OKLAHOMA WATER RESOURCES BOARD MEETING INFORMATION

The Oklahoma Water Resources Board meets monthly in accordance with the date, time, and
location shown on the final posted agenda. A draft Board meeting agenda and packet materials
are scheduled to be prepared approximately 10 calendar days prior to the Board’s meeting. A
final agenda is scheduled to be posted at least 24 hours prior to the meeting. The standard
sections of the agenda are numbered in a series; additional or special items will appear on the
agenda subsequently. Standard sections include the following:

01000 = Call to Order

02000 = Financial Assistance Division
03000 = Summary Disposition Agenda
04000 = Items of Interest

05000 = Special Consideration Items

This meeting packet contains expanded information (summary documents, proposed orders,
etc.) associated with individual agenda items. Each section of the packet contains a cover
sheet noting the appropriate corresponding agenda item/number. (For example, to locate
agenda item 2.D., concerning a grant or loan, review the packet for the section labeled, “2.
Financial Assistance Division,” which will begin on page 02000. Item D. is placed in
alphabetical order in the section and is labeled accordingly.) The documents and information
provided within the meeting packet are draft until approved by the Board. Please contact
OWRB staff for the final, official documents as approved by the Board.

If you require assistance in locating an item or accompanying documents, please contact
OWRSB staff at (405) 530-8800.



1.B.

April 16, 2019, Regular Meeting Draft Official Minutes

For consideration at the
May 21, 2019, Board meeting
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DRAFT

OKLAHOMA WATER RESOURCES BOARD
OFFICIAL MINUTES

April 16, 2019
1. CALL TO ORDER

The regular monthly meeting of the Oklahoma Water Resources Board was called to order by
Chairman Jason Hitch at 9:34 a.m. on April 16, 2019, at the offices of the Oklahoma Water Resources
Board, 3800 N. Classen Boulevard, Oklahoma City, Oklahoma, 73118. The meeting was conducted
pursuant to the Oklahoma Open Meeting Law with due and proper notice provided pursuant to Sections 303
and 311 thereof. The agenda was posted on April 12, 2019, at 4:15 p.m., at the Oklahoma Water Resources
Board’s offices at 3800 N. Classen Boulevard, Oklahoma City, Oklahoma, and provided on the agency’s
website.

A. Roll Call. Chairman Hitch asked for the roll call of members.

Board Members Present

Jason Hitch, Chairman
Stephen Allen, Vice Chairman
Robert Stallings, Secretary
Charles Darby

Bob Drake

Ford Drummond

Robert L. Melton

Matt Muller

Board Members Absent
Jennifer Castillo

Staff Members Present

Julie Cunningham, Executive Director

Sara Gibson, General Counsel

Cleve Pierce, Chief, Administrative Services Division
Joe Freeman, Chief, Financial Assistance Division

Kent Wilkins, Chief, Planning and Management Division
Bill Cauthron, Chief, Water Quality Programs Division
Mary Schooley, Executive Secretary

Others Present

Johnny Ketcherson, WWCO Water District #2

Lewis LeNaire, Panhandle Eastern Pipeline, LP, Oklahoma City, OK

Steve Mullins, Grellner, Oklahoma City, OK

Carrie Vaughn, WWCO Rural Water District #2, Spencer

Robert Vaughan, P.E., Coalgate and Bromoide Public Works Authorities, McAlester, OK
Mary Chris Barth, Laverne Public Works Authority, Laverne, OK
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Joe Wasso, Cashion, OK

Rick Grellner, Estack LLC, Oklahoma City, OK

David Colbert, Sardis Lake Water Authority, Nashoba, OK
Rick Schlegel, Cardinal Engineering/Town of Laverne, Woodward, OK
Tom Elkins, Cherokee Nation, Tahlequah, OK

Danny Grellner, Estack LLC, Spring, TX

Marla Peek, Oklahoma Farm Bureau, Oklahoma City, OK
Blaine Nice, Tran & Tran LLC, Oklahoma City, OK

Mike Mathis, Continental Resources, Oklahoma City, OK
Deanna Suddath, BancFirst, Oklahoma City, OK

Bodie Batchelor, Centennial Law, Oklahoma City, OK

B. Discussion, Amendments, and Vote to Approve Official Minutes of the February 19, 2019,
Regular Meeting. Chairman Hitch asked if there were any amendments or discussion of the draft February
19, 2019, minutes as distributed. There were no changes or discussion.

Mr. Stallings moved to approve the minutes of the February 19, 2019, meeting, and Mr. Muller
seconded. There was no discussion. Chairman Hitch called for the vote.

AYE: Muller, Stallings, Drake

NAY: None

ABSTAIN: Darby, Drummond, Melton, Allen, Hitch

ABSENT:  Castillo

C. Executive Director’s Report

Ms. Julie Cunningham, Executive Director, stated she would present her report then present the
resolution of appreciation to Chairman Hitch. She updated the members on the current status of drought
across the state which she said is currently at 4% is in the southwest area which is usual and the forecast
through June looks favorable. She reviewed calendar notes stating she met with the Secretary of Energy and
Environment and agency directors and he discussed the Governor's initiative to better market the State of
Oklahoma to meet the "top ten states” goal which he is developing a strategic plan to achieve. Emphasizing
marketing, each agency will provide "quick win™ accomplishments benefitting the public and the State by
improving efficiencies, innovations, and modernization. The agencies will provide one-year and four-year
goals that will be included into the framework. Secretary Wagner and EPA Acting Deputy Director
discussed process improvement and the Lean 6 Sigma program. On March 5, Secretary Wagner came to the
OWRB and met with staff, and staff invited him to attend meetings to better acquaint him with OWRB
programs.

Ms. Cunningham spoke to the Western States Water Council at its March Arizona council meeting
and Infrastructure Financing Workshop; on April 4 she attended meetings with Oklahoma's Congressional
Delegation staff and members while attending the Interstate Council on Water Policy Washington, D.C.,
Roundtable and Infrastructure Forum; also sponsored by the WSWC and National Water Supply Alliance.
The members of the Water Subcabinet -- all federal agencies states engage with -- met with the group:
Department of Interior, National Oceanic and Atmospheric Administration, Department of Energy,
Environmental Protection Agency, Corps of Engineers, and Department of Agriculture --all the Deputy
Secretaries attended the panel for very productive discussions. Ms. Cunningham spoke on a panel about
Oklahoma's Southwest Water Action Plan highlighting the cooperative approach of the many federal
agencies involved. Ms. Cunningham noted meetings with Oklahoma's Congressional offices, particularly
Congresswoman Horn; and, Congressman Lucas as ranking member of the House Science and Technology
Committee and his measure HR 34-- Energy and Water Research Integration Act of 2019-- instructing the
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Department of Energy to ensure consideration of water issues in its research, development, and
demonstration programs, i.e., using less water for energy production.

Ms. Cunningham spoke to the Oklahoma Ag Leadership Class, the Attorney General of the Pawnee
Nation interested in coordination and workshop with other tribes to share information on water management
and infrastructure projects. On April 17 she will speak to the Oklahoma Rural Water Association, and Water
Appreciation Day at the Capitol will be held.

