Amendments Proposed as of November 15, 2007 for Adoption in 2008

TITLE 785. OKLAHOMA WATER RESOURCES BOARD
CHAPTER 50. FINANCIAL ASSISTANCE

SUBCHAPTER 8. RURAL ECONOMIC ACTION PLAN (REAP) GRANT PROGRAM
REQUIREMENTS AND PROCEDURES

785:50-8-5. REAP grant priority point system
(a) Basis of priority system and formula.
(1) General description. The priority system consists of a mathematical equation rating the
qualified entities and the proposed project in accordance with the requirements of state law
by means of a formula awarding points for each criterion used in the evaluation. The
maximum point total under the system is one hundred fifteen (115). The Board may consider
each month, and in order from the highest rating, those applications awarded point ratings of
40 or more priority cots. If the Board determines that the qualified entity with the highest
point rating cannot promptly proceed with the project due to delays, including but not limited
to those caused by legal problems, engineering problems, feasibility problems or availability
of other funding sources, the Board may pass over consideration of such application then
proceed to consider in order the next highest rated application. Applications which are
bypassed shall retain their ratings and thus remain eligible for further consideration.
Applications preliminarily determined by Board staff to have point ratings of 39 or fewer
shall be deemed denied; provided, such applications may be reevaluated if the applicant
submits additional information showing changed circumstances within 120 days after the
date of staff's determination, and such information improves the applicant's preliminary point
rating.
(2) Statutory criteria. The basis of the priority formula has been developed from the
enacting legislation. The primary statutory criteria are:
(A) There shall be a higher priority for any city or town with a population less than one
thousand seven hundred fifty (1,750) according to the latest federal decennial census than
for any jurisdiction with a greater population according to the census;
and
(B) Among other cities or towns, those municipalities having relatively weaker fiscal
capacity shall have a priority for project funding in preference to other municipalities
[62:2003]. In order to give a priority evaluation to each applicant, the Board shall
evaluate all applications according to the fiscal capacity criteria set forth in this Section.
(3) Total priority points. Total priority points will be calculated and awarded for
individual projects. Therefore, qualified entities will be required to complete separate
applications for each project for which grant funds are requested. Priority lists compiled and
published by other Oklahoma State agencies and/or seniority dates of applications submitted
shall be utilized to decide ties in point totals among qualified entities.
(b) Priority formula for eligible entities other than school districts and counties.
(1) Formula. The following formula has been devised to rank grant applications: T =P +
WR + 1+ MHI+FP+ N+ AR + BP + PG, Where:
(A) T = Total of priority points
(B) P =Population
(C) WR = Water and sewer rate structure
(D) I = Indebtedness per customer
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(E) MHI = Median household income
(F) FP = Applicant's ability to finance project
(G) N = Need
(H) AR = Amount of grant requested
(I) BP = Project benefit to other systems
(J) PG = Previous grant assistance
(2) Explanation. Each of these criteria are explained below:
(A) Population (P). Municipalities which have a population of less than 1,750
according to the latest federal decennial census shall be given 55 priority points. Rural
water or sewer districts which have less than 525 non-pasture customers shall be given 55
points.
(B) Water and Sewer rate structure (WR).
(i) For systems providing water service only, points are figured according to the
same scale set forth in Section 50-7-5(b)(2)(B)(i).
(i)  For systems providing both water and sewer services, points are figured
according to the same scale set forth in Section 50-7-5(b)(2)(B)(ii).
(iii) For systems providing sewer service only, points are figured according to the
same scale set forth in Section 50-7-5(b)(2)(B)(iii).
(iv) The Board will deduct 3 points from the total of the Water and Sewer Rate
Structure ranking for any system which charges a flat water rate (unmetered) without
regard to the amount of water used, and 2 points for a decreasing block rate which
lowers the cost per 1000 gallons for customers using larger amounts of water. No
points will be added or subtracted for systems using a fixed rate per 1,000 gallons
above the minimum. Two points will be added for systems using an increasing block
rate. Entities who dedicate sales tax for water and/or sewer improvements will be
awarded 1 additional point. Under this category the maximum number of points is 13
and the minimum is -3 points.
(C) Indebtedness per customer (I). The indebtedness per customer ranking is
calculated by taking the applicant's monthly requirements for debt service on debt
incurred for water and/or sewer system purposes and dividing it by the number of
customers served.
(i) If the indebtedness per customer is $15.00 or greater, the applicant will be given
10 points.
(i) If the indebtedness per customer is $13.00 to $14.99, the applicant will be given
9 points.
(iif) If the indebtedness per customer is $11.00 to $12.99, the application will be
given 8 points.
(iv) If the indebtedness per customer is $10.00 to $10.99, the application will be
given 7 points.
(v) If the indebtedness per customer is $9.00 to $9.99, the applicant will be given 6

