applicant is authorized to expend the REAP grant funds only for
purposes of completing such project. The applicant shall return or otherwise pay to the
Board, any REAP grant funds expended for unauthorized or unallowable purposes. Any
funds due to be returned by the applicant under this paragraph shall additionally bear
interest at the maximum rate allowed by law until repaid in full. Whenever there is any
doubt as to whether an expenditure is authorized, the applicant shall consult with Board
staff and obtain staff's answer before making the expenditure.

7.

Furthermore, prior to and during the construction period, Kaw City Municipal Authority
is required to comply with the requirements of all applicable federal and state statutory
provisions and all Oklahoma Water Resources Board rules, regulations and grant
policies.

SO ORDERED this 18th day of January 2022, in regular and open meeting of the
Oklahoma Water Resources Board.
OKLAHOMA WATER RESOURCES BOARD

ATTEST:

____________________________________
Matt Muller, Chairman

___________________________________
Jennifer Castillo, Secretary
(SEAL)

/s/
___________________________________
Joe Freeman, Chief
Financial Assistance Division

3012

Financial Assistance Division
January 18, 2022

Agenda Item 3.C.1.e.
OEDA

REAP GRANT APPLICATION
RECOMMENDED FOR APPROVAL

APPLICANT: Tyrone Public Works Authority
COUNTY:
Texas

DATE RECEIVED: 07/07/2021
APPLICATION NUMBER: FAP-22-0006-R

Amount Requested: $31,000.00

Amount Recommended: $31,000.00

PROJECT DESCRIPTION: Tyrone Public Works Authority does not currently have any source of backup
power on their wells to keep the tower full in order to provide their residents with water. The proposed
project is to install on one well an emergency standby generator, 25-hour run tank, enclosure, block heater,
battery charger, concrete pad, 200-amp automatic transfer switch, and other appurtenances required to
complete the project. The estimated cost of the project is $31,000.00 which is the amount of the requested
REAP Grant.
Priority
Points

Priority Ranking
Population/Taps 762 (Maximum: 55 points)

55

WATER AND SEWER RATE STRUCTURE (Maximum: 13 points)
Water rate per 5,000 gal/month:
Sewer rate per 5,000 gal/month:
Total

$
$

35.00
22.85
57.85

(x)
(_)
(_)
(_)
(_)

10 points

Flat rate
Decreasing Block
Uniform
Increasing Block
Sales tax (W/S)

-3
-2
0
+2
+1

INDEBTEDNESS PER CUSTOMER (Maximum: 10 points)
Total Indebtedness:
$
46,538.67
Monthly Debt Payment:
$
1,434.96
Number of Customers:
703
Monthly Payment Per Customer:
$
2.04
MEDIAN HOUSEHOLD INCOME $

64,583.00

7

0

(Maximum: 10 points)

0

ABILITY TO FINANCE PROJECT (Maximum: 12 points)
FP

0

=

($31,000.00) (0.0710) =
$ 0.26
(703)
(12)
AMOUNT OF GRANT REQUESTED (Maximum: 5 points)
AR
=
$31,000.00
REQUEST NUMBER

0

ENFORCMENT ORDER

No

BENEFIT OF PROJECT TO OTHER SYSTEMS

5
0

(Maximum: 5 points)
No

0
0

FISCAL SUSTAINABILITY

10
TOTAL PRIORITY POINTS

77

3013

BEFORE THE OKLAHOMA WATER RESOURCES BOARD
STATE OF OKLAHOMA
IN THE MATTER OF REAP GRANT APPLICATION
NO. FAP-22-0006-R IN THE NAME OF THE
TYRONE PUBLIC WORKS AUTHORITY,
TEXAS COUNTY, OKLAHOMA.

)
)
)
)

PROPOSED
ORDER APPROVING REAP GRANT APPLICATION
This matter came on for consideration before the Oklahoma Water Resources Board on
the 18th day of January 2022. The Board finds that since the application for this grant has
received a priority ranking of 77 points under Chapter 50 of the Board's Rules and that since
sufficient funds are available in the REAP Grant Account of the Water Resources Fund, the grant
application for an amount not to exceed $31,000.00 should be approved to be advanced for the
following purpose and subject to the following conditions:
Conditions:
1.
The amount of the REAP grant shall not exceed $31,000.00.
2.

REAP Grant funds shall be deposited in a separate account with a federally insured
financial institution.

3.

Applicants who have raised water and/or sewer rates resulting in an advancement in
position of priority for assistance shall not modify those rates after receipt of the REAP
grant without the prior written consent of the Board, unless such modification would not
result in a change in position of priority.

4.

The applicant shall fully document disbursement of REAP grant funds as required by the
Board or its staff. Further, applicant shall maintain proper books, records, and supporting
documentation, and make the same available for inspection by the Board or its staff.
Disbursement of grant funds without supporting documentation shall be considered and
deemed unauthorized expenditure of grant funds.

5.

The applicant shall return any unexpended REAP grant funds to the Board within thirty
(30) days of completion of the project or within thirty (30) days from the applicant's
receipt of all invoices, whichever is later.

3014

Tyrone Public Works Authority
OWRB REAP Grant No. FAP-22-0006-R

6.

The project shall consist of install on one well an emergency standby generator, 25-hour
run tank, enclosure, block heater, battery charger, concrete pad, 200-amp automatic
transfer switch as well as other related construction and necessary appurtenances, as more
fully described in the engineering report included in applicant’s grant application.
Applicant is authorized to expend the REAP grant funds only for purposes of completing
such project. The applicant shall return or otherwise pay to the Board, any REAP grant
funds expended for unauthorized or unallowable purposes. Any funds due to be returned
by the applicant under this paragraph shall additionally bear interest at the maximum rate
allowed by law until repaid in full. Whenever there is any doubt as to whether an
expenditure is authorized, the applicant shall consult with Board staff and obtain staff's
answer before making the expenditure.

7.

Furthermore, prior to and during the construction period, Tyrone Public Works Authority
is required to comply with the requirements of all applicable federal and state statutory
provisions and all Oklahoma Water Resources Board rules, regulations and grant
policies.

SO ORDERED this 18th day of January 2022, in regular and open meeting of the
Oklahoma Water Resources Board.
OKLAHOMA WATER RESOURCES BOARD

ATTEST:

____________________________________
Matt Muller, Chairman

___________________________________
Jennifer Castillo, Secretary
(SEAL)

/s/
___________________________________
Joe Freeman, Chief
Financial Assistance Division

3015

Financial Assistance Division
January 18, 2022

Agenda Item 3.C.1.f.
OEDA

REAP GRANT APPLICATION
RECOMMENDED FOR APPROVAL

APPLICANT: Taloga Public Works Authority
COUNTY:
Dewey

DATE RECEIVED: 08/16/2021
APPLICATION NUMBER: FAP-22-0076-R

Amount Requested: $25,900.00

Amount Recommended: $25,900.00

PROJECT DESCRIPTION: Taloga Public Works Authority conducted an inspection and discovered that
the main water tower failed to meet current compliance standards. The proposed project is to install a 12"
steel vent, a 4" overflow pipe, a concrete pad , and other appurtenances required to complete the project. The
estimated cost of the project is $25,900.00 which is the amount of the requested REAP grant.
Priority
Points

Priority Ranking
Population/Taps 288 (Maximum: 55 points)

55

WATER AND SEWER RATE STRUCTURE (Maximum: 13 points)
Water rate per 5,000 gal/month:
Sewer rate per 5,000 gal/month:
Total

$
$

48.53
14.54
63.07

(_)
(_)
(_)
(x)
(_)

10 points

Flat rate
Decreasing Block
Uniform
Increasing Block
Sales tax (W/S)

-3
-2
0
+2
+1

INDEBTEDNESS PER CUSTOMER (Maximum: 10 points)
Total Indebtedness:
$
200,000.00
Monthly Debt Payment:
$
2,000.00
Number of Customers:
199
Monthly Payment Per Customer:
$
10.05
MEDIAN HOUSEHOLD INCOME $

54,000.00

12

4

(Maximum: 10 points)

0

ABILITY TO FINANCE PROJECT (Maximum: 12 points)
FP

0

=

($25,900.00) (0.0710) =
$ 0.77
(199)
(12)
AMOUNT OF GRANT REQUESTED (Maximum: 5 points)
AR
=
$25,900.00
REQUEST NUMBER

1

ENFORCMENT ORDER

No

BENEFIT OF PROJECT TO OTHER SYSTEMS

5
-5

(Maximum: 5 points)
NO

5
0

FISCAL SUSTAINABILITY

10
TOTAL PRIORITY POINTS

86

3016

BEFORE THE OKLAHOMA WATER RESOURCES BOARD
STATE OF OKLAHOMA
IN THE MATTER OF REAP GRANT APPLICATION
NO. FAP-22-0076-R IN THE NAME OF THE
TALOGA PUBLIC WORKS AUTHORITY,
DEWEY COUNTY, OKLAHOMA.

)
)
)
)

PROPOSED
ORDER APPROVING REAP GRANT APPLICATION
This matter came on for consideration before the Oklahoma Water Resources Board on
the 18th day of January 2022. The Board finds that since the application for this grant has
received a priority ranking of 86 points under Chapter 50 of the Board's Rules and that since
sufficient funds are available in the REAP Grant Account of the Water Resources Fund, the grant
application for an amount not to exceed $25,900.00 should be approved to be advanced for the
following purpose and subject to the following conditions:
Conditions:
1.
The amount of the REAP grant shall not exceed $25,900.00.
2.

REAP Grant funds shall be deposited in a separate account with a federally insured
financial institution.

3.

Applicants who have raised water and/or sewer rates resulting in an advancement in
position of priority for assistance shall not modify those rates after receipt of the REAP
grant without the prior written consent of the Board, unless such modification would not
result in a change in position of priority.

4.

The applicant shall fully document disbursement of REAP grant funds as required by the
Board or its staff. Further, applicant shall maintain proper books, records, and supporting
documentation, and make the same available for inspection by the Board or its staff.
Disbursement of grant funds without supporting documentation shall be considered and
deemed unauthorized expenditure of grant funds.

5.

The applicant shall return any unexpended REAP grant funds to the Board within thirty
(30) days of completion of the project or within thirty (30) days from the applicant's
receipt of all invoices, whichever is later.

3017

Taloga Public Works Authority
OWRB REAP Grant No. FAP-22-0076-R

6.

The project shall consist of installing a 12" steel vent, a 4" overflow pipe, a concrete pad
as well as other related construction and necessary appurtenances, as more fully
described in the engineering report included in applicant’s grant application. Applicant is
authorized to expend the REAP grant funds only for purposes of completing such project.
The applicant shall return or otherwise pay to the Board, any REAP grant funds expended
for unauthorized or unallowable purposes. Any funds due to be returned by the applicant
under this paragraph shall additionally bear interest at the maximum rate allowed by law
until repaid in full. Whenever there is any doubt as to whether an expenditure is
authorized, the applicant shall consult with Board staff and obtain staff's answer before
making the expenditure.

7.

Furthermore, prior to and during the construction period, Taloga Public Works Authority
is required to comply with the requirements of all applicable federal and state statutory
provisions and all Oklahoma Water Resources Board rules, regulations and grant
policies.

SO ORDERED this 18th day of January 2022, in regular and open meeting of the
Oklahoma Water Resources Board.
OKLAHOMA WATER RESOURCES BOARD

ATTEST:

____________________________________
Matt Muller, Chairman

___________________________________
Jennifer Castillo, Secretary
(SEAL)

/s/
___________________________________
Joe Freeman, Chief
Financial Assistance Division

3018

Financial Assistance Division
January 18, 2022

Agenda Item 3.C.1.g.
SODA

REAP GRANT APPLICATION
RECOMMENDED FOR APPROVAL

APPLICANT: The Caddo Public Works Authority
COUNTY:
Bryan

DATE RECEIVED: 09/01/2021
APPLICATION NUMBER: FAP-22-0051-R

Amount Requested: $50,000.00

Amount Recommended: $50,000.00

PROJECT DESCRIPTION: Caddo Public Works Authority has analyzed their collection system as part of
a rehabilitation effort, and have determined they need to extend the collection system to accommodate
additional users. The proposed project is to install 748 linear feet of 8" PVC sewer main with four concrete
manholes, connect to existing manholes, surface repair to the street, and other appurtenances required to
complete the project. The estimated cost of the project is $50,000.00 which is the amount of the REAP
Grant Requested.
Priority
Points

Priority Ranking
Population/Taps 997 (Maximum: 55 points)

55

WATER AND SEWER RATE STRUCTURE (Maximum: 13 points)
Water rate per 5,000 gal/month:
Sewer rate per 5,000 gal/month:
Total

$
$

38.00
43.00
81.00

(_)
(_)
(_)
(x)
(_)

10 points

Flat rate
Decreasing Block
Uniform
Increasing Block
Sales tax (W/S)

-3
-2
0
+2
+1

INDEBTEDNESS PER CUSTOMER (Maximum: 10 points)
Total Indebtedness:
$
488,628.58
Monthly Debt Payment:
$
7,813.70
Number of Customers:
475
Monthly Payment Per Customer:
$
16.45
MEDIAN HOUSEHOLD INCOME $

41,210.00

12

8

(Maximum: 10 points)

3

ABILITY TO FINANCE PROJECT (Maximum: 12 points)
FP

0

=

($50,000.00) (0.0710) =
$ 0.62
(475)
(12)
AMOUNT OF GRANT REQUESTED (Maximum: 5 points)
AR
=
$50,000.00
REQUEST NUMBER

0

ENFORCMENT ORDER

No

BENEFIT OF PROJECT TO OTHER SYSTEMS

3
0

(Maximum: 5 points)
No

0
0

FISCAL SUSTAINABILITY

6
TOTAL PRIORITY POINTS

87

3019

BEFORE THE OKLAHOMA WATER RESOURCES BOARD
STATE OF OKLAHOMA
IN THE MATTER OF REAP GRANT APPLICATION
NO. FAP-22-0051-R IN THE NAME OF THE
THE CADDO PUBLIC WORKS AUTHORITY,
BRYAN COUNTY, OKLAHOMA.

)
)
)
)

PROPOSED
ORDER APPROVING REAP GRANT APPLICATION
This matter came on for consideration before the Oklahoma Water Resources Board on
the 18th day of January 2022. The Board finds that since the application for this grant has
received a priority ranking of 87 points under Chapter 50 of the Board's Rules and that since
sufficient funds are available in the REAP Grant Account of the Water Resources Fund, the grant
application for an amount not to exceed $50,000.00 should be approved to be advanced for the
following purpose and subject to the following conditions:
Conditions:
1.
The amount of the REAP grant shall not exceed $50,000.00.
2.

REAP Grant funds shall be deposited in a separate account with a federally insured
financial institution.

3.

Applicants who have raised water and/or sewer rates resulting in an advancement in
position of priority for assistance shall not modify those rates after receipt of the REAP
grant without the prior written consent of the Board, unless such modification would not
result in a change in position of priority.

4.

The applicant shall fully document disbursement of REAP grant funds as required by the
Board or its staff. Further, applicant shall maintain proper books, records, and supporting
documentation, and make the same available for inspection by the Board or its staff.
Disbursement of grant funds without supporting documentation shall be considered and
deemed unauthorized expenditure of grant funds.

5.

The applicant shall return any unexpended REAP grant funds to the Board within thirty
(30) days of completion of the project or within thirty (30) days from the applicant's
receipt of all invoices, whichever is later.
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The Caddo Public Works Authority
OWRB REAP Grant No. FAP-22-0051-R

6.

The project shall consist of installing 748 linear feet of 8" PVC sewer main with four
concrete manholes, connecting to existing manholes, surface repair to the street as well as
other related construction and necessary appurtenances, as more fully described in the
engineering report included in applicant’s grant application. Applicant is authorized to
expend the REAP grant funds only for purposes of completing such project. The
applicant shall return or otherwise pay to the Board, any REAP grant funds expended for
unauthorized or unallowable purposes. Any funds due to be returned by the applicant
under this paragraph shall additionally bear interest at the maximum rate allowed by law
until repaid in full. Whenever there is any doubt as to whether an expenditure is
authorized, the applicant shall consult with Board staff and obtain staff's answer before
making the expenditure.

7.

Furthermore, prior to and during the construction period, Caddo Public Works Authority
is required to comply with the requirements of all applicable federal and state statutory
provisions and all Oklahoma Water Resources Board rules, regulations and grant
policies.