Ms. Cunningham concluded her report noting the State Legislative activities -- particularly the Gross
Production Tax bill, a measure to conduct a study on phase two of the Arbuckle Simpson Aquifer, Speaker
McCall's bill regarding online notice requirements for water rights applications, groundwater irrigation
district bill by Panhandle legislators as a framework for NRCS funding, and establishing instream flow
groups for prioritizing studies. She noted the Congressional hearings held for water-related issues. The
members asked about the sunset timeframe on the GPT bill (3 years), that the notice bill is in addition to the
formal notice and an additional layer, and the formation of the groundwater irrigation district. Ms.
Cunningham concluded her report.

Resolution of Appreciation for Chairman Jason Hitch

Ms. Cunningham read the Resolution of Appreciation to Mr. Hitch for his service on the Board, and a
group photo was taken. Mr. Hitch expressed his appreciation for the opportunity to serve the state regarding
topics dear to his heart having grown up in the Panhandle. (See resolution attached.)

D. Financial Update

1. Budget Report. Mr. Cleve Pierce, Administrative Services Division Chief, addressed the
members and stated the budget report is for the time period ending March 2019. He said for the time period
the agency has spent 72% of the appropriated budget leaving 28%, has spent 46% of the revolving funds
leaving 54% of budgeted funds, and has spent 39% of the federal dollars leaving 60%. Overall, 49% of the
total budget remains with 25% of the year remaining compared to last year at this time when the agency had
46% of the budget remaining. Some budgeted funding in the financial assistance area has not yet been spent.

Staff is working on the 2020 budget, and his staff are looking at anticipated cash balances at the
year's end. He noted OMES IT staff is available following the meeting to assist members with their email
accounts and Office 365 operation.

Mr. Pierce concluded his report. There were no questions by members.

2. FINANCIAL ASSISTANCE DIVISION

A Consideration of and Possible Action on a Proposed Order Approving Emergency Grant for Sardis
Lake Water Authority, Pushmataha County. Recommended for Approval. Mr. Joe Freeman, Chief, Financial
Assistance Division, stated to the members that this item is a $45,000.00 emergency grant request from the
Sardis Lake Water Authority. He said the Authority is a provider of water in Pushmataha, Latimer, and
Pittsburg Counties. The Authority is experiencing problems with plastic retention nozzles at the water
treatment plant because the force of the backwash is causing the retention rings to break. He said the
proposed project is to replace the existing nozzles with stainless steel nozzles and install new filter media. It
is estimated the project will cost $65,000.00, which will be funded with the $45,000 OWRB grant and
$20,000 in local funds. Staff recommended approval.

Mr. David Colbert, Chairman, was present in support of the emergency grant application who
expressed the Authority's appreciation for the Board's consideration of the request.

Mr. Muller asked how old the system is and Mr. Colbert said it had been there for some time and had
seen a lot of use. Mr. Hitch asked the life remaining on the system infrastructure after replacing the nozzles,
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and Mr. Colbert said the media had been replaced also. The members asked how many districts are supplied
by the system, and Mr. Colbert answered there are five districts, and approximately 400 meters.

Chairman Hitch asked if there were additional questions; there were none. Mr. Drummond moved to
approve the emergency grant to the Sardis Lake Water Authority, and Mr. Darby seconded. There was no
other discussion, and Chairman Hitch called for the vote.

AYE: Darby, Drummond, Muller, Stallings, Drake, Melton, Allen, Hitch

NAY: None

ABSTAIN: None

ABSENT:  Castillo

B. Consideration of and Possible Action on a Proposed Order Approving Clean Water Funding
Application for Coalgate Public Works Authority, Coal County. Recommended for Approval. Mr. Freeman
stated this item is a $400,000.00 loan request by the Coalgate Public Works Authority to replace the lift
station at the wastewater lagoon, replace the force main connecting the lift station to the splitter box, and lay
3,000 feet of sewer line, and replace 12 manholes. Mr. Freeman stated the loan will be funded through the
Clean Water State Revolving Loan Fund, and he noted provisions of the loan agreement. Coalgate has one
loan outstanding with the Board with a balance of $2,075,000 and a debt coverage ratio of 3.5-times. Staff
recommended approval of the loan request.

Mr. Robert VVaughan, project engineer, was present in support of the loan application and he
expressed the city's appreciation for the Board's consideration of the project funding. He noted Coalgate is
under consent order of the Department of Environmental Quality.

Chairman Hitch asked if there were questions by members; there were none. Mr. Stallings moved to
approve the Clean Water SRF loan to the Coalgate Public Works Authority, and Mr. Allen seconded.
Chairman Hitch called for the vote.

AYE: Darby, Drummond, Muller, Stallings, Drake, Melton, Allen, Hitch

NAY: None

ABSTAIN: None

ABSENT: Castillo

C. Consideration of and Possible Action on a Proposed Order Approving Clean Water Fundlnq
Application for Laverne Public Works Authority, Harper County. Recommended for Approval.

Freeman stated to the members that this item is a $1,530,000.00 loan request by the Laverne Publlc Works
Authority located in Harper County. He said the loan is requested for the extensive rehabilitation of the
PWA's three wastewater lagoons cells and an irrigation pumping facility. He said the loan will be funded
through the Clean Water SRF loan fund, and he noted provisions of the loan agreement. Mr. Freeman stated
Laverne has one loan with the Board with an approximate balance of $2.7 million dollars. Laverne's debt
coverage ratio stands at 1.75-times. Staff recommended approval of the loan request.

Representing Laverne was Ms. Mary Chris Barth, Town Superintendent, who spoke to the members
about moving the town forward through completing this project and resolving the consent order. Chairman
Hitch asked about the liner and irrigation system, and Ms. Barth answered there is a liner and an irrigation
system; separate grant funding will replace the lift as well as the landowner installing a new center pivot.
The project engineer stated the older liner was synthetic that cracked causing a permeability issue, and the
new liner of 60 ml will be installed on all three lagoons which will have a life of 30 years.

Mr. Drake moved to approve the Clean Water SRF loan to the Laverne Public Works Authority, and
Mr. Stallings seconded. There was no other discussion, and Chairman Hitch called for the vote.

AYE: Darby, Drummond, Muller, Stallings, Drake, Melton, Allen, Hitch

NAY: None

ABSTAIN: None

ABSENT:  Castillo
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D. Consideration of and Possible Action on a Proposed Order Approving Clean Water Funding
Application for Shawnee Municipal Authority, Pottawatomie County. Recommended for Approval.

Mr. Freeman said this item is a $5,745,000.00 Clean Water SRF loan request by the Shawnee Municipal
Authority. He said the Authority is requesting the loan for a city-wide replacement of water meters. An
automated meter reading system will be installed consisting of approximately 13,000 water meters, along
with meter interface units, antennas and towers. He said the loan will be funded through the CWSRF, and he
noted provisions of the loan agreement. Shawnee currently has two outstanding loans with the Board, for a
combined principal balance of $5.8 million; the debt coverage ratio stands at approximately 1.45-times.

Staff recommended approval of the loan application.

Mr. Chance Allison, Shawnee PWA Finance Director and Assistant City Manager, was present in
support of the loan request. Mr. Drummond asked the savings that will be realized by installing the system,
and Mr. Allison responded there would be personnel savings as well as efficiency in water delivery, real time
information to the consumer, and leak detection.

Mr. Drummond moved to approve the Clean Water SRF loan to the Shawnee Municipal Authority,
and Mr. Melton seconded.