points.
(vi) If the indebtedness per customer is $8.00 to $8.99, the applicant will be given 5
points.
(vii) If the indebtedness per customer is $7.00 to $7.99, the applicant will be given 4
points.

(viii) If the indebtedness per customer is $6.00 to $6.99, the applicant will be given 3
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points.

(ix) If the indebtedness per customer is $5.00 to $5.99, the applicant will be given 2
points.

(x) If the indebtedness per customer is $4.00 to $4.99, the applicant will be given 1
point

(xi) If the indebtedness per customer is $4.00, the applicant will be given 0 points.
(D) Median household income (MHI). The median household income is calculated
according to the latest federal decennial census.

(i) The county median figure for median household income will be used in cases

where data for the applicant's service area is not available.

(it) Points for this MHI criterion are awarded according to the scale set forth in

Section 50-7-5(b)(2)(E)(ii).

(E) Ability to finance project (FP).

(i) The maximum points possible under this criterion for the ability of the applicant

to finance the project without assistance from the state is 12.

(i) The FP ranking gives a standardized account of the amount the existing

water/sewer rates would have to be raised in order for the applicant to finance the

project through a loan. A standard interest rate and term of 10% for 25 years is
assumed. The cost per customer per month is calculated using the following formula:

FP = AR (0.1102)/(12)(C), Where:

(I) FP = Estimate of the amount monthly water/sewer rates would have to be
raised to finance the amount of grant requested for the project.

(1) AR = Amount of grant requested.

(1) (0.1102) = Annual rate factor for a 25 year loan at 10%

(IV) (12) = Number of months per year.

(V) (C) = Number of customers

(iii) In cases where the applicant's current revenues exceed expenses by a large

margin, the Board will appropriately adjust the (AR) figure to accurately represent the

applicant's ability to finance the project.

(iv) Points in the FP ranking, based upon the cost per customer per month calculated

as set forth in (ii) of this subparagraph, are awarded as follows:

() If the FP is $10.00 or greater, the applicant shall be given 12 points.

(1) 1f the FP is $8.00 to $9.99, the applicant shall be given 11 points.

(1) 1f the FP is $6.00 to $7.99, the applicant shall be given 10 points

(IV) If the FP is $5.00 to $5.99, the applicant shall be given 9 points.

(V) Ifthe FP is $4.00 to $4.99, the applicant shall be given 8 points.

(V1) Ifthe FP is $3.00 to $3.99, the applicant shall be given 7 points.

(VIN) If the FP is $2.00 to $2.99, the applicant shall be given 6 points.

(VHI) Ifthe FPis $1.75 to $1.99, the applicant shall be given 5 points.

(IX) If the FP is $1.50 to $1.74, the applicant shall be given 4 points.

(X) If the FP is $1.25 to $1.49, the applicant shall be given 3 points.

(XI) If the FP is $1.00 to $1.24, the applicant shall be given 2 points.

(X) If the FP is $0.75 to $0.99, the applicant shall be given 1 point.