SO ORDERED this 18th day of January 2022, in regular and open meeting of the
Oklahoma Water Resources Board.
OKLAHOMA WATER RESOURCES BOARD

ATTEST:

____________________________________
Matt Muller, Chairman

___________________________________
Jennifer Castillo, Secretary
(SEAL)

/s/
___________________________________
Joe Freeman, Chief
Financial Assistance Division

3021

3. SUMMARY DISPOSITION AGENDA ITEMS
D. Contracts and Agreements Recommended for Approval
January 18, 2022
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AGENDA ITEM 3D(1)
INTERAGENCY AGREEMENT AMENDMENT
WITH:

Office of the Secretary of Energy & Environment

PURPOSE:

To extend the performance period for the clean
Water Act FY 2019 §604(b) Water Management
Planning Program Grant

AMOUNT:

No cost

TERM:

Through December 31, 2022

003101

AGREEMENT AMENDMENT
BETWEEN THE
OFFICE OF THE SECRETARY OF ENERGY & ENVIRONMENT AND
OKLAHOMA WATER RESOURCES BOARD
THIS AGREEMENT AMENDMENT is made and entered into this ______ day of _________________, 2021,
by and between the Office of the Secretary of Energy & Environment ("OSEE"), an office within the
Cabinet of the Governor of the State of Oklahoma, and OKLAHOMA WATER RESOURCES BOARD
(“AGENCY”), an agency of the State of Oklahoma.
WITNESSETH:

WHEREAS, OSEE and AGENCY entered into a certain "Agreement/Amendment for Oklahoma’s FY
19 WATER MANAGEMENT PLANNING PROGRAM CA# C6-40000057-1" dated as of August 26,
2019 (the "Original Contract"), whereby the OSEE agreed to make certain Federal funding available
to AGENCY for performance of certain work as set forth in said Original Agreement; and,
WHEREAS, the parties desire to amend the Agreement to the No Cost Amendment to extend the
Agreement for an additional period of time.
NOW, THEREFORE, for and in consideration of the foregoing and the mutual agreements and
covenants contained herein, the parties to this Amendment Agreement do hereby agree as follows:
1.

AMENDMENT OF AGREEMENT. The Agreement is hereby amended to reflect the revised
budget/project period. A copy of the revised work plan is attached hereto and incorporated
by reference herein. For purposes of this Amendment, both the original Agreement in its
entirety with all attachments are incorporated by reference herein and made a part hereof,
and the AGENCY shall continue to perform the work described in the Agreement as amended.

2.

EXTENSION OF CONTRACT TERM EFFECTIVE DATES. The Original Contract is hereby
amended and extended for an additional period of time, to be effective October 1, 2019
through December 31, 2022, inclusive.

003102

IN WITNESS WHEREOF, the parties have caused this Amendment Agreement to be executed by their
duly authorized officers on the dates indicated below.
AGENCY

_________________________________________________________

Title: __________________________________________________

OFFICE OF THE SECRETARY OF ENERGY & ENVIRONMENT

_________________________________________________________
Deputy Secretary of Energy & Environment

*****************************************************************
STATE OF OKLAHOMA
)
)
ss
COUNTY OF OKLAHOMA
)

The foregoing instrument was acknowledged before me this ______ day of _____________,
2021, by _____________________________, the duly authorized __________________________ on behalf of the AGENCY
identified in the above instrument.
_____________________________
Notary Public

(SEAL)

My commission expires:
STATE OF OKLAHOMA

COUNTY OF OKLAHOMA

)

)
)

ss

The foregoing instrument was acknowledged before me this ______ day of _____________,
2021, by the duly authorized Deputy Secretary of Energy & Environment, on behalf of the OSEE.
(SEAL)

_____________________________________________
Notary Public

My commission expires:

003103

C6 - 40000057 - 1

U.S. ENVIRONMENTAL
PROTECTION AGENCY
Assistance Amendment

GRANT NUMBER (FAIN):
MODIFICATION NUMBER:
PROGRAM CODE:
TYPE OF ACTION
No Cost Amendment
PAYMENT METHOD:
ASAP

40000057
1
C6

DATE OF AWARD
12/01/2021

MAILING DATE
12/01/2021
ACH#
60603

RECIPIENT TYPE:
State

Send Payment Request to:
Las Vegas Finance Center

RECIPIENT:
Office of the Secretary of Energy & Environment
204 N. Robinson Suite 1010
Oklahoma City, OK 73102-7001
EIN: 73-6017987
PROJECT MANAGER
Lynda Williamson
204 N. Robinson Suite 1010
Oklahoma City, OK 73102-7001
E-Mail: Lynda.Williamson@ee.ok.gov
Phone: 405-522-7143

PAYEE:
Oklahoma Department of Environmental Quality
707 North Robsinson
Oklahoma City, OK 73101-1677
EPA PROJECT OFFICER
Nikole Witt
1201 Elm Street, Ste 500, WQDAS
Dallas, TX 75270-2102
E-Mail: Witt.Nikole@epa.gov
Phone: 214-665-2781

Page 1

EPA GRANT SPECIALIST
Oswald Taylor
Mission Support Division, MSDCA
1201 Elm Street, Ste 500
Dallas, TX 75270-2102
E-Mail: Taylor.Oswald@epa.gov
Phone: 214-665-7527

PROJECT TITLE AND EXPLANATION OF CHANGES
Oklahoma's FY19 604(b) Water Management
This amendment extends the performance period through December 31, 2022. This change is at no additional cost to the government.
BUDGET PERIOD
10/01/2019 - 12/31/2022

PROJECT PERIOD
10/01/2019 - 12/31/2022

TOTAL BUDGET PERIOD COST
$130,000.00

TOTAL PROJECT PERIOD COST
$130,000.00

NOTICE OF AWARD
Based on your Application dated 04/26/2019 including all modifications and amendments, the United States acting by and through the US Environmental
Protection Agency (EPA) hereby awards $0.00. EPA agrees to cost-share 100.00% of all approved budget period costs incurred, up to and not exceeding
total federal funding of $130,000.00. Recipient's signature is not required on this agreement. The recipient demonstrates its commitment to carry out this
award by either: 1) drawing down funds within 21 days after the EPA award or amendment mailing date; or 2) not filing a notice of disagreement with the
award terms and conditions within 21 days after the EPA award or amendment mailing date. If the recipient disagrees with the terms and conditions specified
in this award, the authorized representative of the recipient must furnish a notice of disagreement to the EPA Award Official within 21 days after the EPA
award or amendment mailing date. In case of disagreement, and until the disagreement is resolved, the recipient should not draw down on the funds
provided by this award/amendment, and any costs incurred by the recipient are at its own risk. This agreement is subject to applicable EPA regulatory and
statutory provisions, all terms and conditions of this agreement and any attachments.
ISSUING OFFICE (GRANTS MANAGEMENT OFFICE)
ORGANIZATION / ADDRESS
Acquisition and Assistance Section
1201 Elm Street, Suite 500
Dallas, TX 75270-2102

AWARD APPROVAL OFFICE
ORGANIZATION / ADDRESS
U.S. EPA, Region 6, Water Division
R6 - Region 6
1201 Elm Street, Suite 500
Dallas, TX 75270-2102

THE UNITED STATES OF AMERICA BY THE U.S. ENVIRONMENTAL PROTECTION AGENCY
Digital signature applied by EPA Award Official Oswald Taylor - Grants Management Specialist

DATE
12/01/2021
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EPA Funding Information
FUNDS
EPA Amount This Action

FORMER AWARD

THIS ACTION

AMENDED TOTAL

$130,000

$0

$130,000

EPA In-Kind Amount

$0

$0

$0

Unexpended Prior Year Balance

$0

$0

$0

Other Federal Funds

$0

$0

$0

Recipient Contribution

$0

$0

$0

State Contribution

$0

$0

$0

Local Contribution

$0

$0

$0

Other Contribution

$0

$0

$0

$130,000

$0

$130,000

Allowable Project Cost

Assistance Program (CFDA)

Statutory Authority

Regulatory Authority

66.454 - Water Quality Management Planning

Clean Water Act: Secs. 205(j)(1) & (2), Clean
Water Act: Sec. 604(b)

2 CFR 200, 2 CFR 1500, 40 CFR 33 and 40 CFR 35
Subpart A
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Budget Summary Page
Table A - Object Class Category
(Non-Construction)

Total Approved Allowable
Budget Period Cost

1. Personnel
2. Fringe Benefits
3. Travel
4. Equipment
5. Supplies
6. Contractual
7. Construction
8. Other
9. Total Direct Charges
10. Indirect Costs: 0.00 % Base
11. Total (Share: Recipient ______
0.00 % Federal ______
100.00 %)
12. Total Approved Assistance Amount
13. Program Income
14. Total EPA Amount Awarded This Action
15. Total EPA Amount Awarded To Date

$0
$0
$0
$0
$0
$0
$0
$130,000
$130,000
$0
$130,000
$130,000
$0
$0
$130,000
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Administrative Conditions
General Terms and Conditions

The General Terms and Conditions of this agreement are updated in accordance with the link below. However, these updated conditions apply
solely to the funds added with this amendment and any previously awarded funds not yet disbursed by the recipient as of the award date of this
amendment. The General Terms and Conditions cited in the original award or prior funded amendments remain in effect for funds disbursed by
the recipient prior to the award date of this amendment.
The recipient agrees to comply with the current EPA general terms and conditions available at: https://www.epa.gov/grants/epa-general-termsand-conditions-effective-october-1-2021-or-later.
These terms and conditions are binding for disbursements and are in addition to or modify the assurances and certifications made as a part of
the award and the terms, conditions, or restrictions cited throughout the award.
The EPA repository for the general terms and conditions by year can be found at: https://www.epa.gov/grants/grant-terms-andconditions#general.
H. Correspondence Condition

The terms and conditions of this agreement require the submittal of reports, specific requests for approval, or notifications to EPA. Unless
otherwise noted, all such correspondence should be sent to the following email addresses:
• Federal Financial Reports (SF-425): rtpfc-grants@epa.gov and Taylor.Oswald@epa.gov

• MBE/WBE reports (EPA Form 5700-52A): R6_EPA_Grant_Programs@epa.gov
• All other forms/certifications/assurances, Indirect Cost Rate Agreements, Requests for Extensions of the Budget and Project Period,

Amendment Requests, Requests for other Prior Approvals, updates to recipient information (including email addresses, changes in
contact information or changes in authorized representatives) and other notifications: R6_EPA_Grant_Programs@epa.gov

• Payment requests (if applicable): Taylor.Oswald@epa.gov and Witt.Nikole@epa.gov
• Quality Assurance documents, workplan revisions, equipment lists, programmatic reports and deliverables: Witt.Nikole@epa.gov
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Programmatic Conditions
All Programmatic Conditions Remain the Same
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AGENDA ITEM 3D(2)
SPONSORED RESEARCH AGREEMENT AMENDMENT
WITH:

University of Oklahoma

PURPOSE:

To extend the performance period for Database
Compilation and GeoSpatial Analysis of Produced
Water Quality in Oklahoma

AMOUNT:

No cost

TERM:

Through December 31, 2022

003109

MODIFICATION NUMBER 02
TO
SRA FY20-ORA4-27
The Board of Regents of the University of Oklahoma (“University”) and Oklahoma Water
Resources Board (hereinafter called the “Sponsor”), hereby mutually agree to modify FY20ORA4-27 as follows:
Section 3 Period of Performance
3.1
The Period of Performance for the project will be January 1, 2020 through
December 31, 2022.

All other subcontract provisions remain unchanged and in effect.
THE BOARD OF REGENTS OF THE UNIVERSITY OF OKLAHOMA
By: _____________________________________
Michael Purcell
Executive Director, Office of Research Services
Associate Vice President for Research and Partnerships
Date: ___________________________________
OKLAHOMA WATER RESOURCES BOARD
By: ____________________________________
Title: ___________________________________
Date: ___________________________________
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SPONSORED RESEARCH AGREEMENT(FY20-0RA4-27)

THIS AGREEMENT is entered into by and between the Board of Regents of the University of Oklahoma, a
constitutional entity of the State of Oklahoma (hereinafter referred to as "University") and Oklahoma Water Resources
Board with principal offices at_3800 S. Classen Blvd., Oklahoma City, OK 73118_ (hereinafter referred to as
"Sponsor").

WITNESSETH
WHEREAS, the research program contemplated by this Agreement is of mutual interest and benefit to University
and to Sponsor, will further the instructional and research objectives ofUniversity in a manner consistent with its status
as a non-profit, state, educational institution, and may derive benefits for both Sponsor and University through the
advancement of knowledge through discovery and the creation of new technologies;
NOW, THEREFORE, in consideration of the mutual promises contained herein, the parties agree to the following:

SECTION 1. DEFINITIONS
1.1 "Invention" shall mean any invention, discovery, improvement, concept, product, or idea made during the Project
whether or not patentable or copyrightable, including but not limited to processes, machines, methods, computer
software, formulas, and know-how directly relating thereto. An Invention is "made during the Project" if it arises from
work performed pursuant to the Project conducted under this Agreement and is made during the Period of Performance.
1.2 "Joint Invention" shall mean all Inventions conceived and/or made jointly by one or more employees of
University and by one or more employees of Sponsor.
1.3
"Period of Performance" is the term of this Agreement as set forth in Section 3 below, unless earlier terminated
as provided for in Section S.
1.4 "Project" shall mean the research project entitled Database Compilation and GeoSpatial Analysis of Produced
Water Quality in Oklahoma as described in Appendix A, under the direction of Dr. Kyle Murray as Principal
Investigator.
1.5 "Sponsor Invention" shall mean all Inventions conceived and/or made solely by one or more employees of
Sponsor.
1.6 "University Invention" shall mean all Inventions conceived and/or made solely by one or more employees of
University.

SECTION 2. RESEARCH WORK
2.1
University does not guarantee specific research results but will exercise good faith efforts to perform the
Project substantially in accordance with the terms and conditions of this Agreement. Sponsor understands that
University's primary mission is education and advancement of knowledge and consequently the Project will be
designed to carry out that mission.
2.2
The manner of performance of the Project shall be determined solely by the Principal Investigator. In the event
the Principal Investigator becomes unable or unwilling to continue the Project and a mutually acceptable substitute is
not available, either party shall have the option to terminate the Project.
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2.3
Sponsor understands that University may be involved in similar research through the same or other researchers
on behalf of itself and others. University shall be free to continue such research, and Sponsor shall not gain any rights
via this Agreement to such other research.
2.4 The Principal Investigator shall furnish Sponsor periodic letter reports summarizing progress on the Project. The
Principal Investigator shall prepare and submit, on behalf of University, a final report to the Sponsor within ninety (90)
days of the termination of this Agreement.
2.5 As long as Principal Investigator is employed by University, it shall be conclusively presumed that any patentable
invention conceived of and/or reduced to practice by such Principal Investigator was made in his/her/their capacity as
an employee of University and shall be promptly disclosed to and exclusively owned by University regardless of the
circumstances surrounding the conception and/or reduction to practice.

SECTION 3.
3.1.

PERIOD OF PERFORMANCE

The Period of Performance will be: January I, 2020 through December 31,2020.

SECTION 4. COSTS, BILLINGS AND OTHER SUPPORT
4.1
This is a cost reimbursable agreement. For the services, reports, and other items to be delivered hereunder,
Sponsor shall pay University, in U.S. dollars, an amount not to exceed Fifty Six Thousand Nine Hundred and Three
Dollars_($56,903.00), payable to the University of Oklahoma and sent to the business/payment address in Section 10.
University shall bill Sponsor monthly, on a cost reimbursable basis, at Sponsor's business address set forth in Section
10. Payment shall be due within thirty (30) days of receipt of invoice, with final invoice due ninety (90) days following
termination of this Agreement.
4.2
The University agrees to incur expenses substantially in accordance with the cost estimate included in
Appendix B ("Budget"), incorporated herein by reference. University reserves the right tore-budget funds as necessary
for completion of the Project.
4.3
Pre-award costs to cover obligations and expenditures made up to ninety (90) days prior to the starting date
of the period of performance in this Agreement will be allowed hereunder if also in accordance with the
budget/estimate of costs included in Appendix B.
4.4
University shall retain title to any equipment purchased with funds provided by Sponsor under this Agreement.
Title to equipment furnished by Sponsor to University, if any, shall remain with the Sponsor. The costs of transporting,
installing and servicing any equipment used herein, whether the property of University or Sponsor, shall be allowable
under this Agreement.
4.5
University shall maintain relevant accounting records in a central location sufficient to enable Sponsor to
determine whether University has properly expended Sponsor funds. Sponsor may examine the records upon
reasonable, prior written notice sent to the University business address.