AYE: Darby, Drummond, Muller, Stallings, Drake, Melton, Allen, Hitch

NAY: None

ABSTAIN: None

ABSENT:  Castillo

E. Consideration of and Possible Action on a Proposed Resolution Expressing Official Intent to
Reimburse Costs of Loans for Drinking Water State Revolving Funds Projects. Recommended for Approval.
Mr. Freeman stated this item is a reimbursement resolution for the Drinking Water State Revolving Fund
Loan Program. He explained that since passage of the Federal Tax Act of 2005, the Board has adjusted from
doing blind pool SRF bond issues to an issuance model that allows for the reimbursement to the Board for
loans that have been funded or are in the process of being funded from nonbond issuance proceeds. This
method allows the Board to stay in compliance regarding IRS spenddown rules. He explained under
Treasury regulations the Board must declare reimbursement intentions in a form such as the proposed
resolution. He referred to exhibit A of the resolution packet listing the project and estimated reimbursement
amount which are loans that have been closed or are waiting on the SRF priority list to be approved by the
Board. As noted in the resolution, the total amount of identified eligible projects of $512,043,900.00. Staff
recommended approval of the resolution.

Mr. Melton asked for further clarification. Mr. Freeman explained the history of the previous blind
pool bond issues by the Board and the changes in the tax act that required spenddown in one year to be 30%;
and 95% within three years. The reimbursement method allows the Board to use cash on hand -- EPA
Capitalization grant dollars, cash from loan repayments from borrowers and outstanding bond proceeds.
Currently, the Board has approximately $314 million in DWSRF loans closed that are still drawing, and have
drawn to about $139 million, leaving $175 in drawdown on loans the Board must provide to borrowers, and
at this time, the Board has just less than $60 million on hand. He said the Board will do an $80 bond issue
later this year, needing to spenddown 30% and when the bond issues closes the Board will be in compliance
by reimbursing itself for the cash that has already been drawn down. Mr. Drummond and Mr. Freeman
talked about the interest rate and capacity levels.

There being no other questions, Mr. Allen moved to approve the resolution expressing intent to
reimburse costs, and Mr. Drummond seconded. Chairman Hitch called for the vote.

AYE: Darby, Drummond, Muller, Stallings, Drake, Melton, Allen, Hitch

NAY: None

ABSTAIN: None

ABSENT:  Castillo
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F. Consideration of and Possible Action on Selection of Bond Counsel in Connection with the Issuance
of One or More Obligations to Provide Funding for the State Loan Program. Recommended for Approval.
Mr. Freeman stated this resolution is for selection of the Bond Counsel for the State Loan Program (FAP).
He said the under Bond Oversight Council guidelines, a one-year time frame is allowed for bond issue
service providers, which expired the first of this month. Mr. Freeman said bond counsel requests for
proposals were distributed to 29 firms, and staff received proposals from Nixon Peabody, Locke Lord, and
the Centennial Law Group. Proposals were reviewed based upon new money, revenue bond experience,
Oklahoma and local bond experience, experience of the assigned attorneys and proposed fees. The proposals
were reviewed with the State Bond Advisor and the Board's Finance Committee composed of Mr. Allen, Mr.
Stallings and Mr. Melton. Mr. Freeman stated staff recommended the selection of Centennial Law Group as
bond counsel for the FAP loan program.

There were no questions. Mr. Stallings moved to approve Centennial Law Group as the bond counsel
for the FAP loan program, and Mr. Darby seconded. There was no discussion, and Chairman Hitch called
for the vote.

AYE: Darby, Drummond, Muller, Stallings, Drake, Melton, Allen, Hitch

NAY: None

ABSTAIN: None

ABSENT: Castillo

G. Consideration of and Possible Action on a Proposed Resolution Selecting a Disclosure Counsel to the
Board in Connection with the Board’s Financing Programs. Recommended for Approval. Mr. Freeman
stated to the members that this item is a resolution for the selection of disclosure counsel for the FAP,
CWSRF and DWSRF loan programs. He explained staff recommended the Board retain disclosure counsel
given the Securities and Exchange Commission's heightened focus on the municipal bond sector. The
disclosure counsel can provide advice directly to staff regarding security law issues. Having a disclosure
counsel with security client privilege and a fiduciary relationship with the Board can focus on disclosure
from the vantage point of the Board and help to protect the Board. In addition, they can facilitate
consistency in the Board's disclosure on bond issue to bond issue. Mr. Freeman said requests were
distributed to 29 firms, and staff received eight responses. The proposals were reviewed based upon
experience, experience of assigned personnel, transaction experience, and fees. The proposals were
reviewed with the Board's financial advisor, Anne Burger-Entriken at Hilltop Securities, with the State Bond
Advisor, and the Board's Finance Committee. Therefore, staff recommended the selection of Gilmore and
Bell as the Board's Disclosure Counsel.

Mr. Drummond asked if the Board had employed a disclosure counsel in the past. Mr. Freeman
answered it had not, that staff is spending so much more time making sure the Board is in compliance, as
well as the preliminary official statements are currently being prepared by the Board's bond underwriters.
This function will move to the disclosure counsel, and will represent the Board, not the underwriter in a
transaction. It will be an additional cost, which will be $17,500 per issuance.

Mr. Drake moved to approve the resolution selecting Gilmore and Bell as the Board's Disclosure
Counsel, and Mr. Stallings seconded. There was no discussion, and Chairman Hitch called for the vote.

AYE: Darby, Drummond, Muller, Stallings, Drake, Melton, Allen, Hitch

NAY: None

ABSTAIN: None

ABSENT: Castillo

H. Consideration of and Possible Action on Selection of Investment Banker(s) in Connection with the
Issuance of One or More Obligations to Provide Funding for the State Loan Program. Recommended for
Approval. Mr. Freeman stated this item is the resolution for the selection of investment bankers for the FAP
loan program. He said 36 requests for proposals were distributed and staff received responses from UBS,
Stifel, Stephens, BOK Financial Securities, and from Wells Nelson for co-manager only. The proposals
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were reviewed based on each firms' relative bond experience, the assigned personnel’s relevant experience,
marketing capabilities, distribution capabilities, and the quality of their proposal as well as fees. As with the
other service providers, the proposals were reviewed with the State Bond Advisor, and the Board's Finance
Committee. Therefore, staff recommended: (1) the selection of BOK Financial Securities as Senior
Manager for the FAP loan program, and (2) the selection of Stifel for FAP obligations of more than $10
million dollars as co-manager.

Mr. Stallings moved to approve BOK Financial Securities and Stilel as investment bankers, and Mr.
Allen seconded. There was no discussion, and Chairman Hitch called for the vote.

AYE: Darby, Drummond, Muller, Stallings, Drake, Melton, Allen, Hitch

NAY: None

ABSTAIN: None

ABSENT:  Castillo

Mr. Freeman announced the Board's Audit Committee will conduct its annual meeting immediately
following the Board meeting today--Mr. Darby, Mr. Hitch and Mr. Drummond.

3. SUMMARY DISPOSITION AGENDA ITEMS

Any item listed under this Summary Disposition Agenda may, at the requested of any member of the Board,
the Board’s staff, or any other person attending this meeting, may be transferred to the Special Consideration
Agenda. Under the Special Consideration Agenda, separate discussion and vote or other action may be taken
on any items already listed under that agenda or items transferred to that agenda from this Summary
Disposition Agenda.