(XII) If the FP is less than $0.75, the applicant shall be given 0 points.
(F) Need (N). An applicant who is subject to an enforcement order issued by a
governmental agency with environmental jurisdiction shall be given 5 priority points for
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a proposed project which will remedy the violation out of which the order arouse if the
order specifies a project construction start date which is on or before June 30 of the
Board's current fiscal year for funding REAP grants.
(G) Amount of grant requested (AR). Points under this category for amount of grant
requested are determined as follows:

(i) If the AR is $140,001 to $150,000, the applicant shall be given -5 points.

(ii) If the AR is $130,001 to $140,000, the applicant shall be given -4 points.

(iii) If the AR is $120,001 to $130,000, the applicant shall be given -3 points.

(iv) If the AR is $110,001 to $120,000, the applicant shall be given -2 points.

(v) If the AR is $100,001 to $110,000, the applicant shall be given -1 point.

(vi) If the AR is $100,000, the applicant shall be given 0 points.

(vii) If the AR is $80,000 to $99,999, the applicant shall be given 1 point.

(ix) If the AR is $60,000 to $79,999, the applicant shall be given 2 points.

(x) If the AR is $40,000 to $59,999, the applicant shall be given 3 points.

(xi) Ifthe AR is $20,000 to $39,999, the applicant shall be given 5 points.

(xii) Any portion of an AR that is more than $150,000 shall be denied.
(H) Project benefit to other systems (BP). If the applicant's project will benefit other
adjacent systems as well as applicant's or result in or lead to consolidation of systems, an
additional five (5) priority points will be included in the total of priority points assigned
to the application.
(I) Previous grant assistance (PG). No qualified entity shall receive more than
$150,000 in REAP grant assistance in any twelve (12) month period. For purposes of this
subparagraph a political subdivision and all its public trusts and similar subordinate
entities together shall be treated as one and the same qualified entity; provided, rural
water or sewer districts shall not be construed to be subordinate entities of counties unless
the effect would be to make multiple grants to substantially the same entity and/or service
area. If a qualified entity has been approved for or received one (1) or more REAP grants
from the Board in the past, points shall be deducted from the application according to all
of the following provisions that apply:

(i) If the qualified entity has been approved for or received one (1) REAP grant in the

preceding twelve (12) month period, the application will be given -8 points.

(if) If the qualified entity has been approved for or received more than one (1) REAP

grant in the preceding twelve (12) month period, the application will be given -10

points for each REAP grant so received.

(iii) If the qualified entity has been approved for or received one (1) REAP grant

more than twelve (12) months in the past, the application will be given -5 points.

(iv) If the qualified entity has been approved for or received two (2) REAP grants

more than twelve (12) months in the past, the application will be given -8 points.

(v) If the qualified entity has been approved for or received three (3) REAP grants

more than twelve (12) months in the past, the application will be given -10 points.

(vi) If the qualified entity has been approved for or received four (4) REAP grants

more than twelve (12) months in the past, application will be given -12 points.

(vii) If the qualified entity has been approved for or received five (5) or more REAP

grants more than twelve (12) months in the past, the application will be given -14