SECTIONS. TERMINATION
5.1
Either party may terminate this Agreement at any time by giving not less than sixty (60) days prior written
notice to the other party. In the event of early termination, University shall take all reasonable steps to minimize
termination costs. Provided, notwithstanding anything in this Agreement to the contrary, in the event of early
termination, Sponsor shall pay all costs and noncancellable obligations incurred by University as of the date of
termination. Noncancellable obligations may include, without limitation, compensation for Project personnel through
the end of their contract term.
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5.2
In the event that either party shall commit any breach of or default in any of the terms or conditions of this
Agreement, and also shall fail to remedy the default or breach within thirty (30) days after receipt of written notice
thereof from the other party, the party giving notice may, at its option and in addition to any other remedies which it
may have at law or in equity, terminate this Agreement by sending written notice of termination in accordance with
Section 10 to the defaulting party and the termination shall be effective as of the date of the receipt of the notice.
5.3
T ennination of this Agreement by either party for any reason shall not affect the rights and obligations of the
parties accrued prior to the effective date of termination of this Agreement, except insofar as Sponsor's breach of
contract for failure to make payments under Section 4 shall cause Sponsor to forfeit its rights under Section 8. The
rights and duties of Sections 6, 8, 9 and Paragraph 11.10 of this Agreement shall survive termination.
SECTION 6. PUBLICITY
Neither party to this Agreement may use the name or mark of the other nor the name(s) of the other's employees in
news releases, publicity, advertising, or product promotion without the prior written permission of the other.
SECTION 7. PUBLICATION
Subject to confidentiality provisions, University shall have the right at its discretion to release non-proprietary
information or to publish any material resulting from the Project. University will furnish a copy of any proposed
publication to Sponsor for its review at least thirty (30) days in advance of submission for publication. Publication of
specific results may be delayed for a limited period, not to exceed sixty (60) days, to obtain any intellectual property
protection and remove Sponsor Proprietary Information contained in the publication. Sponsor agrees to limit disclosure
of such copies to its employees solely for the purposes of review and comment unless otherwise agreed in writing by
University. No unreasonable delay shall be imposed on the filing, defense or publication of any student thesis or
dissertation. University shall give Sponsor the option of being acknowledged in such publication for its sponsorship of
the Project.
SECTION 8. INTELLECTUAL PROPERTY
8.1
Any University Invention shall belong to University and any Sponsor Invention shall belong to Sponsor;
provided however, University is hereby granted a royalty-free, nonexclusive and nontransferable right and license to
Sponsor Inventions for non-commercial, educational and research purposes. Any Joint Invention shall belong to
University and Sponsor, jointly.
8.2
University will provide Sponsor with a written disclosure of any University Invention or Joint Invention
promptly upon its being reported to the University by the Principal Investigator. Sponsor will provide University with a
written disclosure of any Sponsor Invention or Joint Invention promptly upon its being reported to Sponsor by a
Sponsor investigator. Sponsor shall execute a non-disclosure agreement covering Inventions, as may be required by the
University.
8.3
University hereby grants to Sponsor a non-exclusive, royalty-free license to use any University Invention in
connection with Sponsor's field of commercial interest, subject to all of the following conditions and qualifications: (a)
the license herein described applies to any University Invention only to the extent to which said Invention was actually
and formally disclosed to University, (b) Sponsor does not license University Invention to third party(-ies), and (c)
Invention is not embodied in any product or services sold or provided by Sponsor, or Sponsor's affiliates, in any
manner.
8.4
University here by grants to Sponsor_an option to negotiate an exclusive license (to the extent University may
be free to do so) to a University Invention and/or University rights in a Joint Invention subject to requirements that:
(a)

Sponsor shall exercise its option to negotiate the exclusive license agreement for any such lnvention(s), in
Page 3 or9
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writing, within sixty (60) days of disclosure of the Invention to Sponsor by University.

(b) Sponsor and University shall negotiate the terms and conditions of the license in good faith for a period
that shall not exceed one hundred twenty ( 120) days from Sponsor's notice of intent to exercise said option, or
such other period of time agreeable to both parties.
(c) In the event that Sponsor and University fail to enter into an agreement during that one hundred twenty
(I 20) day period of time, the University shaH have the right to dispose of the University Invention, at its sole
and exclusive discretion with no further obligation to Sponsor.
8.5
The parties recognize that inventions, improvements, discoveries, copyrightable works, or other proprietary
information may arise from research sponsored in whole or in part by governmental agencies. The parties agree that
any such development shall be governed by the provisions of applicable law and subject to the reservation of the rights
of the Government of the United States of America, as set forth in 37 CFR 401 and the Patent and Trademark Law
Amendments Act of I 980 (Bayh-Dole Act).

SECTION 9. CONFIDENTIALITY
9.1 Any and all knowledge, proprietary information, know-how, practices, processes, or other information
(hereinafter referred to as "Confidential Information") disclosed or submitted in writing or in other tangible fonn which
is marked "Confidential lnfonnation" to either party by the other shall be submitted to the designated technical
representative identified in Section I 0 and maintained by the receiving party in strict confidence and shall not be
disclosed to any third party. Furthennore, neither party shall use Confidentiallnfonnation for any purpose other than
those purposes specified in this Agreement. The parties may disclose Confidential Information to employees requiring
access for the purposes of this Agreement; provided, however, that prior to making any such disclosure the employee
shall be apprised of the duty to maintain Confidential Information in confidence and not to use such information for any
purpose other than in accordance with the tenns and conditions of this Agreement.
9.2
Each party shall use reasonable efforts to prevent the disclosure of any of the other party's Confidential
Information to third parties for a period of three (3) years from receipt thereof, provided that the receiving party's
obligation hereunder shall not apply to information that:
a. is generally available to the public, or thereafter becomes available to the public through
no act of the receiving party, or
b. is documented to be independently known prior to receipt thereof, or is made available
to the receiving party as a matter of lawful right by a third party, or
c. is required by law to be released; provided, however, that prior to any such release, the other party will
be notified so that it may take protective measures if it deems necessary, or
d. is independently developed by an employee of receiving party that has not had access directly or
indirectly to the Confidential Information, which claim is corroborated by written evidence.

SECTION 10. NOTICES
Notices, invoices, communications and payments shall be submitted to the offices identified below. All legal notices
must be sent by personal delivery or certified mail, return receipt requested. AU other contractual notices and
communications hereunder shall be deemed made as of the date of mailing if given by overnight courier service or by
registered, certified or first class mail, postage prepaid, and addressed to the party to receive such notice or
communication at the address(es) given below, or such other address as may hereafter be designated by notice in
Page4 of9
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writing.

If to Sponsor (Business/Invoices):
Name:
Address:
City, State, ZIP Code:
Phone/Fax:
e-mail:

Owen Mills
3800 N. Classen Boulevard
Oklahoma City, OK 73118
( 405) 530-8800

(405) 530-8900

owen.mills~owrb.ok.gov

If to Sponsor (Technical):
Name:
Address:
City, State, ZIP Code:
Phone/Fax:
e-mail:

Owen Mills
3800 N. Classen Boulevard
Oklahoma City, OK 73118
( 405 ) 530-8800
owen.mills@owrb.ok.gov

(405) 530-8900

If to University (Legal):
Name:
Address:
City, State, ZIP Code:

The Executive Secretary of the Board of Regents of the University of
Oklahoma
660 Parrington Oval, Room 119
Norman, OK 730191

If to University (Business/Payment):
Name:
Address:

City, State, ZIP Code:
Phone/Fax:
e-mail:

Sherri Smith
Research Financial Services
University of Oklahoma
20 I Stephenson Pkwy., Five Partners Place, Ste. 3 100
Norman, OK 73019-5833
(405) 325-6029
(405) 325-4979
slsmith@ou.edu

If to University (Business/Contract Terms):
Name:
Address:

City, State, ZIP Code:
Phone/Fax:
e-mail:

Susan Cates
Office of Research Services
University of Oklahoma
20 I Stephenson Pkwy., Five Partners Place, Ste. 3100
Norman, OK 73019-5833
(405) 325-4450
(405)325-6029
srcates@2ou.edu
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If to University (fechnical):
Name:
Address:
City, State, ZIP Code:
Phone:
e-mail:

Dr. Kyle Murray
Oklahoma Geological Survey
100 East Boyd, SEC N-131
Nonnan, OK 73019
405-325-7502
kyle.murray@ou.edu

SECTION 11. GENERAL TERMS AND CONDITIONS
11.1
This Agreement may not be assigned by either party in whole or in part without the prior written pennission of
the other party.
11.2
This agreement shall be governed by the laws of the state of Oklahoma, without giving force and effect to its
choice oflaw provisions. Any legal action in connection with this agreement shall be filed in a state court ofcompetent
jurisdiction in the state of Oklahoma, to which jurisdiction and venue Sponsor expressly agrees.
11.3
Should the parties to this Agreement be unable to resolve between themselves any dispute arising from any of
the provisions within this Agreement, each party shall have recourse under the law.
If any provision(s) of this Agreement shall be held invalid, illegal, or unenforceable, the validity, legality, and
11.4
enforceability of the remaining provisions shall not in any way be affected or impaired thereby.
11.5
This Agreement constitutes the entire agreement and understanding between the parties and supersedes all
prior and/or contemporaneous discussions, representations, or agreements, whether written or oral, of the parties
relating to the work to be perfonned. This Agreement may be extended, renewed or otherwise amended at any time by
the mutual written agreement of the parties.
11.6
This Agreement may be executed in several counterparts, each ofwhich shall be deemed the original, but all of
which shall constitute one and the same instrument.
11.7 The parties agree that this Agreement shall be binding upon their respective successors, assigns or transferees of
any nature, if assignment and/or transfer is pennitted in accordance with the tenns of this Agreement.
11.8 Sponsor agrees that it shall comply with the export control laws and regulations, embargoes and sanctions. Each
party agrees that in the event that export controlled infonnation/technology is disclosed, disclosing party shall provide
receiving party with sufficient and appropriate infonnation including Export Control Classification Numbers (ECCNs)
and/or the Munitions List categories to allow receiving party to properly comply with the export controls regulations.
Sponsor maintains an export management system adequate to ensure compliance. Sponsor agrees that it will comply
with all other applicable laws, orders and regulations relating to the use and/or transfer of deliverables specified in
Appendix A and that it will not at any time take any action which would cause University to be in violation ofany such
laws, orders and regulations.
11.9
In the perfonnance of all services hereunder, the parties shall be deemed to be and shall be independent
contractors and, as such, neither shall be entitled to any benefits applicable to employees of the other. Neither party is
authorized or empowered to act for the other for any purpose and shall not on behalfof the other enter into any contract,
warranty, and/or representation as to any matter. Neither shall be bound by the acts or conduct of the other.
11.10 Sponsor shall indemnify, defend, and hold University, its Regents, officers, agents, students, and employees
hannless from and against liability for any and all claims, demands, damages, liabilities, fines, penalties, losses,
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003116

expenses, costs, and fees of any nature (e.g., attorneys' fees) including, but not limited to, bodily injury, death, personal
injury, illness, product liability, and property damage arising from Sponsor 's use of infonnation or materials received
from University, by Sponsor or its officers, servants, agents, or of any third party acting on behalf of or under
authori zation from Sponsor including without limitation, use of products, developed or made arising out of or in
connection with this Agreement. University will give Sponsor notice of any claim it receives within ten ( I 0) business
days of receipt of a claim by University.
11.11 University agrees to be responsible for its own negligent acts and omissions and those of its employees and
agents in accordance with the Oklahoma Governmental Tort Claims Act, 51 O.S. 1991 151 , et seq., as amended.
11.12
As applicable, the provisions of Executive Order 11246, as amended by Executive Order No. 11 375,
Executive Order No. 111 41 , Executive Order No. 13665 and as supplemented in Department of Labor regulations (4 1
CFR Part 60-1 .4(a), 60-300.5(a) and 60-741 .5(a) et. seq.), are incorporated into this Agreement and must be included
in any subcontracts awarded involving this Agreement. The parties represent that all services are provided without
discrimination on the basis of race, color, religion, national origin, sex, sexual orientation, gender identity, national
origin, disability, political beliefs, or veteran 's status; they do not maintain nor provide for their employees any
segregated facilities, nor will the parties permit their employees to perform their services at any location where
segregated facilities are maintained. In addition, the parties agree to comply with the app licable provisions of Section
504 of the Rehabilitation Act of 1973, 29 U.S.C. § 70 I , and the Vietnam Era Veteran 's Readjustment Assistance Act
of 1974, 38 U .S .C. § 4212.
11 . 13 T he terms of this Agreement shall not be binding upon either of the parties hereto until it has been properly
executed on behalf of each party to the Agreement in the spaces provided below. It is then effective as of the starting
date of the period of perfonnance.

IN WITNESS WHEREOF, the parties have caused this Agreement to be executed in duplicate by their duly
authorized representatives on the dates set forth below.

OKLAHOMA WATER RESOURCES

THE BOARD OF REGENTS OF THE
UNIVERSITY OF OKLAHOMA

BY:

BY:
Robert L. Stallings, Jr.

TITLE:

Chainnan

TITLE:

DATE:

DATE:

Andrea Deaton, GRA

Associate Vice President for Research

Z-/t ·=) J L-u

READ AND UNDERSTOOD:

BY:

DATE:

IJ

Principal
Investigat
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APPENDIX A

STATEl\IENT OF RESEARCH PROJECT/PROPOSAL
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Database Compilation and GeoSpatial Analysis of Produced Water Quality in Oklahoma
Oklahoma Geological Survey (OGS) at the University of Oklahoma (OU)
Principal Investigator (PI): Kyle E. Murray

Project Summary
Increases in oil and gas production in Oklahoma over about the last decade have led to dramatic
increases in volumes of produced water and new challenges for management of this brine that has
high concentrations of TDS. Stakeholders struggle to optimize management practices, mitigate
hazards, or meet economical goals partly because there is a scarcity of readily available
information about produced water quantity or quality. Inherent to state regulations for permitting
of a UIC well is a requirement to report "water quality of representative samples" of produced
water, so a treasure trove of about 4000 analytical reports from 2009-2018 are available in the
web archives ofthe OCC. These data are in disparate scanned pdf formats, so the objective of the
project is to compile these data into a relational database and analyze the characteristics of
produced water by producing zone (e.g., from Mississippian zone) and geospatially for active
producing regions in Oklahoma. Preliminary data compilation and analysis indicates that the TDS
concentrations can vary from a median of64,789 ppm from producing Perm ian wells to a median
of 201,360 ppm from producing Mississippian wells. These vast differences in produced water
quality greatly influence outcomes of management strategies, so it is imperative to present the data
in a form that is easily accessible to stakeholders. Our project will begin by compiling and
analyzing produced water quality data for the area of interest (AOI) for seismicity, the STACK
region, and the SCOOP region (Figure 1), then extend to other regions/counties with UIC permit
applications. The published database and report can be used by stakeholders to parse the data and
make informed produced water management decisions.