A. Requests to Transfer Items from Summary Disposition Agenda to the Special Consideration Agenda,
and Action on Whether to Transfer Such Items. There were no requests to move items to the Special
Consideration Agenda.

B. Discussion, Questions, and Responses Pertaining to Any Items Remaining on Summary Disposition
Agenda and Action on Items Listed. Chairman Hitch asked if there were no requests to withdraw items;
there were none. He stated he would entertain a motion.

Mr. Allen moved to approve the Summary Disposition Agenda, and Mr. Melton seconded.
There was no discussion, and Chairman Hitch called for the vote.

AYE: Darby, Drummond, Muller, Stallings, Drake, Melton, Allen, Hitch

NAY: None

ABSTAIN: None

ABSENT: Castillo

The following items were approved:
C. Consideration of and Possible Action on Financial Assistance Division ltems:
1.  Rural Economic Action Plan (REAP) Grant Applications:

Amount
Item No.  Application No. Entity Name County Recommended
SODA
a. FAP-18-0021-R Bromide Public Works Johnston Change of Scope

Authority
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Consideration of and Possible Action on Contracts and Agreements:

1. Contract for Legal Services between the Oklahoma Office of Attorney General and OWRB providing an
attorney to act as Hearing Examiner (Lyn Martin-Diehl)

2. Contract for Legal Services between the Oklahoma Office of Attorney General and OWRB providing an
attorney to act as Hearing Examiner (Joe Ashbaker)

3. Intergovernmental Agreement between the City of Oklahoma City and OWRB to provide engineering
services to OKC for Lightning Creek Study

Consideration of and Possible Action on Applications for Temporary Permits to Use Groundwater:
1. Linda Dobbins, Custer County, #2014-512
2. Rex Sparkman, McClain County, #2018-525
3. New Sunrise Farms, LLC, Adair County, #2018-570
4. Superior Silica Sand, LLC, Kingfisher County, #2018-574
5. Tran and Tran, LLC, Delaware County, #2018-590
. Kathy I. Coons, Dewey County, #2018-602

6
7. Ross K. Pickens, Custer County, #2018-613

8. Tori Michelle Baker, Dewey County, #2018-617

9. Danielle Nichole Stone, Ottawa County, #2018-621

10. Trung Nguyen and Fam Saephan, Delaware County, #2019-504

Consideration of and Possible Action on Applications to Amend Temporary Permits to Use Groundwater:
1. Deer Creek Water Corporation, Oklahoma County, #1981-879

2. Donald L. & Melodee A. Ellsworth, Stephens County, #2001-507

3. Andrew Wallace Sproul, Jr. & Paula Rae Sproul, Major County, #2014-521

4. United Ag, LLC, Harmon County, #2018-516

Consideration of and Possible Action on Applications for Regular Permits to Use Groundwater:
1. Southern Oklahoma Water Corporation, Love County, #2018-604

2. Corey Barnes and Greg Barnes, Texas County, #2018-607

3. Donald L. Graber, Texas County, #2018-615

4. DML Farms, LLC, Rogers Mills County, #2019-501

Consideration of and Possible Action on Applications to Amend Regular Permits to Use
Groundwater:

1. Woodward County Rural Water District No. 2, Woodward County, #1974-010

2. Mission Funding, LLC, Major County, #1976-808

3. Dale & Velma Hughes Living Trust, Custer County, #1985-592

Consideration of and Possible Action on Applications to Amend Prior Rights to Use Groundwater:
1. United Ag, LLC, Harmon County, #1966-547
2. Deer Creek Water Corporation, Oklahoma County, #1971-530

Consideration of and Possible Action on Applications for Reqular Permits to Use Surface Water:
1. Daniel Bryan & Cyanne R. Williams, Muskogee County, #2018-038

Consideration of and Possible Action on Applications for Term Permits to Use Surface Water:
1. Charles E. Roberts & Connie Kay Roberts Revocable Trust, Dewey County,
#2018-018
2. Kast Trust Farms, Washita County, #2018-083
3. Bluefin Water Solutions, LLC, McClain County, #2018-085
4. Rex Sparkman, McClain County, #2018-094

Consideration of and Possible Action on Dam and Reservoir Construction:
1. RD Land & Materials, LLC (E Winter Creek), Grady County, OK30565
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M. Consideration of and Possible Action on Well Driller and Pump Installer Licensing:
1. New Licenses, Accompanying Operator Certificates and Activities:

a.  Licensee: Red River Drilling DPC-1007

Operator: Ryan Curbow OP-2274

b.  Licensee: 4G Water Well Service DPC-1009
Operator: Scottie Schilling OP-2275

c. Licensee: Rogers Water Well Service DPC-1011
Operator: Roger Magana OP-2276

2. New Operators, Licensee Name Change, and/or Activities for Existing Licenses

a.  Licensee: Summers Well Drilling DPC-0568
Operator: Benjamin Summers OP-2277

b.  Licensee: Davis Water Well Service DPC-0197
Operator: Hunter Jones OP-2278

c.  Licensee: Mesa Products DPC-0931
Operator: James White OP-2279
Operator: Johnny Green OP-2280

N. Consideration of and Possible Action on Permit Applications for Proposed Development on State Owned or

Operated Property within Floodplain Areas:

Oklahoma Department of Transportation, Garvin County, #FP-18-25
Oklahoma Department of Transportation, Beckham County, FP-18-28
Oklahoma Department of Transportation, Pawnee County, FP-18-29
Oklahoma Department of Transportation, Cotton County, FP-18-32
Oklahoma Department of Transportation, Cotton County, FP-18-33
Oklahoma Turnpike Authority, Cotton County, FP-19-06

oML E

0. Consideration of and Possible Action on Applications for Accreditation of Floodplain
Administrators:

Marilyn K. Bentley, Town of Bessie, FPA-781

Kandis D. Gollihare, Harmon County, FPA-782

Jimmy R. Joslin, City of Hobart, FPA-783

Tawanna R. Cathey, Pittsburg County, FPA-784

Zachery P. Henson, City of Stillwater, FPA-785

agrwbdE

4. QUESTIONS AND DISCUSSION ABOUT MATTERS AND OTHER ITEMS OF INTEREST

There were no items for the Board's discussion.

S. SPECIAL CONSIDERATION

A. Consideration of and Possible Action on Proposed Findings of Fact, Conclusions of Law and Board
Order on Application to Amend Temporary Permit to Use Groundwater No. 2011-547, Jim and Judy
Grellner, Kingfisher County:

1. Summary — Mr. Kent Wilkins, Chief, Planning and Management Division, stated to the
members that this matter is an application to amend temporary permit to use groundwater under permit no.
2011-547 originally under the name of Jim and Judy Grellner, currently the applicant is under Estack LLC,
located in Kingfisher County. A revised proposed order is in the meeting packet reflecting corrections made
to the legal description, and the removal of a condition.