points.
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(viit) If the qualified entity has received a previous REAP grant that remains un-
audited or for which any refund has not been paid as of August 31%, the application
will be given -20 points for each such grant.
(c) Priority formula for school districts and counties.
(1) School districts created under Article V of the School Code, 70 O.S. 1991, 85-101 et
seq., and counties are political subdivisions of the State, and therefore are eligible for
financial assistance under the Board's REAP grant program.
(2) In evaluating and prioritizing grant applications from school districts and counties,
similar criteria to those applied to municipalities and rural water districts will be utilized.
(3) In developing a priority formula for school district and county applicants, the primary
criteria_are average daily membership (for schools only), fiscal capacity, need, amount
requested, and previous grant assistance.
(4) The following formula has been devised to rank REAP grant applications by counties
and school districts: T=ADM + LT + Bl + MHI + FP + N + AR + PG, Where:
(A) T = Total of priority points
(B) ADM = Average daily membership
(C) LT = Local tax levies
(D) Bl = Bonded indebtedness
(E) _MHI = Median household income of population within the school district or area of
county to be served
(F) _FP = Applicant's ability to finance project
(G) N = Need
(H) AR = Amount of grant requested
(1) PG = Previous grant assistance
(5) The criteria MHI, FP, N, AR and PG are the same as that set forth in (b) of this Section.
The criteria ADM, LT and BI are explained as follows:
(A) __Average daily membership (ADM). School districts with an average daily
membership of less than 525 students shall be given 55 priority points.
(B) Local tax levies (LT). Points awarded under this category for local tax levies are
based on the total amount of mills levied, as follows:
(i) _If the mills are 95 to 100; the applicant shall be given 13 points.
(i1) If the mills are 90 to 94.99, the applicant shall be given 11 points.
(iii) If the mills are 85 to 89.00, the applicant shall be given 10 points.
(iv) If the mills are 80 to 84.99, the applicant shall be given 8 points.
(v) If the mills are 70 to 79.99, the applicant shall be given 6 points.
(vi) If the mills are 60 to $69.99, the applicant shall be given 4 points.
(vii) _If the mills are 55 to 59.99, the applicant shall be given 2 points.
(viii) If the mills are 50 to 54.99, the applicant shall be given 1 point.
(ix) _If the mills are 45 to 49.99, the applicant shall be given 0 points.
(x)_If the mills are 40 to 49.99, the applicant shall be given —1 point.
(xi) If the mills are less than 40, the applicant shall be given -2 points.
(C) Bonded indebtedness (BI).
(i)_Priority points for Bonded Indebtedness are as follows:
(1) _If the percentage is 95% to 100%, the applicant shall be given 10 points.
(1) _If the percentage is 90% to 94.99%, the applicant shall be given 8 points.
(111)_If the percentage is 80% to 89.99%, the applicant shall be given 7 points.
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(1V) _If the percentage is 75% to 79.99%, the applicant shall be given 6 points.
(V) _If the percentage is 65% to 69.99%, the applicant shall be given 5 points.
(V1) _If the percentage is 65% to 69.99%, the applicant shall be given 4 points.
(VI11) If the percentage is 60% to 64.99%, the applicant shall be given 3 points.
(VI11) If the percentage is 55% to 59.99%, the applicant shall be given 2 points.
(1X) If the percentage is 50% to 54.99%, the applicant shall be given 1 point.
(X)_If the percentage is 45% to 49.99%, the applicant shall be given 0 points.
(X1) _If the percentage is 40% to 44.99%, the application shall be given =1 point.
(XI11)_If the percentage is 30% to 39.99%, the applicant shall be given —2 points.
(XI111) If the percentage is less than 30%, the applicant shall be given =3 points.
(i) A deduction of one (1) point from the indebtedness ranking total will be made for
applicants with 75% of existing debts financed at rates of 5% or less, and one (1)
point will be added if 75% of existing debts are financed at rates greater than 10%.

SUBCHAPTER 9. CLEAN WATER STATE REVOLVING FUND REGULATIONS
PART 1. GENERAL PROVISIONS

785:50-9-9. Definitions

The following words and terms, when used in this Subchapter, shall have the following
meaning, unless the context clearly indicates otherwise:

""303(d) List™ means the list of impaired waters of the State, or most recent approved
revision thereof, developed pursuant to Section 303(d) of the Clean Water Act as amended and
maintained on file at the Board.

"Act" means The Federal Clean Water Act, as amended.

"Applicant™ means any municipality, as defined, that submits a preapplication/application
for financial assistance in accordance with this subchapter.

"Architectural or engineering services' means consultation, investigations, reports, or
services for design-type projects within the scope of the practice of architecture or professional
engineering.

"As a result of"* means funds in the Clean Water SRF including the capitalization grant,
repayments of first round loans, bond proceeds, and the State match.

"Binding commitment™ means binding commitments are legal obligations by the State to
the local recipient that define the terms and the timing for assistance under Clean Water SRF.