County Boundary

D O!her
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SCOOP County
STACK County

Geological Provinces of AOI
-

AII ...OARKO SHELF

-

CEIITRALCHEROKEE PlATFORM
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NORTH All AOARKO BASit/
UORTH CHEROKEE PlATFORM

L ... SOUTH CHEROKEE PLATFORM
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l·rg m·e I I O£ alio!l oj . I01..\1: IC'I\. and SIOO/' regimrs in Oklalumra. from
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I. Introduction

Unconventional oil and gas exploration & development (E&P) began in Oklahoma in the early
2000s with the advent of horizontally drilled and hydraulically fractured wells in the Arkoma

I I Pag ~.:
003119

Database Compilation and GeoSpatial Analysis of Produced Water Quality in Oklahoma
Oklahoma Geological Survey (OGS) at the University of Oklahoma (OU)
Principal Investigator (PI): Kyle E. Murray
Basin's Woodford Shale. Unconventional well drilling and completion techniques quickly spread
to the rest of the state and allowed for new production or redevelopment from a variety of oil and
gas producing zones. This unconventional revolution has resulted in statewide oil production of
up to 549,822 barrels of oi I per day (BOPD) in 2018, which was the highest oil production rate for
Oklahoma since J971. Gas production in Oklahoma reached an all-time high of 1.35 million
barrels of oil equivalent per day (BOEPD) in 2018. Along with increased oil and gas production,
there has been a concomitant increase of produced water volumes that are mostly documented in
Operator's annual fluid injection reports submitted to the Oklahoma Corporation Commission
(OCC). Statewide saltwater disposal (SWD) rates peaked at 4.57 million barrels of water per day
(BWPD) in September 2014 with a peak of 3.1 million BWPD into the Arbuckle Zone in October
2014 (Murray, 2020-in press).
A substantial increase in seismicity, above background rates, began in 2009 and peaked at 3.5
EQs (~M3.0) per day in June 2015. The hazard posed by intense seismic activity motivated the
state government to form a Coordinating Council for Seismicity (aka Coordinating Council).
Scientific studies showed strong spatiotemporal correlations between Arbuckle SWD and
seismicity in Oklahoma, so the Coordinating Council considered action to attempt to mitigate
seismicity. The area of interest (AOI) defined by the OCC and the Coordinating Council in central
and north-central Oklahoma encompassed the majority of seismic activity and was the target area
for mitigation efforts. Directives issued by the OCC over the 20 J5 to 2017 time frame mainly
aimed to reduce volumes or rates ofSWD into the Arbuckle Zone.
Understanding of produced water has become increasingly important because mitigation of
seismic hazard may be tied to the volumes, rates, pressures, and other characteristics of fluids
produced from or re-injected into oil and gas reservoirs. A study and report issued by the Produced
Water Working Group (PWWG) included evaluation of treatment and reuse scenarios that were
based on limited produced water quantity or produced water quality data (Dunkel, 2017). The
success of produced water management projects in the AOI, the Sooner Trend Anadarko Canadian
Kingfisher (STACK), or South-Central Oklahoma Oil Province (SCOOP) areas are predicated, at
least in part, on the produced water quantity and quality data that are available as inputs to
planning, forecasting, economical, or engineering models.
Unfortunately, data on Oklahoma's produced water quantity and produced water quality are
not readily available or easily accessible to the public, academic researchers, government, or
industry. For example, the PWWG published analytical results for only eight produced water
samples in Oklahoma (Jacobs, 20 19). However, the good news is that there is an abundance of
produced water quality data waiting to be mined and used to meet produced water management
challenges. These data accompany underground injection control (UIC) well permit applications
because the state statute OAC 165: J 0-5-5 requires filing of:

Qualitative and quantitative analysis ofrepresentative sample of water to be injected. The
analysis sha/1 include at a minimum chloride, sodium, and total dissolved solids.
In cooperation with the OCC, the Principal Investigator (PI) of this proposal has accessed 3890
UIC permit applications that were filed with the OCC from 2009- 2018, so there were about 4000
produced water quality samples collected, analyzed, and reported during that I 0-year timeframe.
2 11• 3 g I;!
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Database Compilation and GeoSpatial Analysis of Produced Water Quality in Oklahoma
Oklahoma Geological Survey (OGS) at the University of Oklahoma (OU)
Principal Investigator (PI): Kyle E. Murray
The data submitted with UIC applications originated from various operators/applicants with
quantitative analysis of water quality being completed by numerous laboratories and currently is
in the form of scanned pdfs of produced water analytical lab reports. This abundance of produced
water quality data are of limited value in their current form. Therefore, the Oklahoma Geological
Survey (OGS) proposes a project titled "Database Compilation and GeoSpatial Analysis of
Produced Water Quality in Oklahoma" that will maximize the usefulness of these data to OWRB,
OCC, DEQ, OGS, the Coordinating Council, the PWWG, and other stakeholders.

2. Project Objectives
The primary objective of the proposed project is to compile the water quality and associated
data (e.g., inventory of geophysical logs) into a relational database that can be searched and
analyzed for multiple purposes. The secondary objective is to synthesize and analyze the data using
tools such as Geographic Information Systems (GIS) to identify meaningful geospatial or regional
patterns in the data.
The resulting database and geospatial analyses will be published by the OGS so that the
information is available to all stakeholders. The project deliverables and results can then be used
for various water resources investigations, projects, or water management challenges being
addressed in Oklahoma.

3. Applications and Value
After compilation, all stakeholders can utilize the water quality and associated data for
investigating and managing multiple types of water in Oklahoma, which follows the spirit of the
Water for 2060 Comprehensive Water Plan. Uses for produced water quality data, such as TDS
concentrations, include:
(1) understand chemical and corresponding physical characteristics of produced water
disposed into UIC wells in Oklahoma, which is critical for hydrogeological,
geomechanical, or seismological models of SWD operations and subsurface stresses;

(2) strategize for potential produced water recycling and reuse projects in Oklahoma;
(3) assess naturally occurring radioactive materials (NORM) in produced water and saltwater
concentrates that are being managed in Oklahoma; and
(4) evaluate resource (e.g., rare earth metals such as Lithium or Zinc) recovery options that
are current, geolocated, and linked to a producing formation.

4. Preliminary Results
A preliminary scoping project was undertaken to become familiar with the OCC records,
anticipate which analytes and parameters would be prevalent in the reports, and understand the
spatial coverage of the produced water quality reports. UIC permit applications were filed in 64
counties during the 2009-2018 timeframe, with Stephens (370), Carter (243), Creek (212),
Pontotoc (199), Texas (185), Alfalfa (134), Payne (128), Seminole (123), Kingfisher (119),
Pawnee ( 116), and Grant ( 115) having the highest number of applications. These counties have
had a relatively high number of UIC applications, which implies that relatively large volumes of
3 jr a~ e
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Database Compilation and GeoSpatial Analysis of Produced Water Quality in Oklahoma
Oklahoma Geological Survey (OGS) at the University of Oklahoma (OU)
Principal Investigator (PI): Kyle E. Murray
produced water are being managed, and the OCC records will also be rich in produced water
quality data. During preliminary scoping, OGS compiled 302 unique produced water samples that
had TDS concentrations, or about 8% of the UIC permit applications for 2009- 2018. Emphasis
was placed on counties in the AOI, STACK, and SCOOP (highlighted in Figure I) because the
produced water quality data would be most useful for stakeholders to address produced water
management challenges in these regions. For simplicity, AOI includes Alfalfa, Creek, Garfield,
Grant, Kay, Lincoln, Logan, Major. Noble, Okfuskee, Oklahoma, Pawnee, Payne, Seminole,
Woods, and Woodward Counties, STACK includes Blaine, Canadian, Custer, Dewey, and
Kingfisher Counties, and SCOOP includes Carter, Garvin, Grady, Marshall, and Stephens
Counties.
A recent compilation of monthly oil production rates in the STACK region (Murray, 2020-in
press) indicate that oil, gas, and water are predominantly produced from one or two zones (i.e.,
about 200,000 BOPD from the Mississippian shown in Figure 2).
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It is critically important to differentiate produced water quality data by producing zone because
Stakeholders can more accurately solve produced water management problems by synthesizing oil
& gas production rates by zone, H20:oil and H20:gas ratios by zone, and produced water quality
by zone (Murray, 2013). The producing zone of"representative sample of water to be injected"
was grouped as Desmoinesian, Atokan-Morrowan, Mississippian, or Dev to Mid Ord in Figure 3,
which is consistent with the zones of oil production shown in Figure 3. Other representative
"produced water" samples, shown as Multiple-Undiff. and Other or Unspecified in Figure 3, were
composite samples of multiple producing wells or from tank batteries. Figure 3 shows that the
median TDS concentration of produced water from Mississippian wells is about 200,000 ppm.
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Database Compilation and GeoSpatial Analysis of Produced Water Quality in Oklahoma
Oklahoma Geological Survey (OGS) at the University of Oklahoma (OU)
Principal Investigator (PI): Kyle E. Murray
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5. Project Scope
Produced water quality data will be compiled into a Microsoft Access database from the UIC
permit records. Time and effort will be focused on preferentially compiling and analyzing data for
the AOl , STACK, and SCOOP then proceed to other regions of the state as time permits. Ancillary
data (e.g., PLSS, X, Y locations, and depth/formation) will be acquired from OCC, OWRB, or
other sources so that all sample locations are georeferenced and able to be integrated into project,
research or modeling efforts. An OGS report will be published along with a database that can be
electronically ingested by other stakeholders. Progress reports will be given, upon request, to
OWRB or other stakeholders in presentation or lecture format with slides to summarize project
status.

6. Project Performance Period and Budget
The proposed project would be completed in 12 months by OGS staff or OU graduate students
under Dr. Murray's supervision and in collaboration with OWRB, OCC, and other agencies. The
project performance period would be January I, 2020 to December 31, 2020 or for a one-year
period following execution of a contract between OWRB and OU Office of Research Services
(ORS). The proposed budget is $70,000 including 55% indirect cost rate, a detailed budget is
being prepared and will be provided in subsequent correspondence.
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Database Compilation and GeoSpatial Analysis of Produced Water Quality in Oklahoma
Oklahoma Geological Survey (OGS) at the University of Oklahoma (OU)
Principal Investigator (PI): Kyle E. Murray
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AGENDA ITEM 3D(3)
SPONSORED RESEARCH AGREEMENT AMENDMENT
WITH:

Oklahoma State University

PURPOSE:

No-cost, time extension for Chemical
Characterization of Produced Water Using Nuclear
Magnetic Resonance NMR Analysis to Identify
Compound Classes.

AMOUNT:

No cost

TERM:

Through August 31, 2022.
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MODIFICATION NUMBER 02
TO
SPONSORED RESEARCH AGREEMENT
WHEREAS, Oklahoma State University, Stillwater, hereinafter referred to as the "University", and
the Oklahoma Water Resources Board, a corporation, hereinafter referred to as "Sponsor" entered
into an agreement January 29, 2020;
WHEREAS, both parties desire to modify said agreement,
THEREFORE, Sponsor and University do mutually agree to make the following changes to said
agreement:
Section 1.02 "Agreement Period" that was previously January 9, 2020 to February 15, 2022 will be
changed to:
January 9, 2020 to August 31, 2022.
All other Terms and Conditions remain unchanged and in effect.
SPONSOR:

UNIVERSITY:

Matthew Muller
Chairman

Kenneth W. Sewell
Vice President for Research

Date: ---------

Date:

Jan 10, 2022
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AGENDA ITEM 3D(4)
PROFESSIONAL ENGINEERING SERVICES AGREEMENT
WITH:

Lynker Technologies

PURPOSE:

To make modifications and run modeling scenarios
in support of the Upper Red River Basin Study,
using the North Fork of the Red River model
developed by Lynker within the CRAM modeling
system

AMOUNT:

Not to exceed $48,000.00

TERM:

Through December 31, 2022.
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AGREEMENT
FOR
PROFESSIONAL ENGINEERING SERVICES
FOR
MODELING SCENARIOS TO SUPPORT ADAPTATION STRATEGIES, UPPER RED
RIVER BASIN STUDY (URRBS) PHASE 2
This “Agreement”, dated for convenience of reference as of the 18th day of January 2022, but to
be effective as provided below, by and between Lynker Technologies, (the “Contractor”) and the
Oklahoma Water Resources Board (the “OWRB”), a body corporate and politic and an
instrumentality, agency and department of the State of Oklahoma (the “State”),
WITNESSETH:
WHEREAS, the OWRB is authorized and directed to administer the laws of the State governing
use of water from definite streams; and
WHEREAS, the laws of the State require the OWRB, in determining an application for a permit
to use water from a definite stream, to determine whether there is unappropriated water available
in the amount applied for; and
WHEREAS, the OWRB is charged with completing stream water allocation studies as part of the
2012 Oklahoma Comprehensive Water Plan to assess water availability at specific locations,
manage junior/senior water rights under various drought scenarios, anticipate potential
interference between surface water users, and evaluate impacts of potential water transfers; and
WHEREAS, the OWRB requires professional engineering services in order to understand and
determine the effects of allocation of stream water in stream systems such as the North Fork of
the Red River System; and
WHEREAS, the OWRB has duly selected the Contractor to provide such services to the OWRB
upon the terms provided below.
NOW THEREFORE, in consideration of the foregoing and the mutual covenants provided
below, it is hereby agreed as follows:
1.
Services by the Contractor. Contractor shall update OWRB’s North Fork of the Red
River System CRAM (Central Resources Allocation Model) model as provided more specifically
in the Scope of Work attached hereto as Exhibit A and incorporated herein by reference. No
later than the delivery of the updated model as provided in the Scope of Work, the Contractor
shall certify that the Contractor has not previously provided the OWRB or another state agency
with a final product that is a substantial duplication of the final product of this Agreement.
2.
Payment. Subject to the availability of adequate funding as provided below, Contractor
shall be paid for performance as follows:
1
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a. Requisitions; payment procedure.
Pursuant to 74 O.S. § 85.44B, invoices by
Contractor will be paid by the OWRB in arrears after work has been performed. On or
before the 10th day of the month following the end of each month that work is performed,
Contractor shall submit a requisition to OWRB for services performed and expenses
incurred, if any, during the previous month described in the requisition. Each requisition
shall be in form and content acceptable to the OWRB; among other requirements, it shall
contain information about the work performed, along with pertinent supporting
documentation. If the OWRB does not approve the requisition, the OWRB shall return it to
Contractor with the reason(s) for disapproval. If the OWRB approves the requisition,
OWRB shall pay Contractor the amount of the requisition. Payment is due and payable
within forty-five (45) days of the OWRB’s receipt of a complete and accurate invoice.
Interest on late payments made by the OWRB is governed by 62 O.S. § 34.71 and 62 O.S. §
34.72.
b. Total monetary limit. Notwithstanding any other provision of this Agreement, the total
amount paid to Contractor under this Agreement shall not exceed the firm fixed price of
forty-eight thousand dollars ($48,000.00).
3.
Agreement Subject to Funding. It is understood and agreed that funding for this
Agreement depends upon and is subject to the availability to OWRB of funds from State sources,
including but not necessarily limited to State legislative appropriations. In the event funds for
this Agreement become unavailable, either in full or in part, for whatever reason as determined
by the OWRB, then in any such event and notwithstanding anything else in this Agreement, the
OWRB may unilaterally terminate this Agreement or adjust or reduce the Agreement services
and compensation accordingly upon notice in writing to the Contractor. The OWRB shall be the
final authority as to the availability of funds.
4.
Term; Extension; Amendment. The term of this Agreement shall be from and after the
date all necessary signatures and approvals are obtained, through December 31, 2022, unless
sooner terminated pursuant to Section 5 below. This Agreement may be extended or amended at
any time upon such terms and conditions as the parties mutually agree and execute in writing.
5.
Termination. This Agreement may be terminated at any time during its term by mutual
agreement of the parties or their Authorized Representatives to terminate, or may be terminated
unilaterally by either party or its Authorized Representative for any reason upon thirty (30) days
advance written notice of termination by the terminating party to the other party; provided, in the
event of such termination, the OWRB agrees to pay Contractor for such services as may have
been performed by Contractor up to the time of such termination. In the event of any termination
as provided in this Section 5, Contractor shall provide and submit to OWRB all of its work
product, information files, records and data incidental hereto such as may be possessed by
Contractor at the time of such termination and such as relate to the performance of Contractor's
services hereunder.
6.
Audit and Records. Contractor agrees that all items of the Contractor that relate to the
professional services performed under this Agreement shall be subject to examination by the
2
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OWRB, the State Auditor and Inspector, and the State Purchasing Director of the State of
Oklahoma. Access to such items and documentation shall be made available during reasonable
business hours to any proper representative of the OWRB and State Auditor and Inspector for
inspection, copying and audit purposes. The term "items" includes books, documents,
accounting procedures and practices, claims, and other data regardless of type whether in written
form, computer data, or other form of Contractor relating to this Agreement. Contractor shall
maintain accurate records and documentation of all expenditures of time and resources in
fulfilling its obligations under this Agreement and shall retain all records relative to this
Agreement for a period of time not less than three (3) years following completion and/or
termination of this Agreement. If an audit, litigation or other action involving the records is
commenced before the end of the foregoing three (3) year period, then the records shall be
maintained for three (3) years after the date that all issues arising out of the action are resolved.
7.
Key Personnel. The personnel designated for the performance of the services under this
Agreement by the Contractor in its proposal shall be the personnel assigned to the performance
of this Agreement. Any changes in these key personnel shall be subject to the approval of the
OWRB. The OWRB’s Christopher R. Neel, or other person designated by the Water Rights
Administration Division Chief, shall be the OWRB’s principal contact for purposes of this
Agreement.
Any notice, demand, or request required by or made pursuant to this Agreement shall be deemed
properly made if personally delivered in writing or deposited in the United States mail, postage
prepaid, to the address specified below.
To Contractor:

Graeme Aggett, PhD
Principal Scientist
Lynker Technologies, LLC
5445 Conestoga Ct, Suite 100
Boulder, CO 80301

To OWRB:

Christopher R. Neel
Division Chief, WRAD
Oklahoma Water Resources Board
3800 North Classen Blvd.
Oklahoma City, Oklahoma 73118

Nothing contained in this Section shall be construed to restrict the transmission of routine
communications between representatives of Contractor and OWRB.
8.
Independent Contractor; Workers Compensation Insurance and Liability
Coverage. For all purposes, Contractor is an independent contractor. It is expressly understood
and intended that Contractor is not, nor shall be, an employee of the OWRB for any purpose.
Contractor is solely responsible for the payment of any required State and Federal income or
other taxes, periodic withholding thereof, and all other liabilities including but not limited to the
payment of workers compensation insurance, other taxes, Social Security payments and
adjustments relating to retirement benefits. Contractor is not authorized to operate any motor
3
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vehicle of the State. Contractor shall have the right to control and determine the method and
means of performing the services subject of this Agreement; the OWRB shall not have the right
to control or determine such method or means. Contractor retains the right to perform services
for other parties. Contractor agrees, acknowledges, and warrants that it currently provides for
and shall continue to provide for, in full force and effect during the term of this Agreement, such
insurance and/or liability coverage otherwise as is due, sufficient, and required by law (including
85 O.S. § 1 et seq.) and as may be necessary to meet and satisfy any and all liability for any and
all compensable injuries such as may be sustained by Contractor’s employees, agents, and
representatives during the course of and/or arising out of the performance of any and all acts
incidental to the work and services to be or as may be provided and performed by Contractor
hereunder.
9.
Assignment. This Agreement is personal in nature and may not be sold, assigned, or
otherwise transferred to any other person or entity without the express written approval of the
OWRB. Nothing contained in this Section shall prevent Contractor from employing such
independent consultants, associates, and subcontractors as Contractor may deem appropriate to
assist Contractor in the performance of the work hereunder.
10.
Indemnification. The Contractor hereby agrees to indemnify, hold harmless, and defend
the OWRB and the State from all claims and liability arising out of the negligent, intentionally
wrongful, or willful acts, errors, or omissions of the Contractor, its agents, and/or employees in
performing the work required by this Agreement.
11.
Data. All information, data, and analyses gathered, generated, or otherwise prepared by
the Contractor during the performance of this Agreement, including, but not limited to: all
analyses in whatever form; published reports, articles, and documents of any nature; written,
typed, and printed documents; visual aids; computer programs developed for or used in the
assignment; and all current computer input and output data; shall become the property of the
OWRB and shall be delivered, appropriately indexed, to the OWRB by the Contractor upon
demand at any time prior to or after the termination of this Agreement. One or more copies of all
documents prepared under this Agreement may be retained by the Contractor, but shall not be
used for or supplied to any third party without the written consent of the OWRB.
12.
Dispute Resolution Procedure. In the event of a dispute between the Contractor and the
OWRB over the interpretation or application of the terms of this Agreement, the matter shall be
referred to the OWRB's Water Rights Administration Division Chief for resolution. If the
Division Chief is unable to resolve the dispute, the matter may, in the Division Chief's discretion,
be referred to the OWRB’s Executive Director for resolution. Regardless of these procedures,
neither party shall be precluded from exercising any rights, privileges or opportunities permitted
by law to resolve any dispute.
13.
Entire Agreement. This Agreement is intended as the complete integration of all
understandings between the parties. No prior or contemporaneous addition, deletion, or other
amendment hereto shall have any force or affect whatsoever unless embodied herein in writing
or specifically incorporated herein by reference. No subsequent notation, renewal, addition,
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deletion, or other amendment hereto, except as provided for in Section 4 hereof, shall have any
force or effect unless embodied in a written contract duly executed and approved.
14.
Agreement Inconsistencies. In the event that any provision of the Scope of Work
attached hereto as Exhibit A should be in any way inconsistent or in conflict with the terms and
conditions of this Agreement, then the terms and conditions of this Agreement shall control.
15.
Severability. If any provision of this Agreement shall for any reason be held to be
invalid or unenforceable by any court of competent jurisdiction, the invalidity or
unenforceability of such provision shall not affect any of the remaining provisions of this
Agreement, and this Agreement shall be construed and enforced as if such invalid or
unenforceable provision had not been contained herein.
16.
Governing Law; Venue. This Agreement shall be governed by and subject to the laws
of the State of Oklahoma. Venue for any action, claim, dispute or litigation relating in any way
to the Agreement shall be exclusively in the District Court of Oklahoma County, Oklahoma.
IN WITNESS WHEREOF, this Agreement has been duly executed by the parties on the date(s)
shown below.
LYNKER TECHNOLOGIES (“Contractor”)
By: Graeme Aggett
Title: Principal Scientist

Date

ATTEST:
Title:
(SEAL)
OKLAHOMA WATER RESOURCES BOARD (“OWRB”)
By: Matt Muller, Chairman

Date

ATTEST:

Jennifer Castillo, Secretary
5
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(SEAL)
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Oklahoma Water Resources Board
North Fork Red River Adaptation Strategies Phase 2 Modeling
January 4, 2022

Modeling Scenarios to Support Adaptation Strategies, Upper Red River Basin
Study (URRBS) Phase 2
The Oklahoma Water Resources Board (OWRB) requests that Lynker Technologies make
modifications and run modeling scenarios, in support of the URRBS, using the North Fork of the
Red River model (“the model”) developed by Lynker Technologies within the CRAM modeling
system. The URRBS is being conducted through a partnership between Bureau of Reclamation
(Reclamation), OWRB, Lugert-Altus Irrigation District, and Mountain Park Master Conservancy
District. The overall purpose of the URRBS is to identify strategies that improve the reliability
of irrigation and municipal and industrial supplies from the Bureau of Reclamation’s
(Reclamation) Lugert-Altus and Tom Steed Reservoirs, while also maximizing overall beneficial
use of water in the basin. Under state water law, when “interference” occurs during a critical
drought, senior water right permit holders have priority access to water over junior permit
holders. One of the key goals of the URRBS is to identify a range of thresholds that could
initiate curtailment of junior surface water permit holders during critical drought periods. In
Phase 1 Lynker worked with OWRB to analyze 1,000 reservoir model simulations to help
determine trigger thresholds for demand curtailment. This project is a continuation of that work
focused on an additional 1,416 combination of triggers and demands.
Project Approach
This phase of the project (Phase 2) will examine new scenarios with combinations of trigger
conditions, Tom Steed Reservoir demands, and sizes of new permits on Elk and Otter Creeks
above Tom Steed to determine the effects of different junior water right conservation triggers
and the results of those triggers on storage levels on the reservoir and water supply to the junior
permits.
This scope of work identifies the thresholds and scenarios that will be modeled by Lynker using
the North Fork Red River model. Here we outline our proposed technical approach to complete
the Phase 2 of the project modeling. Reclamation and OWRB will check work closely with
Lynker to evaluate model iterations along the way to ensure tasks are appropriately completed
and to make changes as necessary.
1) Generate sixteen (2+2 + 6+6) “status quo” runs for four scenario sets using settings that have
no trigger for conservation regardless of reservoir contents or inflow/PDSI value. This will
be used to compare with other runs as a “no action” scenario (see status quo column in Table
2 and status quo row in Table 3.
2) Modify the model to include new settings for Tom Steed Reservoir municipal and industrial
(M&I) annual demand with options for three demand levels, two of which are new.
•

12,700 ac-ft/year (Maximum Historic Use “Existing”)

•

14,400 ac-ft/year (Midpoint Use “Mid”)

•

and existing value of 16,100 ac-ft/year (Full Permitted Use “Full”)

1
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3) Set up the model scenario settings to run the following inflow-Palmer Drought Severity
Index(PDSI)-reservoir storage thresholds that, when reached, would initiate curtailment of
surface water rights junior to the permit for Tom Steed Reservoir held by Mountain Park
Master Conservancy District:
•

Reservoir Storage levels: storage as a percent of the conservation pool less than or equal
to: 10%, 20%, 30%, 40%, 50%, 60%, 70%, 80%, 90%, and < 100%.

•

Four curtailment thresholds using 12-month running total inflow to Tom Steed Reservoir
(acre-ft) and 12-month running average PDSI combinations listed as follows:
1. Inflow ≤ 58,300 acre-ft and PDSI ≤ -0.12
2. Inflow ≤ 72,200 acre-ft and PDSI ≤ -1.66
3. Inflow < 39,700 acre-ft and PDSI < -0.78
4. Inflow ≤ 28,600 acre-ft and PDSI ≤ -0.49

The impacts of curtailing junior water rights must be simulated when the ten reservoir
storage thresholds are reached alone, as well as in combination with each of the four inflowPDSI thresholds identified above. This results in a total of 50 thresholds as shown in
Table 1.
•

One curtailment initiation scenario: September Only initiation (i.e., “September”)

•

Two permit-type scenarios: curtail only new surface water permits (i.e., “New Permits”)
for first two scenario groups but both “New Permits” and “All Permits” for the second
scenario group.

4) New permit values above Tom Steed Reservoir will be split such that 25% is on Elk Creek
and 75% is on Otter Creek as shown below:
Total New Permits

Elk Creek

Otter Creek

2,500 ac-ft/year

625 ac-ft/year

1,875 ac-ft/year

5,000 ac-ft/year

1,250 ac-ft/year

3,750 ac-ft/year

5) Future domestic use settings will be set to “None” for these scenarios.
6) Provide model outputs for (a) permit availability, (b) inflow sequences at gage locations and
into reservoirs, and (c) modeled reservoir storage.

2
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Tables 1 through 3 provide additional detail on the modeling scenarios to be completed as a part
of Phase 2. Table 1 shows the 50 curtailment thresholds, Table 2 shows the permits, reservoir
settings, and thresholds that combine to create a total of 1,416 unique model runs for this project.
Table 3 shows the breakdown of scenarios that have been run for the North Fork Red River
Adaptation Strategies in Phase 1 and Phase 2, with the Phase 2 scenarios shown in gray shading.
Table 1. Description of 50 curtailment thresholds comprised of reservoir storage alone, as well as reservoir storage combined
with inflow and PDSI.

Curtailment Thresholds:
12-month Running Total Inflow
(acre-ft/yr)
12-month Running Average PDSI

Reservoir
Storage
Threshold
(acre-ft)

Reservoir Storage Combined with
Inflow-PDSI
≤ 58,200

≤ 72,200

≤ 39,700

≤ 28,600

≤ -0.12

≤ -1.66

≤ -0.78

≤ -0.49

Percent of
Conservation Pool
< 100%

88,880

88,880

88,880

88,880

≤ 90%

80,000

80,000

80,000

80,000

≤ 80%

71,000

71,000

71,000

71,000

≤ 70%

62,000

62,000

62,000

62,000

≤ 60%

53,000

53,000

53,000

53,000

≤ 50%

44,000

44,000

44,000

44,000

≤ 40%

36,000

36,000

36,000

36,000

≤ 30%

27,000

27,000

27,000

27,000

≤ 20%

18,000

18,000

18,000

18,000

≤ 10%

9,000

9,000

9,000

9,000

3
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Table 2. Identifying model runs based on thresholds tested. Note that Drought Indicator and Inflow Thresholds are not multipliers but will be specified in combination.

Scenario
Name

3CM
4CM

3CF
4CF

Status Quo
Modeled Scenarios

No reservoir
triggers.

2013 GW (2013pump),
Existing SW Permits (Full Permit),
Future Domestic Use (None)

2a

Full GW (growthpump),
Existing SW Permits (Full Permit),
Future Domestic Use (None),

2b

2013 GW (2013pump),
Existing and New SW Permits (Full Permit),
Future Domestic Use (None),

6c

Full GW (growthpump),
Existing and New SW Permits (Full Permit),
Future Domestic Use (None)

6d

Reservoir
Storage-InflowPDSI
Thresholds
(10% - 100%),
4 Inflow-PDSI

Reservoir Max and Schedule of Use
Values (12,700, 14,400, 16,100)

Future
Permit Values
(2500, 5000)

50

2 (12,700, 14,000)

0

50

2 (12,700, 14,000)

0

50

3 (12,700, 14,400, 16,100)

2

50

3 (12,700, 14,400, 16,100)

2

-

-

Timing
Conditions
(September)

Range of
Curtailment
Types (New
Junior Only, All
Junior Permits)

1

1

1

1

1

2

1

2
Total Model Runs

Number of
Model
Runs

102

102

606

606
1,416

These two Status Quo scenarios will have no curtailment thresholds and correspond with scenario 3C_N_N_N while only changing the demand for permit 19670671L from 16,100 acre-ft/yr (Full) to 12,700
acre-ft/yr (Existing) and 14,400 acre-ft/yr (Mid).
b These two Status Quo scenarios will have no curtailment thresholds and correspond with scenario 4C_N_N_N while only changing the demand for permit 19670671L from 16,100 acre-ft/yr (Full) to 12,700
acre-ft/yr (Existing) and 14,400 acre-ft/yr (Mid).
c These six Status Quo scenarios will have no curtailment thresholds and correspond with scenario 3C_N_N_N while changing 1) the demand for permit 19670671L to be 12,700 acre-ft/yr (Existing), 14,400
acre-ft/yr (Mid), and 16,100 acre-ft/yr (Full) and 2) adding two new permit conditions (2,500 acre-ft/yr and 5,000 acre-ft/yr).
d These six Status Quo scenarios will have no curtailment thresholds and correspond with scenario 4C_N_N_N while changing 1) the demand for permit 19670671L to be 12,700 acre-ft/yr (Existing), 14,400
acre-ft/yr (Mid), and 16,100 acre-ft/yr (Full) and 2) adding two new permit conditions (2,500 acre-ft/yr and 5,000 acre-ft/yr).
a

4
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Table 3. Status Quo Scenarios, note that Naturalized conditions have no other permits and therefore alternatives will only be modeled for the other seven scenarios.
Naturalized

2013 GW,
OCWP GW,
Existing SW Permits, Existing SW Permits,
Existing Domestic SW Existing Domestic SW

2013 GW,
Existing and New SW
Permits,
Existing Domestic SW

OCWP GW,
Existing and New SW
Permits,
Existing Domestic SW

Full GW,
Full GW,
Full GW,
Full GW,
Existing SW Permits,
Full SW Permits,
Existing SW Permits, Existing SW Permits,
Existing Domestic
Domestic SW
Domestic SW (Low) Domestic SW (High)
SW
(Low)

Full GW,
Full SW Permits,
Domestic SW
(High)

GW

Naturalized

2013

OCWP

2013

OCWP

Full

Full

Full

Full

Full

Existing SW

-

Full

Full

Full

Full

Full

Full

Full

Full

Full

Tom Steed Reservoir

-

Existing / Mid / Full

Existing / Mid / Full

Existing / Mid / Full

Existing / Mid / Full

Full

Full

Full

Full

Full

Domestic SW

-

Existing

Existing

Existing

Existing

Existing

Future (Low)

Future (High)

Future (Low)

Future (High)

New SW

-

-

-

Low / High

Low / High

-

-

-

Full

Full

Number of Status Quo

1

3

3

6

6

1

1

1

1

1 = 24 total

1x50x1x2+
2x50x1x1=200

Alternatives Evaluated

-

1x50x2x1+
2x50x1x1=200

6x50x1x2=600

6x50x1x2=600

50x2x1=100

50x2x1=100

50x2x1=100

50x2x1=100

100 = 2,500

Model Runs Completed

1

101

101

0

0

101

101

101

201

201 = 908

Model Runs Needed

0

102

102

~606

~606

0

0

0

0

0 = 1,416

Existing Tom Steed Reservoir Use = 12,700 acre-ft/yr
Mid Tom Steed Reservoir Use = 14,400 acre-ft/yr
Full Tom Steed Reservoir Use = 16,100 acre-ft/yr
Domestic SW Existing = None
Domestic SW Future (Low) = 5,000 acre-ft/yr
Domestic SW Future (High) = 10,000 acre-ft/yr
New SW Low = 2,500 acre-ft/yr
New SW High = 5,000 acre-ft/yr
New SW Full = 37,500 acre-ft/yr and 35,200 acre-ft/yr