Mr. Wilkins provided background on the application explaining that following submittal and revisions,
the application was noticed to use 800 acre-feet of groundwater (reduced from 960 acres), adding 400 acres
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to the dedicated lands (reduced from 480 acres), and adding 10 wells (reduced from 29 wells) for the
purposes of irrigation and oil and gas use. The original permit was issued for 320 acre-feet of groundwater
per year for irrigation use under the name of Jim and Judy Grellner. Mr. Wilkins stated the land dedicated
overlies the Salt Plains formation -- a fresh, unstudied groundwater basin -- and there is no maximum annual
yield determination or default equal proportionate share, therefore two acre-feet of water per acre of land is
authorized per year. Proper notice was published in the Kingfisher Times & Free Press, and the application
was timely protested by multiple persons and a prehearing conference was held on February 16, 2018. The
hearing examiner set the hearing for October 1, 2018, when applicant Richard Grellner and attorney Steve
Mullins appeared and announced a settlement and compromise agreement had been reached with some of the
protestants and asked that the agreement be recommended to the Board. No other individuals appeared at
that time, and were deemed not a party; however, Panhandle Eastern Pipeline (PEPL) appeared through
counsel Lewis LeNaire and Dale Cottingham, to oppose the application. Therefore, the hearing examiner
determined the applicant and PEPL were the only parties to the proceeding after October 1, 2018. At the
hearing, the applicant testified the groundwater would be used for irrigation of 400 acres for growing wheat,
hay, alfalfa, and other crops, and also proposed to use groundwater for oil and gas purposes and stored in
various holding ponds on or adjacent to the dedicated property. According to the testimony from the
protestants, PEPL owns and operates a high pressure federally-regulated pipeline traversing the adjacent
property that could be inundated by the storage of the groundwater, but the pipeline was not designed to have
water impounded in or near the easement. The hearing examiner found that Estack had satisfied the
necessary elements for obtaining an amendment to permit 2011-547, and the record showed the applicant has
a valid to the dedicated land, land overlies the Salt Plains formation, irrigation and oil and gas are beneficial
uses, and waste would not occur, and therefore decreed the application in the name of Estack LLC be
approved. Mr. Wilkins stated an exception has been filed by the applicant regarding the order, and he asked
the Chairman to allow the protestant to present their exceptions.

2. Discussion and presentation by parties. Chairman Hitch invited the representative of Estack,
Mr. Steve Mullins, to address the Board. Mr. Mullins stated to the members he represents Estack, a group of
the Grellner family that is operated as a family farm. He asked the Board to consider their exceptions and
change the proposed order as a policy matter, approving the order as written but striking paragraph 42(b)
which is an additional restriction on the water right. Mr. Mullins used video slides to illustrate the original
home place, original permit boundaries in place for irrigation purposes, the additional land added under the
amendment application, and the CLO land area (land owned by the Commissioners of the Land Office
purchased by the Estack). He noted the five ponds on the home place dedicated to the storage of
groundwater for use and land where the wells will be located, and the water distribution system contained
within the home place and monitored under the settlement agreement. He noted the CLO land is not a
subject of the permit application, but illustrates the easement of the protestant PEPL, and because this is not
in the permit area the Board is extending its practices as the contested issue is because of the perceived risk
to the pipeline and request the Board place a condition on the permit that will allow PEPL to install three
monitoring wells within its own easement area at its own expense to monitor soil saturation and subsurface
flows in the pipeline resulting from applicant's holding ponds (paragraph 16 of the proposed order). He said
this protest that was filed seven months after the protest deadline, and there were three theories of the case
regarding impact to PEPL: (1) Estack would drill wells on their property, but no wells were drilled outside
the home property; (2) water from storage ponds would inundate the property where the PEPL line is
located, but it was shown at the hearing none of the water from the home place would escape and inundate
the pipeline; and (3) the third theory for the need to install monitoring wells. He reiterated the area of the
application as depicted in the photo where the water is stored and contained, and he contended if there was
historic flooding, the water from the ponds would flow across the dams and flow north to the Canadian River
away from the PEPL pipeline, with one exception of a few gallons of water from pond #3 that will mix with
other flowing water in a terrace system which could perhaps go to the spillway of pond #6. He said the
Board is basing its jurisdiction in the proposed order on a few gallons of water escaping pond #3 during a
historic flood event which he stated is a poor policy decision to: trace groundwater as it escapes property,
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that the seepage will take 60 years to get to the pipeline which then constitutes unlawful use -- the water will
flow upstream for 60 years and the harm occurs when the ground is repeatedly saturated and dried for longer
than 60 years eventually creating a void of 100th of an inch (which he explained) -- and the assumption no
maintenance will occur on the pipeline which could remedy the problem that may exist 60 years in the
future. He believed maintenance would take place as required and as it already has occurred. Mr. Mullins
contended that all of these conditions would have to occur in order to justify paragraph 42(b) and have an
illegal use or a harmful impact to the water table. He argued the Board's order is an extraordinary remedy --
allowing three monitoring wells to see if the condition would ever occur -- which will change the actual
easement rights of the parties by allowing access by PEPL which is bad policy, and regarding paragraph 15
that movement in the pipeline may result in an explosion potentially causing pollution of fresh groundwater
which has never occurred in the industry, and he spoke to the studies conducted by the industry regarding
explosions. Mr. Mullins spoke to the impact of the condition to the Board which would be the measurement
of unidentified water causing the matter to come back to the Board for a remedy, the precedence of the case
is massive allowing the Board to tract groundwater for over 50 years, and the Board will change the actual
property rights on land that is not subject to the application. He asked the Board to make a change to the
hearing examiner's order and strike paragraph 42(b) before approving the order.

Mr. Muller asked the difference in the elevation of impoundment #6 and the pipeline and Mr. Mullins
answered the pond is 10 feet, and the pipeline is installed at bedrock. Mr. Drummond asked the impact of
three monitoring wells, and Mr. Mullins stated the impact is to the rights of the owners and creating a
dispute. Mr. Drummond asked about the settlement agreement and Mr. Mullins explained the agreement
(part of 42(a)) regards the neighbors reducing the amount of land sought for the permit, to reduce the number
of wells to withdraw water at a lower rate, and to meter the water and reduce use of water during drought
periods. The PEPL did not participate in the settlement agreement. Mr. Drummond asked the use of ponds
#6 and #7, and Mr. Mullins said they are agriculture ponds filled by runoff water; all the groundwater on the
application goes to the five ponds and he described the terracing as shown in the photo that were built to
avoid a pooling problem. Mr. Stallings asked about the monitoring wells and the concern by Estack, and Mr.
Mullins explained the family does care about monitoring for a problem, but allowing the wells changes the
easement rights-of-way of the property owners and how the surface of the property cannot be used because it
would be used for monitoring wells and no other purpose. He responded to questions by members regarding
the wells and the easement right of way agreement, which has been a state easement agreement for 45 years.