"Board™ means the Oklahoma Water Resources Board authorized by law to make final
adjudications, execute contracts, adopt rules and carry out other powers and duties set forth by
law or, for duties authorized by law to be delegated to the Executive Director, the Executive
Director or any employee or agent or staff member thereof as assigned by the Executive
Director.

"Brownfield" means an abandoned, idled or underused industrial or commercial facility or
other redevelopment of the real property is complicated by environmental contamination caused
by regulated substances [27A:2-15-103(2)].

"Brownfield assessment' means any phase I, phase Il, phase Il or other study required by
the Department which is used to assess a brownfield.

"Building™ means the erection, acquisition, alteration, remodeling, improvement or
extension of treatment works.
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"Capitalization grant'™ means an agreement between EPA and State whereby federal
dollars are made available to partially fund a Clean Water SRF.

"Collector sewer” means the common lateral sewers, within a publicly owned treatment
system which are primarily installed to receive wastewaters directly from facilities which convey
wastewater from individual systems, or from private property, and which include service "Y"
connections designed for connection with those facilities including:

(A) Crossover sewers connected more than one property on one side of a major street,
road, or highway to a lateral sewer on the other side when more cost effective than parallel
sewers; and

(B) Pumping units and small diameter lines serving individual structures or groups of
structures.

""Combined sewer" means a sewer that is designed as a sanitary sewer and a storm sewer.

""Conservation Commission™ means the Oklahoma Conservation Commission.

"Construction™ means any one or more of the following: brownfield assessment;
preliminary planning to determine feasibility, engineering, architectural, legal, fiscal, or
economic investigations or studies, surveys, designs, plans, working drawings, specifications,
procedures, or other actions or undertakings necessary to a project; erection, building,
acquisition, alteration, remodeling, improvement, or extension of a project; or the inspection or
supervision of any of the foregoing items.

""Contingency section™ means that portion of the planning portion of the priority list
consisting of projects which may receive loans due to bypass provision or due to additional funds
becoming available.

""Cross-cutting laws and orders™ means Federal laws and authorities that apply to all
activities supported with funds "directly made available by" capitalization grants.

"Department’ means the Oklahoma Department of Environmental Quality.

"Enforceable requirements of the Act™ means those conditions or limitations of NPDES
or other discharge permits which, if violated, could result in the issuance of a compliance order
or initiation of a civil or criminal action. If a permit has not been issued, the term shall include
any requirement which would be included in the permit when issued. Where no permit applies,
the term shall include any requirement which is necessary to meet applicable criteria for best
practicable wastewater treatment technology (BPWTT).

""Equivalency projects™ means project cited by the Board as meeting the requirement of the
capitalization grant.

"Excessive infiltration/inflow™ means the quantities of infiltration/inflow above 1406 120
gallons per capita per day (GPCD), which can be economically eliminated from a sewer system
as determined in a cost-effectiveness analysis that compares the costs for correcting the
infiltration/inflow conditions to the total costs for transportation and treatment of the
infiltration/inflow.

"Fundable portion™ means that portion of the Project Priority List which includes projects
scheduled for financial assistance during the funding year.

"Funding year" means the first year of the planning period represented by a project priority
list.

"Infiltration™ means water other than wastewater that enters a sewer system (including
sewer service connections and foundation drains) from the ground through such means as
defective pipes, pipe joints, connections, or manholes. Infiltration does not include, and is
distinguished from inflow.
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"Inflow™ means water other than wastewater that enters a sewer system (including sewer
service connections) from sources such as, but not limited to, roof leaders, cellar drains, yard
drains, area drains, drains from springs and swampy areas, manhole covers, cross connections
between storm sewers and sanitary sewers, catch basins, cooling towers, storm waters, surface
runoff, street wash waters, or drainage. Inflow does not include, and is distinguished from
infiltration.

"In perpetuity' means maintaining the principal amounts of the federal capitalization
grants and state matching funds within the CWSRF.

"Intended Use Plan™ means a document prepared each year by the State, which identifies
the intended uses of the funds in the CWSRF and describes how those uses support the goals of
the CWSRF.