5
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Project Tasks

The project scope of work and budget have been distributed across seven tasks. Here we provide
a summary of the project task and any deliverables that will be completed.
Task 1: Update CRAM and Generate Scenario Settings
Lynker will provide the OWRB with updates to the CRAM model engine and build the settings
for the North Fork Red River Model.
Deliverables: New CRAM model engine (xlcram2007.xlam and RedRiver.xcwm workbooks)
Task 2: Model Runs and Output
Lynker will complete the 1,416 modeling scenarios for Tom Steed Reservoir as depicted in
Table 3.
Deliverables: Model output exported as Excel workbooks as used in Phase 1.
Task 3: Model QA/QC and Testing
Task 3 allocates time to complete internal model testing which will be used to validate model
results and provide additional time to troubleshoot issues found in the individual modeled
scenario results.
Deliverables: None
Task 4: Documentation and Reporting
Lynker will develop a brief technical memorandum documenting the model, modeling scenarios,
and model results. A draft memorandum will be provided to the OWRB for their review prior to
submittal of the final memorandum.
Deliverables: Technical memorandum
Task 5: Technical Support
Lynker Staff will be available to the OWRB to answer any technical modeling questions and
provide additional as-needed modeling services on this or any CRAM model.
Deliverables: None
Task 6: Meetings
We have budgeted for 7 meetings to be conducted virtually with the OWRB. The meetings will
include a project kickoff to develop the modeling scenarios, a meeting to update the OWRB on
modeling results, make decisions on model settings, and a meeting to present the project results.
Deliverables: None

6
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Task 7: Project Administration
Roger Wolvington will be the Project Manager for Lynker, and he will be conducting monthly
project accounting and project check-ins with the OWRB.
Deliverables: None

Budget

The proposed budget for this project has been included in the table below by task, with a total
project budget of $48,000. The hourly labor rates for Lynker Staff are included in the second
table below.
OWRB Red River Management Scenarios Phase 2

Cost Summary by Task

Task 1:
Task 2:
Task 3:
Task 4:
Task 5:
Task 6:
Task 7:
Total

Upgrade CRAM Engine and Generate New Scenario Settings
Model Runs and Output
Model QA/QC and testing
Documentation and Reporting
Technical Support
Meetings
Project Administration

Staff
Aggett
Bash
Harding
Szafranski
Weil
Wolvington

Rate
$ 205.00
$ 94.00
$ 205.00
$ 124.00
$ 124.00
$ 180.00

$
$
$
$
$
$
$
$

Totals
3,600.00
10,400.00
10,700.00
9,700.00
10,000.00
2,100.00
1,500.00
48,000.00

Labor Category
Principal Scientist
Water Resources Engineer I
Water Resources Engineer III
Water Resources Engineer II
Water Resources Engineer II
Database Developer/Hydrologic Modeler
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Schedule

The project is projected to take 5 months to complete the majority of the work. Technical Support would be available for the project
through the end of 2022. Assuming a February start date, we anticipate the project completing in June 2022, with the model
simulations and documentation completed by July 2022.
Project Tasks
Task 1: Upgrade CRAM Engine and Generate
New Scenario Settings
Task 2: Model Runs and Output
Task 3: Model QA/QC and testing
Task 4: Documentation and Reporting
Task 5: Technical Support
Task 6: Meetings
Task 7: Project Administration

Feb-22

Mar-22

Apr-22

May-22

Jun-22

Jul-22

Aug-22

Sep-22

Oct-22

Nov-22

Dec-22

majority of project work complete
period of intermittent project work w/iteration between other task results

8
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AGENDA ITEM 3D(5)
RATIFICATION AGREEMENT
WITH:

DATABANK IMX, LLC

PURPOSE:

For payment of services

AMOUNT:

Not to exceed $5,751.32

TERM:

One Time Payment

003144

RATIFICATION AGREEMENT
This Ratification Agreement is made to settle an account between the Oklahoma Water Resources Board
("OWRB"), 3800 N Classen Blvd, Oklahoma City, OK 73118, an agency of the State of Oklahoma, and
DATABANK IMX LLC (“DATABANK”), 620 Freedom Business Center Suite 120, King of Prussia, PA 19406.
WHEREAS, the OWRB is charged with numerous responsibilities relating to water resources of the state
and in part shall need to procure Onbase Software to carry out the agency’s different tasks in different
tasks; and,
WHEREAS, the OWRB and DATABANK entered into a contract for the services and invoices were
received; and,
WHEREAS, DATABANK performed work for OWRB during the month of December 2021 in the amount of
$5.751.32. However, there wasn’t a purchase order in place at that time. Therefore, funds had not been
encumbered; and,
WHEREAS, DATABANK has provided and the OWRB has received the services for which DATABANK has
not been paid; and,
WHEREAS, the rules governing the State's purchasing procedures recognize that circumstances
warranting payment outside the normal course do occur, and allow such payments to be completed through
ratification agreement.
NOW, THEREFORE, in consideration of the foregoing, the OWRB and DATABANK hereby agree to settle
their account for the services by OWRB's payment to DATABANK of $5,751.32.
Oklahoma Water Resources Board (OWRB)

Databank IMX LLC (DATABANK)

____________________________________
Matt Muller, Chairman
Date

_____________________________________
Signature
Date

ATTEST:

________________________________
Name and Title

_____________________________________
Jennifer Castillo, Secretary
(SEAL)
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4.

PUBLIC HEARINGS ON PROPOSED NEW AND AMENDED PERMANENT
RULES OF THE BOARD
January 18, 2022
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TITLE 785. OKLAHOMA WATER RESOURCES BOARD
CHAPTER 5. FEES
RULEMAKING ACTION:
Notice of proposed PERMANENT rulemaking
PROPOSED RULES:
Subchapter 1. General Provisions
785:5-1-6. Stream water permit application and administration fees [AMENDED]
785:5-1-10. Groundwater application and administration fees [AMENDED]
785:5-1-11. Well driller and pump installer licensing fees [AMENDED]
785:5-1-14. Stream Water and Groundwater petition fees [AMENDED]
SUMMARY:
The Oklahoma Water Resources Board proposes to amend the provisions of Chapter 5 of
Title 785 of the Oklahoma Administrative Code (OAC) as follows:
OAC 785:5-1-6 is proposed to be amended by updating the fee structure for long-term
stream water right permits to reflect the increased cost of labor for stream water permit
applications and administration fees.
OAC 785:5-1-10 is proposed to be amended by updating the fee structure for long-term
groundwater right permits to reflect the increased cost of labor for groundwater permit
applications and administration fees.
OAC 785:5-1-11 is proposed to be amended to show a cost associated with proposed
changes in Chapter 35 with regards to an intent-to-drill system.
OAC 785:5-1-14 is proposed to be amended by updating the fees to reflect the increased
cost of labor to amend stream water and groundwater permits and petitions for a change of
ownership of existing water rights.
AUTHORITY:
Oklahoma Water Resources Board, 82 O.S., § 1085.2; 82 O.S. § 1085.4.
COMMENT PERIOD:
Persons wishing to present written comments may do so at 3800 North Classen Blvd.,
Oklahoma City, Oklahoma 73118 before 5:00 p.m. on January 18, 2022. Written comments may
also be submitted via e-mail to Cris.Krittenbrink@owrb.ok.gov before 5:00 p.m. on January 18,
2022. Persons wishing to present oral comment to the OWRB may do so at the public hearing
on January 18, 2022.
PUBLIC HEARING:
A public hearing will be held January 18, 2022, during the monthly meeting of the Board
which will begin at 9:30 a.m. in the Board Room of the OWRB's offices located at 3800 North
Classen Blvd., Oklahoma City, Oklahoma, 73118.
REQUEST FOR COMMENTS FROM BUSINESS ENTITIES:
The OWRB requests that any business entities affected by these proposed rules provide
the Board, in dollar amounts if possible, the increase in the level of direct costs such as fees, and
indirect costs such as reporting, recordkeeping, equipment, construction, labor, professional
services, revenue loss, or other costs expected to be incurred by a particular entity due to
compliance with the proposed rules. Business entities may submit this information in writing to
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Chrystal Krittenbrink at 3800 North Classen, Oklahoma City, Oklahoma before the close of the
comment period.
COPIES OF PROPOSED RULES:
Copies of the proposed amendments may be reviewed by appointment at the OWRB's
office location at 3800 North Classen Blvd., Oklahoma City, Oklahoma 73118, or may be
obtained from the "Contact Person: identified below. The proposed amendments may also be
viewed on the OWRB web site at http://www.owrb.ok.gov.
RULE IMPACT STATEMENT:
Pursuant to 75 O.S., § 303(D), a Rule Impact Statement is available for review by
appointment at the OWRB's office, 3800 North Classen Blvd., Oklahoma City, Oklahoma. The
Rule Impact Statement may also be viewed on the OWRB web site at http://www.owrb.ok.gov.
CONTACT PERSON:
Sara D. Gibson, General Counsel, 405-530-8800, Sara.Gibson@owrb.ok.gov.
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OKLAHOMA WATER RESOURCES BOARD
RULE IMPACT STATEMENT
for Rule Amendments in OAC 785: Chapter 5
Proposed for Adoption During 2022
A.

A BRIEF DESCRIPTION OF THE PURPOSE OF THE PROPOSED RULES.

The staff of the Oklahoma Water Resources Board ("OWRB") is proposing or is
considering promulgation of amended or new rules in Oklahoma Administrative Code ("OAC")
785:5 as follows.
OAC 785:5-1-6 is proposed to be amended by updating the fee structure for long-term and
provisional temporary stream water right permits to reflect the increased cost of labor for stream
water permit applications and administration fees.
OAC 785:5-1-10 is proposed to be amended by updating the fee structure for long-term
and provisional temporary groundwater right permits to reflect the increased cost of labor for
groundwater permit applications and administration fees.
OAC 785:5-1-11 is proposed to be amended to show a cost associated with proposed
changes in Chapter 35 with regards to an intent-to-drill system.
OAC 785:5-1-14 is proposed to be amended by updating the fees to reflect the increased
cost of labor to amend stream water and groundwater permits and petitions for a change of
ownership of existing water rights.
B.
A DESCRIPTION OF THE CLASSES OF PERSONS WHO MOST LIKELY WILL
BE AFFECTED BY THE PROPOSED RULES, INCLUDING CLASSES THAT WILL
BEAR THE COSTS OF THE PROPOSED RULES, AND ANY INFORMATION ON COST
IMPACTS RECEIVED BY THE AGENCY FROM ANY PRIVATE OR PUBLIC
ENTITIES.
Persons that apply for stream water or groundwater appropriation permits and
amendments will most likely be affected by the proposed rules to increase application and
petition fees. All persons who apply for water rights that are long-term (or permanent) and
provisional temporary or wish to amend their permit to add water will be directly affected by the
increased fee. Persons who are petitioning to transfer ownership of a water right would also be
affected. Licensed, commercial groundwater well drillers will most likely be affected by the
proposed fees for filing an intent-to-drill notice. Some or all of the cost may possibly be passed
from the licensed well driller to the client or well owner. There has been no information
submitted on the cost impacts from any public entities.
C.
A DESCRIPTION OF THE CLASSES OF PERSONS WHO WILL BENEFIT
FROM THE PROPOSED RULES.
The State’s taxpayers will benefit through a reduction of general appropriations required
for the administration of water rights and the well drillers program. The increased revenue would
1
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also improve the effectiveness of the water rights permitting program by hiring unfilled positions,
lower stress/higher staff retention rate, and a reduction in processing time of applications and
petitions. Revenue from the fee for filing an intent-to-drill will provide funding for staff time spent
processing intent-to-drill authorizations. A reduction in staff time is also anticipated regarding
enforcement of construction standards and remediation of non-compliant wells. Staff spends a
portion of their time on enforcement/remediation issues that is funded through general revenue
(i.e. taxpayers dollars). Reducing non-compliance issues would therefore reduce the amount of
general revenue needed for enforcement of construction standards.
D.
A DESCRIPTION OF THE PROBABLE ECONOMIC IMPACT OF THE
PROPOSED RULES UPON AFFECTED CLASSES OF PERSONS OR POLITICAL
SUBDIVISIONS, INCLUDING A LISTING OF ALL FEE CHANGES AND, WHENEVER
POSSIBLE, A SEPARATE JUSTIFICATION FOR EACH FEE CHANGE.
For OAC Section 785:5-1-6 and 785:5-1-10, the probable economic impacts should be
relatively minor, based on the proposed amount of increase to make an application for a water
right. These fee changes are detailed in section A, above. Individuals, entities, and political
subdivisions that request to apply for a water right with a large quantity of water would therefore
bear a greater amount of the fee costs (add justification table for application costs). The proposed
wording in part C of both sections is a grammatical change to indicate that expedited provisional
temporary permit applications will be an additional $100 cost. The additional cost has historically
been $100 for an expedited application; however, previous verbiage lists the complete fee. For
part (d) in both sections, the proposed deletion of the maximum administration fee of $500 would
impact those individuals or entities that have over 20 groundwater rights or greater than 7 surface
water rights. The proposed additional fees for applications for enhanced recovery of oil covers the
cost to review the complexity of applications and legal review.
For 785:5-1-6(g), the probable economic impacts should be relatively minor. This
administrative fee would be for surface water applications that are put on administrative hold
because of a lack of available surface water. The fee would cover the costs of keeping the
application in active review on an annual basis, similar to active water right holders.
For OAC Section 785:5-1-11, the economic impact to the well drillers would be minimal.
The recommended $25 fee for an intent-to-drill notification, the proposed $100 fee for an
expedited notification, and the proposed $250 fee for an intent-to-drill notification for wells
requiring water rights or permits would likely be passed from the well driller to the well owner.
For OAC Section 785:5-1-14, the probable economic impacts should be relatively minor,
based on the proposed amount of increase to amend water rights. These fee changes are detailed
in section A., above. Individuals, entities, and political subdivisions that request to amend their
permit with a large quantity of water would therefore bear a greater amount of the fee costs. The
proposed additional fees to amendments overlying sensitive sole-source groundwater basins
covers the cost to review the complexity of amendments and legal review. Petitions for change of
ownership of long-term (permanent) water rights require a review of the permit, review of
ownership documents, communication with petitioner, and cancellation or reduction of water
2
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rights

based

on

historical

use

(for

surface

water

rights

only).

E.
THE PROBABLE COSTS AND BENEFITS TO THE AGENCY AND TO ANY
OTHER AGENCY OF THE IMPLEMENTATION AND ENFORCEMENT OF THE
PROPOSED RULES, THE SOURCE OF REVENUE TO BE USED FOR
IMPLEMENTATION AND ENFORCEMENT OF THE PROPOSED RULES, AND ANY
ANTICIPATED EFFECT ON STATE REVENUES, INCLUDING A PROJECTED NET
LOSS OR GAIN IN STATE REVENUES IF IT CAN BE PROJECTED BY THE AGENCY.
Probable costs to the OWRB may include actions to enforce the fee and reporting
requirements. No other state agency will be required to assist in such enforcement efforts. The
expected approximate revenue gain for the water rights program, which will replace general
appropriation cuts and help to support water rights, would generate approximately $257,000.
Below is a summary:
•
•
•
•

Doubling the administration fees for long-term applications parts a and c in 785:5-1-6,
785:5-1-10, and 785:5-1-14(a)(6) would generate about $52,000 annually based on revenue
from 2017-21.
Increasing the administration fees for provisional temporary (90-day) permits in 785-5-16(b) and 785:5-1-10(b) would increase revenue by about $153,000. (Doubling everything
would be an increase of about $57,000 if we chose this route)
Increasing the fee to transfer ownership of a water right would generate an additional
$48,000 of revenue.
The proposed fee for enhanced oil recovery in 785:5-1-6(f) and 785:5-1-10(g) would
increase revenue by $4,000. The OWRB only receives about 1 application or amendment
for enhanced oil recovery per year, however, the amount of time staff dedicates to these
applications is considerably more than a typical application or amendment.