Mr. Lewis LeNaire and Mr. Dale Cottingham represented PEPL. Mr. LeNaire approached the
members and presented a response to the applicant's exceptions. He did not file exceptions, and is satisfied
with the order as written with the condition allowing the placement of monitoring wells. He responded to
questions by the members to Mr. Mullins saying that there were extensive negotiations with the landowners
and PEPL always intended to work with the landowner to place the wells at mutually agreeable locations and
he believed that could be worked through without the Board's involvement. He responded to Mr. Mullins
comments the protest was seven months untimely, but was allowed by the hearing examiner due to the large
number of attendees at the prehearing scheduling conference--anyone who attended was allowed an
additional deadline to file a protest and their protest was timely within that deadline, as well as being
recognized by the hearing examiner. He addressed the matter of the "shifting theories™ saying there was no
discovery cutoff date in the schedule order and an engineering expert testified regarding the migration of
water theory and there was no effort by the applicant to question their expert. Additionally, he felt it was
inappropriate to raise the issue in the exceptions but not before the hearing examiner and should not be
litigated here today. Regarding the Board's jurisdiction, Mr. LeNaire said he did not recall an amount of
water that would traverse southwest over the pipeline being mentioned in the exceptions or evidence about
specific quantities of water before the hearing examiner. He referred to paragraph 26 of the proposed order
stating the Board's responsibility that the withdrawal, transport, storage and efficient use of groundwater
comply with state law, and that Mr. Mullins stated groundwater would be stored in the pond closest to the
pipeline and the hearing examiner felt it was within the Board's jurisdiction. He addressed Mr. Mullins
comments regarding the 60 year time frame before water migrates to the pipeline, stating the expert's
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testimony is incomplete because prior to that testimony Mr. Mullins had asked the witness to make
assumptions based on his expert's testimony, but there is no evidence of a cutoff trench under the western
dam. The plans and specifications for the dam show a trench on the eastern side; it is essentially hearsay
from the engineer expert from the contractor there is a cutoff trench on the western dam, and the hearing
examiner appropriately discounted the testimony as there was no opportunity to cross examine the
contractor. Additionally, the testimony regarding soil permeability was not conclusive as there is no
geotechnical evidence from borings and the hearing examiner recognized potential migration, and any water
in the trench violates PEPL's easement rights that guarantee there is no encroachment by the landowner on
PEPL's access for operation and maintenance of the pipeline. If water is coming into the trench by a
condition the landowner has created, it is impairment to PEPL that wasn't there without the inundation issue
being present, and that was recognition by the hearing examiner as violation of PEPL's easement rights.

Mr. LeNaire said he did not ask for a denial of the application but a simple condition--three monitoring wells
which he will work with the landowner to locate, and then it will be known if water is seeping. He is not
asking the Board to monitor levels of water, but is for the company to observe what is happening, and the
exception's suggestion PEPL file a monitoring report would be more onerous to the Board than proposed by
the hearing examiner. If it is determined there is seepage, PEPL can take appropriate action and if there is
encroachment, can go to District Court and would not have to come back before the Board, or just work out
privately with the landowner. Granting the condition does not require anything from the Board.

Mr. Drummond asked which pond might seep, and Mr. LeNaire said pond #6, closest to the pipeline.
Mr. LeNaire closed his comments stating he did not believe the rights of the parties would be altered by the
condition; it does not change property rights, no filing with the Kingfisher County Court Clerk that creates a
new property right for PEPL, and there was no evidence at the hearing there would be a serious impediment
to the property as a result and there is no evidence in the record that there will be great burden. Mr. LeNaire
believed it a completely appropriate condition, asked the Board to approve the proposed order in the form by
the hearing examiner.

Chairman Hitch asked if Mr. LeNaire did not believe building a surface structure modified the
easement, but it could be done now. Mr. LeNaire responded they do not, and that is why they asked for the
condition. Mr. Hitch asked why he said it was not a modification, and Mr. LeNaire answered that the Board
using its authority as a condition on a permit changes a property rights by virtue of granting an easement.
Mr. Hitch asked again whether PEPL believes it has the right now, and Mr. LeNaire replied he is making a
distinction between what the Board can do in terms of putting a condition on the applicant's permit versus a
negotiated amended easement. Here they have applied to the Board for groundwater rights that are going to
be stored near their easement and he is asking a condition of the permit to allow PEPL to place monitoring
wells to guarantee protection to the pipeline. Mr. Hitch asked how the difference between surface water and
groundwater and other encroaching water would be separated. Mr. LeNaire said it was thought that could be
determined through the placement of the groundwater wells, which he explained. Mr. Hitch asked if the
pipeline was designed to cross a river, and Mr. LeNaire answered there was testimony it is an intermittent
stream, which he described and responded PEPL would have constructed the pipeline differently if
conditions were now as when originally constructed.

Mr. Muller asked if Mr. LeNaire had been to the property, and he answered he had not. Mr. Muller
stated it would be difficult to assess whether there is a cutoff trench, and he understood the company
protecting the integrity of the pipeline but why it hadn't taken a soil sample to determine permeability. Mr.
LeNaire said that depended upon the negotiations with the landowner and they had hoped for an agreement
to take samples, but he learned they took samples which he does not have the result and it wasn't presented at
the hearing due a schedule that would have allowed it.

Mr. Drummond asked Mr. Wilkins if pond #6 would be used for storage; he did not know. Mr.
LeNaire referred to paragraph 12 of the proposed order,"...the application also proposes to use 800 acre-feet
of groundwater for oil and gas purposes....... the applicant would store withdrawn groundwater in various
holding ponds located on or adjacent....one or more holding ponds are located in the NE/4 Section 36,
Township 16 North Range 6 West Kingfisher County (CLO property).” He said Mr. Mullins said the CLO
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property was not lands dedicated to the application for groundwater rights, but is an area where water subject
to the application will be stored. Mr. Mullins said it would not be stored there but during high rains could
come from the other ponds; pond #6 is not an applicant storage pond.

The members continued discussions with questions about a timeline for monitoring, the pipeline’s
concern when saturation may occur or has occurred, if it could be determined if it was saturated previously,
if and how an historical baseline could be established, how would inundation be handled, whether the
pipeline is coated according to regulations, and if there is damage who would pay the costs, etc.

Mr. Drake stated that there may be confusion and the Board has an opportunity for a possible
executive session.

3. Possible Executive Session. As authorized by the Oklahoma Open Meeting Act in Section
307(B)(8) of Title 25 of the Oklahoma Statutes, an executive session may be held for the purpose of
“[e]ngaging in deliberations or rendering a final or intermediate decision in an individual proceeding
pursuant to Article Il of the Administrative Procedures Act”.

(a) Vote on whether to hold Executive Session. Before it can be held, the Executive Session must be
authorized by a majority vote of a quorum of members present and such vote must be recorded.

Mr. Drake moved that the Board enter Executive Session, and Mr. Stallings seconded. There was no
discussion, and Chairman Hitch called for the vote.

AYE: Darby, Drummond, Muller, Stallings, Drake, Melton, Allen, Hitch

NAY: None

ABSTAIN: None

ABSENT:  Castillo

(b) Designation of person to keep written minutes of Executive Session, if authorized. Executive
Secretary Mary Schooley was designated to keep written minutes.

(c) Executive Session, if authorized.
The Board entered Executive Session at 11:17 a.m.

4. Return to open meeting and possible vote or action on any matter discussed in the Executive
Session, if authorized.

Upon motion by Mr. Allen and second to the motion by Mr. Darby, the Board returned to Regular
Session at 11:40 a.m.

AYE: Darby, Drummond, Muller, Stallings, Drake, Melton, Allen, Hitch

NAY: None

ABSTAIN: None

ABSENT: Castillo

5. Vote on whether to approve the Proposed Order as presented or as may be amended,
or vote on any other action or decision relating to the Proposed Order.

Returning to Regular Session, Mr. Drummond stated he wished the parties had been able to come to
an agreement as with the other landowners and he did not believe having three monitoring wells would be a
burden, but he was troubled this would set a precedence in extending jurisdiction for a groundwater permit to
adjacent land that is not part of the permit.