"Interceptor sewer' means a sewer which is designed for one or more of the following
purposes:

(A) To intercept wastewater from a final point in a collector sewer and convey such
wastes directly to a treatment facility or another interceptor.

(B) To replace an existing wastewater treatment facility and transport the wastes to an
adjoining collector sewer or interceptor sewer for conveyance to a treatment plant.

(C) To transport wastewater from one or more municipal collector sewers to another
municipality or to a regional plant for treatment.

(D) To intercept an existing major discharge of raw or inadequately treated
wastewater for transport directly to another interceptor or to a treatment plant.

"Loan' means an agreement between the State and the local recipient through which the

Clean Water SRF prowdes funds for ellglble assustance and—the—#eepmnt—pmmses—te—%pay—the

estab#shed—at—el;belew—Fn&Heet—Fates—emay—be—meﬁest—#ee} on terms con5|stent W|th the federal
Water Quality Act of 1987 or otherwise approved by the Environmental Protection Agency.

"MBE" means Minority Business Enterprise.

""MBE/WBE participation’ means the federal requirement for negotiation of a "fair share"
objective for minority and women owned businesses (MBE/WBE) applies to assistance in an
amount equal to the capitalization grant.

"MGD"™ means millions of gallons per day.

"Municipality” means a city, town, county, district, association, or other public body
(including an intermunicipal agency of two or more of the foregoing entities) created under State
law, or an Indian tribe or an authorized Indian tribal organization, having jurisdiction over
disposal of sewage, industrial wastes, or other waste, or a designated and approved management
agency consistent with the State Water Quality Management Plan.

"Nonexcessive infiltration”™ means the quantity of infiltration which cannot be
economically and effectively eliminated from a sewer system as determined in a
cost-effectiveness analysis.

""Nonexcessive inflow' means the rainfall induced peak inflow rate which does not result in
chronic operational problems related to hydraulic overloading of the treatment works during
storm events. These problems may include surcharging, backups, bypasses, and overflows.

"Nonpoint source™ means a source of pollution which is diffuse and does not have a single
point of origin or is introduced into a receiving stream from a specific outlet.

"Nonpoint source activities”™ means capital works, capital improvements, capital
equipment, environmental cleanups, land acquisition, or implementation of management
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practices for the purpose of protecting or improving surface or underground water quality
through watershed management or reduction of nonpoint source pollution as authorized by the
Act.

"Operable treatment works™ means a treatment works that, upon completion, will meet
the enforceable requirements of the Act.

"Operation and maintenance™ means activities required to assure the dependable and
economical function of treatment works.

(A) "Maintenance™ means preservation of functional integrity and efficiency of
equipment and structures. This includes preventive maintenance, corrective maintenance
and replacement of equipment.

(B) "Operation™ means control of the unit processes and equipment which make up
the treatment works. This includes financial and personnel management, records, laboratory
control, process control, safety and emergency operation planning.

"OWQS™ means the Oklahoma Water Quality Standards promulgated by the Board at
Oklahoma Administrative Code Title 785, Chapter 45, as amended.

"Planning™ means the process of evaluating alternative solutions to water pollution
problems, and through a systematic screening procedure, selecting the most cost effective
environmentally sound alternative.

"Planning portion™ means that part of the Project Priority List containing all projects
outside the fundable portion of the list that may, under anticipated allotment levels, receive
funding during the five-year planning period represented by the list.

"Project™ means the water quality project for which Clean Water SRF assistance is
provided. Water quality projects include:

(A) construction and design, or construction of an operable treatment works or segment
thereof the principal purpose of which is for the treatment of domestic users' discharges
within the jurisdiction, community, sewer service area, region or district concerned; e¢

(B) urban storm water activities;

(C) nonpoint source activities; or

(D) other water quality projects as defined by 82 O.S. §1085.52, as amended.

"Project completion™ means the date operations of the project are initiated or are capable
of being initiated, whichever is earlier.