The proposed fee for the intent-to-drill system for groundwater wells would generate about
$96,500 for groundwater wells requiring a water right in 785:5-1-11(o) and $65,900 for domestic
wells in 785:5-1-11(p). These fees would be increase funding levels for the Well Drillers Program.
F.
A DETERMINATION OF WHETHER IMPLEMENTATION OF THE PROPOSED
RULES WILL HAVE AN ECONOMIC IMPACT ON ANY POLITICAL SUBDIVISIONS
OR REQUIRE THEIR COOPERATION IN IMPLEMENTING OR ENFORCING THE
RULES.
In general, political subdivisions are not charged with the implementation or enforcement
of the proposed rules; therefore, no general economic impact is anticipated for these entities.
However, political subdivisions that own or maintain water permits, or those that intend to, would
be required to submit fees. State statutes provide that other state agencies or state institutions are
exempt from fee requirements.

3
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G.
A DETERMINATION OF WHETHER IMPLEMENTATION OF THE PROPOSED
RULES MAY HAVE AN ADVERSE ECONOMIC EFFECT ON SMALL BUSINESS AS
PROVIDED BY THE OKLAHOMA SMALL BUSINESS REGULATORY FLEXIBILITY
ACT.
The proposed fees are not expected to have an adverse economic impact on small business.
Failure to have a properly and fully implemented water rights administration and well drillers
programs for which the fee would be used could have a significant adverse impact on small
businesses that count on adequate water rights.
H.
AN EXPLANATION OF THE MEASURES THE AGENCY HAS TAKEN TO
MINIMIZE COMPLIANCE COSTS AND A DETERMINATION OF WHETHER THERE
ARE LESS COSTLY OR NONREGULATORY METHODS OR LESS INTRUSIVE
METHODS FOR ACHIEVING THE PURPOSE OF THE PROPOSED RULES.
Compliance with proposed water rights fee schedules pose a minimal cost to applicants
and water rights holders. Expected revenues will allow the OWRB to administer statutory
requirements at a reduced cost to all taxpayers, putting a greater percentage of the cost on the
applicant or permittee. With respect to water rights permitting the OWRB has operated at a reduced
staffing level for several years. As a result of lower staffing, staff has examined application
requirements and has reduced non-essential information in an effort to reduce processing time.
However, the measures have not made a significant impact in the number of backlogged
applications.
For the well drillers program, the OWRB has operated on a reactionary basis with regards
to compliance with Chapter 35 rules. Although the program has worked with minimal regulation,
it has cost taxpayers in the form of remediation of well sites and tracking down non-compliant
well drillers. With an intent-to-drill system, checks and balances of proposed wells will put an
emphasis on properly following construction standards. The proposed cost of an intent-to-drill fee
will be minimal and would allow the program to hire additional staff to monitor incoming
applications.
I.
A DETERMINATION OF THE EFFECT OF THE PROPOSED RULES ON THE
PUBLIC HEALTH, SAFETY AND ENVIRONMENT AND, IF THE PROPOSED RULES
ARE DESIGNED TO REDUCE SIGNIFICANT RISKS TO THE PUBLIC HEALTH,
SAFETY AND ENVIRONMENT, AN EXPLANATION OF THE NATURE OF THE RISK
AND TO WHAT EXTENT THE PROPOSED RULES WILL REDUCE THE RISK.
To the extent that an inadequate water rights administration program may cause a public
water supply to have an insufficient amount of water available for public use, the public health can
certainly be affected by failure to have sufficient funding as generated by the proposed fees. The
proposed fees associated with water rights administration are designed to increase funding levels
to adequately administer water rights. The program has been operating at a reduced staff for
several years, which puts public health at risk by not ensuring adequate well spacing between
groundwater wells. Without proper administration of the program, issues such as well spacing and
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specific well location information, may jeopardize the livelihood of water right holder and
domestic groundwater well users.
The intent-to-drill system proposed in Chapter 35 is designed to reduce the risk to the
environment and public safety by ensuring properly constructed groundwater wells are installed
for the constituents of Oklahoma. The proposed fees in Chapter 5 will generate revenue to fund
staffing levels for review of well construction specifications, ensuring greater protection of
groundwater for the patrons of Oklahoma.
J.
A DETERMINATION OF ANY DETRIMENTAL EFFECT ON THE PUBLIC
HEALTH, SAFETY AND ENVIRONMENT IF THE PROPOSED RULES ARE NOT
IMPLEMENTED.
As indicated in item I above, if the fee rules are not implemented and other funding is not provided,
water rights administration and the well drillers program will continue to be inadequate. Public
health and safety would continue to be at risk through inadequate water rights administration and
oversight of well construction standards. Specifically, risks to well spacing requirements could be
detrimental to water right holders and citizens who use groundwater as their livelihood. In
addition, without a fee for an intent-to-drill system, compliance of minimum construction
standards will continue to be insufficient, which is an extreme risk to the public health and safety
with regards to potential contamination of groundwater. In addition, there is a need to ensure due
process through administrative hearings when water right protests are presented to the Board.
K.
THE DATE THE RULE IMPACT STATEMENT WAS PREPARED AND IF
MODIFIED, THE DATE MODIFIED:
This rule impact statement was reviewed and approved on November 21, 2021 by
Christopher Neel, Division Chief, Water Rights Administration Division, Oklahoma
Water Resources Board.
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TITLE 785. OKLAHOMA WATER RESOURCES BOARD
CHAPTER 5. FEES
SUBCHAPTER 1. GENERAL PROVISIONS
785:5-1-6. Stream water permit application and administration fees
(a)
A filing fee based on amount requested in the application must be submitted with each
application for a permit to appropriate stream water as follows:
(1)
1 through 320 acre-feet - $250.00$500.00
(2)
321 through 640 acre-feet - $350.00$700.00
(3)
641 through 1,500 acre-feet - $450.00$900.00
(4)
More than 1,500 acre-feet - $450.00$900.00, plus an additional $150.00$250.00
for each increment of 500 acre-feet above 1500 acre-feet requested, provided that no
person shall be charged a total amount in excess of Four Thousand Dollars ($4,000.00)
per application.
(5)
If the applicant proposes to divert or use stream water from a scenic river or an
area designated as an outstanding water resource by the State, the applicant must submit
an additional fee of $250.00 (see also Chapter 45 of this Title).
(b)
Applications for provisional temporary permits to appropriate stream water except
expedited applications require a fee of $200.00.
(c)
Expedited applications for provisional temporary permits to appropriate stream water
require aan additional fee of $250.00 $100.00.
(d)
Annual water right administration fee for the submittal of water use reports shall be
$75.00 for each permit or vested right, provided that the cumulative maximum water right
administration fees imposed on any one permit or vested right holder shall not be more than
$500.00 per year.
(e)
If the annual water use report is filed later than 30 days after the due date as set forth in
the report form mailed to the water right holder, an additional amount of $50.00 for each permit
shall be due (see also 785:20-9-5).
(f)
Applications for stream water use for the purpose of enhanced recovery of oil and gas
pursuant to 785:20-3-4 shall have an application fee of $4,500.00.
(g)
For stream water applications that have proposed diversion points within stream systems
that the Board at any time determines have no unappropriated water available and the Board
holds those applications administratively, an annual fee shall be submitted by the applicant
equivalent to the annual water right administration fee for the submittal of water use reports per
part (d).
(h)
Permit fees pursuant to this section will not be refunded unless the Board determines that
an overpayment was made by the applicant.
785:5-1-10. Groundwater application and administration fees
(a)
A filing and application fee based on amount requested must be submitted with each
application for a permit for the withdrawal of groundwater as follows:
(1)
1 through 320 acre-feet - $250.00$500.00
(2)
321 through 640 acre-feet - $350.00$700.00
(3)
641 through 1,500 acre-feet - $450.00$900.00
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(4)
More than 1,500 acre-feet - $450.00$900.00, plus an additional $150.00$250.00
for each increment of 500 acre-feet above 1,500 acre-feet requested, provided that no
person shall be charged a total amount in excess of Four Thousand Dollars ($4,000.00)
per application.
(b)
Applications for provisional temporary permits except expedited applications require a
fee of 200.00.
(c)
Expedited applications for provisional temporary permits to withdraw groundwater
require a an additional fee of $250.00 $100.00.
(d)
Annual water right administration fee for the submittal of water use reports shall be
$50.00 for each permit or prior right., provided that the cumulative maximum water right
administration fees imposed on any one permit or prior right holder shall not be more than
$500.00 per year.
(e)
If the annual water use report is filed later than thirty (30) days after the due date as set
forth in the report form mailed to the water right holder, an additional amount of $50.00 for each
permit shall be due.
(f)
Applications for groundwater use that overlie a sensitive sole-source basin shall require
an additional $250.00 fee.
(g)
Applications for groundwater use for the purpose of enhanced recovery of oil and gas
pursuant to 785:30-3-2 shall have an application fee of $4,500.00.
(h)
Permit fees pursuant to this section shall not be refunded unless the Board determines that
an overpayment was made by the applicant.
785:5-1-11. Well driller and pump installer licensing fees
(a)
The filing application and license fee for issuance of individual, partnership, or
corporation well driller licenses for one activity to be certified under 785:35-3-1 which shall
include the operator certification for the individual license or, in the case of a partnership or
corporation, one operator certification for such activity shall be $400.00 for two years.
(b)
The license fee for a nonresident shall be the amount charged in the state of the
nonresident but in no case less than $1,000.00 for two years. (c) The initial fee for the Indemnity
Fund for one activity certified under 785:35-3-1 shall be $250.00 for residents and $400.00 for
nonresidents.
(d)
The license application and indemnity fund fee for each additional activity shall be
$200.00.
(e)
The application fee for each additional operator certificate shall be $100.00 for a two (2)
year period.
(f)
The renewal fee, which shall include the operator certification shall be $350.00 if the
application to renew is filed by May 31; provided that a late fee of $250.00 shall be due for the
completed license renewal application if received by the Board after May 31 of the year to be
renewed, but before the end of the applicable grace period.
(g)
The fee for each additional operator certification renewal shall be $100.00 for a two (2)
year period.
(h)
The renewal fee for the Indemnity Fund for each operator shall be $100.00 for residents
of Oklahoma and $200.00 for nonresidents for a two (2) year period.
(i)
The fee for examination of any operator shall be $50.00.
(j)
The fee for transfer of individual licensee designation to partnership, corporation or other
entity or certified operator from one firm or corporation to another shall be $50.00.
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(k)
The fee to file a request for a variance or exception from any construction, completion,
plugging or other requirement set forth for groundwater wells, fresh water observation wells,
heat exchange wells or test holes in Chapter 35 in this Title shall be $75.00.
(l)
The fee to file a request for a variance or exception from any construction, completion,
plugging or other requirement set forth for monitoring wells or geotechnical borings in Chapter
35 shall be $200.00.
(m)
The fee to file an intent to drill for marginal water well construction shall be $500.00.
(n)
Upon presentation of satisfactory evidence that an applicant for licensure or certification
is a low-income individual, shall grant a one-time one-year waiver of any fees associated with
such licensure or certification. For purposes of the section, "low-income individual" means an
individual who is enrolled in a state or federal public assistance program, including, but not
limited to, the Temporary Assistance for Needy Families, Medicaid or the Supplemental
Nutrition Assistance Program, or whose household adjusted gross income is below one hundred
forty percent (140%) of the federal poverty line or a higher threshold to be set by the executive
branch department that oversees business regulation.
(o)
The fee to file an intent-to-drill for authorization to construct a groundwater well for a
use which requires a permit or a water right shall be $250.00.
(p)
The fee to file an intent-to-drill for authorization to construct a groundwater well for
domestic use shall be $25.00
(q)
The fee to file an intent-to-drill for expedited, same-day authorization to construct a
groundwater well for domestic use shall be $100.00.
785:5-1-14. Stream Water and Groundwater petition fees
Stream water and groundwater petition fees are as follows:
(1)
For the filing of a petition to amend a permit or water right which does not require
notice to be given - $100.00$200.00
(2)
For the filing of aan petition to transfer ownership or record assignment of a
permit or water right or Information Sheet regarding domestic use of stream water from
federal reservoirs - $100.00
(3)
For the filing of a petition to transfer ownership or a petition to subdivide the
ownership or record partial assignment of a permit or water right - $400.00100.00.
(4)
For filing a petition for extension of time for commencement of any works for the
taking of stream water - $100.00
(5)
For filing of a petition regarding addition or deletion of land from an irrigation
district - $100.00
(6)
For filing of a petition to amend a permit or groundwater right requesting
additional water, a filing and application fee based on the additional amount requested
must be submitted with each amendment application as follows:
(A)
1 through 320 acre-feet - $200.00$400.00
(B)
321 through 640 acre-feet - $350.00$750.00
(C)
641 through 1,500 acre-feet - $450.00$900.00
(D)
More than 1,500 acre-feet - $450.00$900.00, plus an additional $150.00
$250.00 for each increment of 500 acre-feet above 1,500 acre-feet requested,
provided that no person shall be charged a total amount in excess of Four
Thousand Dollars ($4,000.00) per application.
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(7)
For filing of all other petitions to amend a permit or water right for which notice
must be given - $200.00$400.00.
(8)
For filing of a petition to amend a groundwater right that overlies a sensitive solesource basin shall require an additional $250.00 fee.
(9)
For filing a petition to amend a groundwater or stream water right to add the
beneficial use of, or request additional water for, enhanced recovery of oil and gas
pursuant to 785:20-3-4 or 785:30-3-2, shall require an application fee of $4,500.00.
(10) Permit fees pursuant to this section shall not be refunded unless the Board
determines that an overpayment was made by the applicant.
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TITLE 785. OKLAHOMA WATER RESOURCES BOARD
CHAPTER 35. WELL DRILLER AND PUMP INSTALLER LICENSING
RULEMAKING ACTION:
Notice of proposed PERMANENT rulemaking
PROPOSED RULES:
Subchapter 13. Authorization to Drill Groundwater Wells [NEW]
785:35-13-1. Authorization to drill groundwater wells [NEW]
SUMMARY:
The staff of the Oklahoma Water Resources Board ("OWRB") is proposing promulgation
of new rules in Oklahoma Administrative Code ("OAC") 785:35. OAC 785:35-13 is proposed to
provide for an authorization-to-drill system to groundwater well construction requirements. The
amendment will require that licensed well drillers provide notice to the OWRB before drilling
any new or replacement groundwater wells. The purpose of this amendment is to ensure
compliance with well spacing requirements, groundwater well construction standards, and
prevent waste and contamination of groundwater resources.
AUTHORITY:
Oklahoma Water Resources Board: 82.O.S. § 1085.2; 82 O.S. § 1020.16.
COMMENT PERIOD:
Persons wishing to present data, views, or arguments orally or in writing may do so to
Chrystal Krittenbrink at 3800 North Classen Blvd., Oklahoma City, Oklahoma 73118, or by
email to chrystal.krittenbrink@owrb.ok.gov. Comments must be received by the OWRB no later
than the 5:00 p.m. on the day of the public hearing, January 18, 2022.
PUBLIC HEARING:
A public hearing will be held January 18, 2022 during the monthly meeting of the Board
which will begin at 9:30 a.m. in the Board Room of the OWRB’s offices located at 3800 North
Classen Blvd., Oklahoma City, Oklahoma, 73118.
REQUEST FOR COMMENTS FROM BUSINESS ENTITIES:
The OWRB requests that any business entities affected by these proposed rules provide
the Board, in dollar amounts if possible, the increase in the level of direct costs such as fees, and
indirect costs such as reporting, recordkeeping, equipment, construction, labor, professional
services, revenue loss, or other costs expected to be incurred by a particular entity due to
compliance with the proposed rules. Business entities may submit this information in writing to
Chrystal Krittenbrink at 3800 North Classen, Oklahoma City, Oklahoma before the close of the
comment period.
COPIES OF PROPOSED RULES:
Copies of the proposed amendments may be reviewed at the Board's office location at
3800 North Classen Blvd., Oklahoma City, Oklahoma 73118, or may be obtained from the
"Contact Person" identified below upon prepayment of the copying charge. The proposed rules
may also be viewed on the Board web site at http://www.owrb.ok.gov.
RULE IMPACT STATEMENT:
Pursuant to 75 O.S., § 303(D), a Rule Impact Statement is available for review at the
OWRB's office, 3800 North Classen, Oklahoma City, Oklahoma. The Rule Impact Statement
may also be viewed on the OWRB web site at http://www.owrb.ok.gov.
CONTACT PERSON:
Sara D. Gibson, General Counsel, 405-530-8800, Sara.Gibson@owrb.ok.gov.
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OKLAHOMA WATER RESOURCES BOARD
RULE IMPACT STATEMENT
for Rule Amendments in OAC 785: Chapter 35
Proposed for Adoption During 2022
A.