Therefore, Mr. Drummond moved to strike condition 42(b) from the proposed order. Mr. Drake
seconded.

Mr. Muller stated he believed monitoring wells should be in place but the Board is not the proper
authority to authorize those wells. He stated his support for the motion.

There was no other discussion, and Chairman Hitch called for the vote.

AYE: Darby, Drummond, Muller, Drake, Melton, Hitch

NAY: Stallings
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ABSTAIN: Allen
ABSENT: Castillo

B. Consideration of and Possible Action on Items Transferred from Summary Disposition Agenda, if

any. There were no matters transferred from the Summary Disposition Agenda.

6. NEW BUSINESS

Under the Open Meeting Act, this agenda item is authorized only for matters not known about or

which could not have been reasonably foreseen prior to the time of posting the agenda. There were no other

new business items for the Board's consideration.

Chairman Hitch reminded everyone Water Day at the Capitol on April 17, and the next regular
meeting will be held on May 21, 2019.

7. ADJOURNMENT

There being no further business, Chairman Hitch adjourned the meeting of the Oklahoma Water

Resources Board at 11:43 a.m. on April 16, 2019.

OKLAHOMA WATER RESOURCES BOARD

Stephen B. Allen, Vice Chairman

Bob Drake

Charles Darby

Robert L. Melton, Sr.

F. Ford Drummond

Matt Muller

ATTEST:

Jennifer Castillo

Robert L. Stallings, Jr., Secretary

(SEAL)

Suzanne V. Landess
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1.D. FINANCIAL UPDATE

1.D.1. Monthly Budget Report
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Revenues

Expenses

Oklahoma Water Resources Board
FY 19 Revenues and Expenses
through April 30, 2019

General Revenue

1
1

FY18 Carryover
FY 19 Appropriation
Total General Revenue

Revolving Funds

Drillers Indemnity Fund
OWRB Revolving Fund
Revolving Fund

Drillers Regulation Fund

Water Infrastructure Dev. Fund (OCWP)

USGS Cooperative Agreement
DW Loan Administration Fund
CW Loan Administration Fund
CW Loan Fund

Total Revolving Funds

Federal Funds

12

Federal Fund
Total Federal Funds

Total Funding

13
14
15
16
17

18
19
20
21

Salary Expense

Insurance

FICA and Retirement
Professional Services
Flexible Benefits

Total Personal Services
Travel Expense
Administrative Expense
Furniture and Equipment Expense
Intra Inter Agency Payments
Total Operating Expenses

Total Expenditures

Budgeted
151,073
4,130,575
4,281,648

50,000
2,798,049
1,079,229

70,000
2,116,030

306,400
1,866,475
2,253,436

400,000

10,939,619

2,561,271
2,561,271
17,782,538

Budgeted
6,412,795
1,289,518
1,555,920
4,316,695

10,651
13,585,579
462,497
1,707,577
502,618
1,524,267
4,196,959
17,782,538

Expended
144,634
3,242,869
3,387,502

0
1,672,113
890,333
28,963
1,320,864
208,678
585,964
1,345,894
0
6,052,809

1,185,873
1,185,873
10,626,185

Expended
5,084,697
991,944
1,209,112
2,023,610
9,330
9,318,694
179,035
746,980
116,313
265,163
1,307,491
10,626,185

Balance
6,439
887,706
894,146

50,000
1,125,936
188,896
41,037
795,166
97,722
1,280,511
907,542
400,000
4,886,810

1,375,398
1,375,398
7,156,353

Balance

1,328,098
297,574
346,808
2,293,085
1,321
4,266,885
283,462
960,597
386,305
1,259,104
2,889,468
7,156,353

Percent of FY Remaining

Percentage
Remaining
4%
21%
21%

100%
40%
18%
59%
38%
32%
69%
40%

100%
45%

54%
54%
40%

Percentage

Remaining
21%
23%
22%
53%
12%
31%
61%
56%
77%
83%
69%
40%

17%
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2. FINANCIAL ASSISTANCE DIVISION

May 21, 2019
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Oklahoma Water Resources Board
Emergency Grant Program Priority

List
May 1, 2019
Priority Priority Date Project Amount Status
Ranking Points Requested Applicant County Type  Recommended of Request

No Emergency Grant Applications Pending

2001
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WATER RESOURCES FUND

EMERGENCY GRANT ACCOUNT

April 30, 2019

Beginning Balance, 4/1/2019
Income:

Interest Earnings

Reserve Fund Earnings
Grant Refunds:

Returned Grant Funds

Total Income

Grants Funded:

Latimer Co. RWD #2

['otal Grants Funded
Ending Balance,  3/31/2019
Funds obligated for approved grants

Total of grants recommended for approval
Total unobligated funds available for grants

$ 720,865.33
1,665.58
263,858.98
265,524.56 265,524.56
(72,250.00)
(72,250.00)
914,139.89
(74,650.00)
$ 839,489.89
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Financial Assistance Division Agenda Item 2.A.

May 21, 2019
LOAN APPLICATION
RECOMMENDED FOR APPROVAL
Applicant: Central Oklahoma Master Conservancy District, Cleveland County

Loan Application No.:

Funding Requested:

Loan Interest Rate:

Loan Payment Term:

Loan Security Position:

Purpose:

Sources of Funds (Est.)
Loan Proceeds

Total

ORF-19-0008-DW
Drinking Water SRF Loan (“DWSRF Loan”)

$11,000,000.00

The DWSRF Loan shall bear a fixed interest rate to be determined
prior to loan closing plus an administrative fee of 0.5% per annum,
all on the outstanding principal balance of the loan.

Interest, administrative fee, and principal payments shall be made
on a semi-annual basis. The Applicant shall commence principal
repayment no later than eighteen (18) months following Project
completion and the maturity of the loan shall be no later than thirty
(30) years following the date the Project is completed.

The DWSRF loan shall be secured with a lien on the revenues of
the system including all applicable contracts and contract rights.

The applicant will utilize the loan proceeds to: (i) replace
approximately five (5) miles of existing water line and all related
appurtenances, and (ii) pay related costs of issuance.

Uses of Funds (Est.)
$11,000,000.00 Project $10,925,000.00
Bond Counsel 55,000.00
Local Counsel 20,000.00
$11,000,000.00 Total $11,000,000.00
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BEFORE THE OKLAHOMA WATER RESOURCES BOARD
STATE OF OKLAHOMA

IN THE MATTER OF LOAN APPLICATION

NO. ORF-19-0008-DW IN THE NAME OF

CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT
CLEVELAND COUNTY, OKLAHOMA

N N N N

PROPOSED
ORDER APPROVING LOAN APPLICATION

This matter came on for consideration before the Oklahoma Water Resources Board (the
"Board") on the 21st day of May, 2019.

WHEREAS, Central Oklahoma Master Conservancy District (the "Applicant™) has made
its Application for Funding No. ORF-19-0008-DW (the “Loan Application”) to the Board and to
the Oklahoma Department of Environmental Quality (the “DEQ”) for a loan from the Drinking
Water Treatment Revolving Loan Account (the “DWSRF”), pursuant to Title 82 Oklahoma
Statutes 2011, Sections 1085.71 et seq, as amended; and

WHEREAS, the Applicant intends to use the loan for drinking water system
improvements, to further compliance with State and Federal standards and/or to refinance
existing indebtedness originally incurred for such purposes; and

WHEREAS, the DEQ has certified the Loan Application with regards to compliance with
applicable technical program requirements and forwarded it to the Board with a recommendation
that the Loan Application be considered and approved for a DWSRF Loan; and

WHEREAS, the Board has completed its review of the Loan Application and related
information, and finds that the Loan Application should be approved according to the terms and
conditions set forth below.