"Project Priority List™ means a contiguous list of projects in order of priority for which
Clean Water SRF assistance is expected during a five-year planning period.

"Project priority points™ means the total number of points assigned to a project by using
the priority ranking formula.

""Reallotment™ means allotment of previously allotted unused funds.

"Recipient' means a municipality or other entity which receives assistance under the Clean
Water SRF program.

"Repayment'™ means principal and interest payments on loans which must be credited
directly to the Clean Water SRF.

"Replacement™ means those expenditures for obtaining and installing equipment,
accessories, or appurtenances during the useful life of the treatment works necessary to maintain
the capacity and performance for which such works are designed and constructed.

"Responsible bidder™ means a prospective contractor that currently meets the minimum
standards of financial and technical ability to perform the tasks identified in the project
specifications.
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"Revenue programs' means a formally documented determination of sewer use charges
which is designed to provide revenues for operation and maintenance (including replacement)
cost, and/or any combination of revenue generating programs necessary to meet local debt
service requirements.

"Sewer System Evaluation Survey (SSES)" means a study which shall identify the
location, estimated flow rate, method of rehabilitation, and cost of rehabilitation versus the cost
of transportation and treatment for each defined source of infiltration/inflow.

"State match’ means funds equaling at least 20% of the amount of the capitalization grant
which the State must deposit into the Clean Water SRF.

"State Revolving Fund™ or "'SRF"" means funds for loans or providing other assistance for
pollution control projects established through capitalization grants from EPA and State matching
funds.

""Storm sewer’ means a sewer designed to carry only storm waters, surface runoff, street
wash waters, and drainage.

"Treatment works"™ means any devices and systems used in the storage, treatment,
recycling, and reclamation of municipal sewage, including intercepting sewers, outfall sewers,
sewage collection systems, pumping, power, and other equipment, and their appurtenances. In
addition *‘treatment works™ means any other method or system for preventing, abating,
reducing, storing, treating, separating, or disposing of municipal waste, including storm water
runoff, including on-site systems and waste in combined storm water and sanitary sewer systems.

"Urban storm water activities" means those activities which are conducted under the
Oklahoma Brownfields Voluntary Redevelopment Act for eligible entities that have obtained a
draft or final permit pursuant to the National Pollution Discharge Elimination Act or Oklahoma
Pollutant Discharge Elimination System Act, which are designed to improve water quality, and
which are exempt from funds administered under the Nonpoint Source Management Program of
the federal Clean Water Act.

""User charge’ means a charge levied on users of a treatment works for the user's share of
the cost of operation and maintenance (including replacement) of such works.

"WBE" means Women’s Business Enterprise.

PART 3. GENERAL PROGRAM REQUIREMENTS

785:50-9-27. Types of assistance

The Fund may be used for the following purposes:

(1) To make loans on the condition that:
(A) Such loans are made at or below market interest rates, including interest free loans at
terms not-to-execeed-20-years consistent with the federal Water Quality Act of 1987 or
otherwise approved by the Environmental Protection Agency.
(B) Principal and interest payments will commence not later than one year after project
completion and all loans will be fully amortized net-laterthan—20-years—afterproject
completion consistent with the federal Water Quality Act of 1987 or otherwise as
approved by the Environmental Protection Agency.
(C) The recipient of a loan will establish a dedicated source of revenue for repayment of
loans.
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(2) To buy or refinance the debt obligation of eligible applicants within the State at or below
market rates, when such debt obligations were incurred and construction started after March
7, 1985, for the sole purpose of funding projects that meet the following requirements:

(A) The applicant is the approved designated management agency.

(B) The project is consistent with the water quality management plan.

(C) The project must be listed on the State priority list.

(D) The project has complied with requirements of these regulations and has been

approved by the Board.

(E) The project must have approved plans and specifications and construction permit

issued by the Department.
(3) For the reasonable costs of administering the fund and conducting activities under Title
VI of the Act, not to exceed 4% of the federal capitalization grant awards.
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