A BRIEF DESCRIPTION OF THE PURPOSE OF THE PROPOSED RULES.

The staff of the Oklahoma Water Resources Board ("OWRB") is proposing or is
considering promulgation of amended or new rules in Oklahoma Administrative Code ("OAC")
785:35 as follows.
OAC 785:35-13 is proposed to provide for an intent-to-drill system to groundwater well
construction requirements. The amendment will require that contractors provide notice to the
OWRB before drilling any new or replacement groundwater wells. The purpose of this amendment
is to improve compliance of groundwater well construction standards, improve enforcement of
groundwater rights administration, and prevent waste and contamination of groundwater
resources.
B.
A DESCRIPTION OF THE CLASSES OF PERSONS WHO MOST LIKELY WILL BE
AFFECTED BY THE PROPOSED RULES, INCLUDING CLASSES THAT WILL BEAR THE
COSTS OF THE PROPOSED RULES, AND ANY INFORMATION ON COST IMPACTS
RECEIVED BY THE AGENCY FROM ANY PRIVATE OR PUBLIC ENTITIES.
OWRB-licensed well drillers will most likely be affected by the proposed rules to provide
for an intent-to-drill system for new and replacement groundwater wells. The same classes
affected will bear the cost of the rules.
C.
A DESCRIPTION OF THE CLASSES OF PERSONS WHO WILL BENEFIT FROM THE
PROPOSED RULES.
All citizens of the State will benefit through improved compliance with groundwater well
construction standards and improved water rights administration (e.g. well spacing meets criteria),
which will help prevent waste and contamination of groundwater resources (e.g. preventing wells
from being drilled in areas of known contamination). As a result of improved compliance, the
public will also benefit by having access to more accurate and dependable groundwater data. All
citizens of the State will benefit by reducing potential threats to water quality, interference issues
with current water right holders.
D.
A DESCRIPTION OF THE PROBABLE ECONOMIC IMPACT OF THE PROPOSED
RULES UPON AFFECTED CLASSES OF PERSONS OR POLITICAL SUBDIVISIONS,
INCLUDING A LISTING OF ALL FEE CHANGES AND, WHENEVER POSSIBLE, A SEPARATE
JUSTIFICATION FOR EACH FEE CHANGE.
The probable direct and indirect economic impact of the proposed intent-to-drill system is
anticipated to be moderate. It will consist of an application fee as well as the time and effort
required to gather the necessary information and submit the intent-to-drill authorization form. The
draft rule allows the OWRB 30 days to approve or deny authorization. If there is a delay in
approval, it may impact business by costing time that would otherwise be spent serving
customers. Some situations may require rapid or rushed approval to avoid costly delays. For
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example, if a well for livestock goes offline and needs to be replaced, the economic impact of a
delay could be significant. In addition, well drillers may have to spend extra time visiting sites and
coordinating with customers before commencing drilling, which may result in moderate changes
to their operational procedures and present scheduling difficulties. This may add costs to the
project, which could be passed down to the well owner.
E.
THE PROBABLE COSTS AND BENEFITS TO THE AGENCY AND TO ANY OTHER
AGENCY OF THE IMPLEMENTATION AND ENFORCEMENT OF THE PROPOSED RULES,
THE SOURCE OF REVENUE TO BE USED FOR IMPLEMENTATION AND ENFORCEMENT
OF THE PROPOSED RULES, AND ANY ANTICIPATED EFFECT ON STATE REVENUES,
INCLUDING A PROJECTED NET LOSS OR GAIN IN STATE REVENUES IF IT CAN BE
PROJECTED BY THE AGENCY.
Probable costs to the OWRB may include actions to enforce the proposed amendments
as well as staff time spent reviewing and approving intent-to-drill authorizations. Contracting to
OMES to develop the IT portion of the intent-to-drill system will add significant costs of the initial
implementation. Time delays would be anticipated because of the backlog of projects OMES is
managing
Probable benefits to the OWRB include improved compliance of groundwater well
construction standards and improved administration of groundwater rights. Probable benefits also
include reduced enforcement and remediation of non-compliant well construction (I.e. staff time,
legal expenses).
The probable source of revenue to implement the proposed amendments will likely be
paid for by an application fee.
F.
A DETERMINATION OF WHETHER IMPLEMENTATION OF THE PROPOSED RULES
WILL HAVE AN ECONOMIC IMPACT ON ANY POLITICAL SUBDIVISIONS OR REQUIRE
THEIR COOPERATION IN IMPLEMENTING OR ENFORCING THE RULES.
In general, political subdivisions are not charged with the implementation or enforcement
of the proposed rules; therefore, no general economic impact is anticipated for these entities.
G.
A DETERMINATION OF WHETHER IMPLEMENTATION OF THE PROPOSED RULES
MAY HAVE AN ADVERSE ECONOMIC EFFECT ON SMALL BUSINESS AS PROVIDED BY
THE OKLAHOMA SMALL BUSINESS REGULATORY FLEXIBILITY ACT.
The proposed amendments are expected to have only a minor impact on OWRB-licensed
groundwater well drillers. However, failure to have a properly implemented groundwater use
permit or improperly located and constructed groundwater well could have a significant adverse
impact on small businesses that count on adequate groundwater availability.
H.
AN EXPLANATION OF THE MEASURES THE AGENCY HAS TAKEN TO MINIMIZE
COMPLIANCE COSTS AND A DETERMINATION OF WHETHER THERE ARE LESS COSTLY
OR NONREGULATORY METHODS OR LESS INTRUSIVE METHODS FOR ACHIEVING THE
PURPOSE OF THE PROPOSED RULES.
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There are no measures to be taken to minimize compliance costs, and there are no less
costly or nonregulatory methods or less intrusive methods for achieving the purpose of the
proposed rules.
Currently the agency is implementing an honor system of compliance through multipurpose completion report submittal for groundwater wells. Although stated in Chapter 35 that
multipurpose completion reports are required, OWRB has minimal staff time to devote to
enforcement. As a default, compliance costs are already at a minimum.
I.
A DETERMINATION OF THE EFFECT OF THE PROPOSED RULES ON THE PUBLIC
HEALTH, SAFETY AND ENVIRONMENT AND, IF THE PROPOSED RULES ARE DESIGNED
TO REDUCE SIGNIFICANT RISKS TO THE PUBLIC HEALTH, SAFETY AND ENVIRONMENT,
AN EXPLANATION OF THE NATURE OF THE RISK AND TO WHAT EXTENT THE
PROPOSED RULES WILL REDUCE THE RISK.
Groundwater wells, especially if constructed improperly, may cause contamination and
waste of groundwater resources. The proposed amendments are intended to provide for a
proactive approach, rather than reactive approach, to resolving groundwater well construction
and groundwater beneficial use issues and concerns. Notification prior to drilling a well will
address well spacing criteria (outlined in Chapter 30), improper well construction (outlined in
Chapter 35), and identifying know sources of pollution (outlined in Chapter 45, Appendix H).
Failure to proactively manage compliance with licensing, proper well construction, and
groundwater rights administration could pose significant risk to public health and safety, the
environment, and even the economy.
J.
A DETERMINATION OF ANY DETRIMENTAL EFFECT ON THE PUBLIC HEALTH,
SAFETY AND ENVIRONMENT IF THE PROPOSED RULES ARE NOT IMPLEMENTED.
As indicated in item I above, if the proposed amendments are not implemented, groundwater
rights administration and compliance with groundwater well construction standards will continue
to be inadequate and adverse consequences to the public health and safety are possible. Failure
to implement the proposed amendments will maintain the status quo in Oklahoma; namely that
the OWRB will continue to take a reactive approach to compliance and may not be able to prevent
groundwater resources from being contaminated, exhausted, or severely impaired for future use.
K.
THE DATE THE RULE IMPACT STATEMENT WAS PREPARED AND IF MODIFIED,
THE DATE MODIFIED:
This rule impact statement was reviewed and approved on November 19, 2021 by Chris
Neel, Chief, Water Rights Administration Division, Oklahoma Water Resources Board.
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TITLE 785. OKLAHOMA WATER RESOURCES BOARD
CHAPTER 35. WELL DRILLER AND PUMP INSTALLER LICENSING
SUBCHAPTER 13. AUTHORIZATION TO DRILL GROUNDWATER WELLS
785:35-13-1, Authorization to drill groundwater wells
(a)
Any person who intends to construct any new or replacement groundwater well(s) subject
to the provisions of this Chapter shall, before commencing such activity, apply for authorization
from the Board on forms provided by the Board, and receive approval from Board staff.
Authorizations are not required for test holes, geotechnical borings, or heat exchange,
monitoring, and temporary dewatering wells.
(b)
Drilling authorizations will not be issued for construction of a well that requires another
separate approval from the Board, such as a water right authorization, transfer, amendment or
injection well authorization, until the other separate permitting requirements have been satisfied.
A drilling authorization does not constitute a water right, injection well authorization, or other
authorization that may be required.
(c)
Any person who has failed or in the future fails to obtain an authorization as required by
this section shall make application for a late authorization on forms provided by the Board. The
late authorization application shall contain the same information as required by subsection (d).
The application for a late authorization shall be accompanied by an additional fee payable to the
Board.
(d)
The application shall be accompanied by a non-refundable fee payable to the Board and
shall contain:
(1)
the name and post office address of the applicant or applicants,
(2)
the name and post address of the well owner,
(3)
the intended use,
(4)
the intended latitude/longitude location of the proposed groundwater well (within
10 feet),
(5)
the intended borehole diameter, casing diameter, casing type, estimated depth of
well, and screened/perforated if known,
(6)
the estimated or desired capacity in gallons per minute,
(7)
the groundwater well identification number of the water well being replaced if
applicable,
(8)
the water right application number if applicable, and
(9)
such other information as the Board requires.
(e)
Applications for an authorization to drill a groundwater well will be given a timestamp
upon their arrival at the Board offices and will be reviewed according to the time they were
received. Applications meeting all the criteria set forth in this section shall be approved by Board
staff and those failing to meet the criteria shall be denied or approved with conditions within
thirty (30) days of receipt by the Board.
(f.)
If the application is incomplete or needs corrections, Board staff shall return the
application to the applicant for any necessary corrections. Corrections must be made within sixty
(60) days or the application will be cancelled. No refund of any application fees shall be made
regardless of whether the application is approved, cancelled, or denied.
(g)
An application for an authorization or late authorization for a groundwater well shall be
denied only if Board staff finds:
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(1)
Applications failing to meet the criteria set forth in Chapter 35,
(2)
That the location or operation of the proposed groundwater well would conflict
with any regulations adopted by the Board or of other applicable laws of the State of
Oklahoma,
(3)
The applicant refuses to agree to the conditions set forth in the approval,
(4)
That the application includes any intentionally misleading or falsified data, or
(h)
When an application for authorization to drill a groundwater well is approved the
applicant shall commence construction of the water well as soon as possible after the date of
approval. A drilling authorization may not be assigned from one owner to another or from one
driller to another. For domestic groundwater wells, the applicant shall have one (1) year after the
authorization approval date to complete construction of the groundwater well. For wells
requiring a water right application, the applicant shall have one (1) year after the approval of the
water right application by the Board to complete construction of the groundwater well. If the
applicant fails to complete the well under the terms of the authorization, the Board will cancel
the authorization.
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3. SUMMARY DISPOSITION AGENDA ITEMS

WATER RIGHTS ADMINISTRATION DIVISION
AND
ENGINEERING AND PLANNING DIVISION
January 18, 2022

3400

3.E.

WATER RIGHTS ADMINISTRATION DIVISION
Applications for Temporary Permits to Use Groundwater
January 18, 2022
APP. NO.
& DATE
FILED
2021-539
9/13/2021

NAME OF
APPLICANT
Braden and
Raegan
Cunningham

NUMBER
OF
WELLS
11

COUNTY
& BASIN
Harmon County
Blaine Formation

LAND
DEDICATED
484 acres
Sec. 16, T4N,
R26WIM and
Sec. 13, T4N,
R27WIM

PURPOSE &
AMOUNT
RECOMMENDED
Irrigation use
968 a.f.

3401

3.F.

WATER RIGHTS ADMINISTRATION DIVISION
Applications to Amend Temporary Permits to Use Groundwater
January 18, 2022
APP. NO.
& DATE
FILED

1974-248
9/3/2020

NAME OF
APPLICANT

Troy and
Rebecca Lynn
Lotspeich
Revocable
Living Trusts

NUMBER
OF
WELLS

6*

COUNTY
& BASIN

Beaver County
Alluvium & Terrace
Deposits of the
Cimarron River

LAND
DEDICATED

1,180 acres
Secs. 10, 15 &
22, T6N,
R28ECM

PURPOSE &
AMOUNT
RECOMMENDED

Irrigation use
2,360 a.f.

*The applicants request to amend their temporary groundwater permit by adding two well locations (for a
total of six wells authorized). All other aspects of the permit will remain the same.

3402

3.H.

WATER RIGHTS ADMINISTRATION DIVISION
Applications to Amend Regular Permits to Use Groundwater
January 18, 2022
APP. NO.
& DATE
FILED

NAME OF
APPLICANT

1976-733
8/17/2021

Black Pearl
Properties, LLC

NUMBER
OF
WELLS
3*

COUNTY
& BASIN
Love County
Antlers Sandstone

LAND
DEDICATED
454.05 acres*
Sec. 30, T7S,
R1WIM

PURPOSE &
AMOUNT
RECOMMENDED
Irrigation use
953.4 a.f.*

*The applicant requests to amend their regular groundwater permit by adding 504 acre-feet of
groundwater per calendar year (for a total of 953.4 acre-feet authorized); adding 240 acres to lands
dedicated (for a total of 454.05 acres dedicated); and adding three well locations (for a total of three wells
authorized). All other aspects of the permit will remain the same.

1996-529
9/30/2021

Bandy and Amy
Silk

2*

Beckham County
Alluvium & Terrace
Deposits of the North
Fork of the Red River

480 acres*
Sec. 4, T8N,
R24WIM; and
Secs. 33 & 34,
T9N, R24WIM

Irrigation use
480 a.f.*

*The applicants request to amend their regular groundwater permit by adding 320 acre-feet of
groundwater per calendar year (for a total of 480 acre-feet authorized); adding 320 acres to lands
dedicated (for a total of 480 acres dedicated); and adding one well location (for a total of two wells
authorized). All other aspects of the permit will remain the same.

3403

3.K.

WATER RIGHTS ADMINISTRATION DIVISION
Applications for Regular Permits to Use Stream Water
January 18, 2022
APP. NO.
& DATE
FILED

NAME OF
APPLICANT

POINTS OF DIVERSION

COUNTY &
STREAM
SYSTEM

PURPOSE &
AMOUNT
RECOMMENDED

2021-007
4/12/2021

K3 Holdings LLC

Two points of diversion on
the Caney River
Sec. 7, T27N, R13EIM

Washington County
SS 2-14

Irrigation of 81.78 acres
(cannabis)
102.3 a.f.

2021-009
8/30/2021

737 LLC

One point of diversion on
the Deep Fork River
Sec. 25, T12N, R13EIM

Okmulgee County
SS 2-3

Wetland restoration
195 a.f.

3404

3.M.

WATER RIGHTS ADMINISTRATION DIVISION
Well Driller and Pump Installer Licensing
January 18, 2022
DPC
NUMBER

NAME OF FIRM

CERTIFIED ACTIVITIES

OPERATORS

New Licenses, Accompanying Operator Certificates and Activities:

New Operators, License Name Change, and/or Activities for Existing Licenses:
DPC-1003

Geotechnical Drilling, LLC

Monitoring wells
Geotechnical borings

Arvel Williams
OP-1551

3405

3.O.

ENGINEERING AND PLANNING DIVISION
Permit Applications for Proposed Development on
State Owned or Operated Property with Floodplain Areas
January 18, 2022
APPLICATION
NO. & COUNTY

FP-2021-16
Lincoln County

NAME OF APPLICANT

Magellan Pipeline
Company, LP

LOCATION

Located southwest of Hwy 9 and
850 RD at milepost 120.4,
Healdton-Drumright, Unnamed
Tributary to Salt Creek

PROJECT NARRATIVE

Eroded bank stabilization;
petroleum pipeline
maintenance and exposure
covering

3406