NOW, THEREFORE, LET IT BE RESOLVED AND ORDERED BY THE
OKLAHOMA WATER RESOURCES BOARD:

Application for Funding No. ORF-19-0008-DW in the name of Central Oklahoma Master
Conservancy District be and the same is hereby approved. Subject to and contingent upon the
Board’s receipt of sufficient funds, a loan shall be made to the Applicant for the following
purpose and subject to the following terms and conditions:

Purpose

The loan proceeds, along with other funds of the Applicant, if any, will be used to (i)
replace approximately five (5) miles of existing water line and all related appurtenances (the
“Project”), and (ii) pay related costs of issuance, all as more specifically set forth in the
Application.

Terms and Conditions

1. A loan shall be made to the Applicant to provide funds for the Project described
in the Loan Application in an aggregate principal amount not to exceed $11,000,000.00. The
Applicant shall pay interest on the loan at a fixed rate to be determined prior to closing plus an
administrative fee at the rate of 0.5% per annum, all on the outstanding balance of disbursed loan
proceeds. Interest, administrative fee, and any principal payments shall be made on a semi-
annual basis. The Applicant shall commence principal repayment no later than eighteen (18)
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ORDER APPROVING LOAN APPLICATION
CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT
ORF-19-0008-DW

months following Project completion, and the maturity of the loan shall be no later than thirty
(30) years following the date the Project is completed.

2. The loan shall be secured with a lien on the revenues of the system including all
applicable contracts and contract rights.

3. Upon the Applicant's acceptance of the DEQ's Letter of Binding Commitment, the
funds shall be reserved for the Applicant for a period of one (1) year from the date of this Order.
In the event the loan is not closed on or before such date, the Board reserves the right to (i)
approve, at the Applicant’s request, a reasonable extension of time to close the loan, or (ii) de-
obligate all or a portion of the loan funds in order to be used by the Board to make other DWSRF
loans, as the Board determines shall permit the best use of the funds. Funds shall be provided to
the Applicant from the DWSRF in accordance with the DWSRF program regulations as
approved by the United States Environmental Protection Agency.

4. The Board's Staff is authorized to determine what additional conditions or
requirements shall be necessary in order to assure the soundness of the loan and compliance with
applicable financial, legal, DWSRF, and Bond Resolution requirements. In accordance with
applicable authority and the United States Environmental Protection Agency (“EPA”) guidelines
for the implementation of the DWSRF Capitalization Grant, the loan conditions may include
principal forgiveness to be used to pay a portion of the costs of the Project as described in the
Application or for other purposes authorized by applicable authority and EPA guidelines. The
Board’s Staff is further authorized to approve future modifications or additions to the project
purposes and uses of funds approved herein, provided such modifications or additions will not
materially and adversely affect the loan.

5. The loan shall be subject in all respects to the provisions of the Applicant’s
promissory note(s), loan agreement(s), and other loan documents which shall be executed by
proper officials of the Applicant and a Board Member at or prior to loan closing as appropriate.

6. Additional loans may be made at such times, for such projects of the Applicant, at
such repayment periods and interest rates, and upon such other terms and conditions as may be
agreed to and approved by the Board and the Applicant.

So ordered this 21st day of May, 2019 in regular and open meeting of the Oklahoma
Water Resources Board.

OKLAHOMA WATER RESOURCES BOARD

ATTEST: Stephen B. Allen, Vice Chairman

Robert L. Stallings, Jr., Secretary
(SEAL)

Reviewed By:
[sl
Joe Freeman, Chief
Financial Assistance Division
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Financial Assistance Division Agenda Item 2.B.

May 21, 2019
LOAN APPLICATION
RECOMMENDED FOR APPROVAL
Applicant: Broken Arrow Municipal Authority, Tulsa County

Loan Application No.:

Amount Requested:

Interest Rate:

Payment Term:

Security Position:

Purpose:

Sources of Funds (Est.)
Loan Proceeds

Total

ORF-19-0021-CW
Clean Water SRF Loan (“CWSRF Loan”)

$11,415,000.00

The CWSREF Loan shall bear a fixed interest rate to be determined
prior to loan closing plus an administrative fee of 0.5% per annum,
all on the outstanding principal balance of the loan.

Interest, administrative fee, and principal payments shall be made
on a semi-annual basis. The Applicant shall commence principal
repayment no later than one (1) year following Project completion
and the maturity of the loan shall be no later than twenty (20) years
following the date the Project is completed.

The loan shall be secured with a lien on the revenues of the
Applicant's water, sewer, and sanitation systems, a one cent sales
tax and may include a mortgage on the Applicant's water and
sewer systems and other real property.

The applicant will utilize the loan proceeds to: (i) rehabilitate the
activated sludge management units at the Haikey Creek wastewater
treatment plant, including construction of a concrete structure
adjacent to the existing headworks to receive screened and
degritted wastewater, a concrete building to house blowers, a new
junction box, installation of four new aeration basins and all
related appurtenances and (ii) pay related costs of issuance.

Uses of Funds (Est.)
$11,415,000.00 Project $11,303,425.00
Bond Counsel 55,537.50
Financial Advisor 55,537.50
Trustee Bank 500.00
$11,415,000.00 Total $11,415,000.00
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BEFORE THE OKLAHOMA WATER RESOURCES BOARD
STATE OF OKLAHOMA

IN THE MATTER OF LOAN APPLICATION )
NO. ORF-19-0021-CW IN THE NAME OF )
BROKEN ARROW MUNICIPAL AUTHORITY )
TULSA COUNTY, OKLAHOMA )

PROPOSED
ORDER APPROVING LOAN APPLICATION

This matter came on for consideration before the Oklahoma Water Resources Board (the
"Board") on the 21st day of May, 2019.

WHEREAS, Broken Arrow Municipal Authority (the "Applicant") has made its
Application for Funding No. ORF-19-0021-CW (the “Application”) to the Board for a loan from
the Clean Water State Revolving Fund (the “CWSRF”) program, pursuant to Title 82 Oklahoma
Statutes 2011, Sections 1085.51 et seq, as amended; and

WHEREAS, the Applicant intends to use the loan for wastewater system improvements
and/or water quality protection efforts to further compliance with State and Federal standards,
and/or to refinance existing indebtedness originally incurred for such purposes; and

WHEREAS, the Board has completed its review of the Application and related
information, and finds that the Application should be approved according to the terms and
conditions set forth below.

NOW, THEREFORE, LET IT BE RESOLVED AND ORDERED BY THE
OKLAHOMA WATER RESOURCES BOARD:

Application for Funding No. ORF-19-0021-CW in the name of the Broken Arrow
Municipal Authority be and the same is hereby approved. Subject to and contingent upon the
Board’s receipt of sufficient funds, a loan shall be made to the Applicant for the following
purpose and subject to the following terms and conditions:

Purpose

The loan proceeds, along with other funds of the Applicant, if any, will be used to (i)
rehabilitate the activated sludge management units at the Haikey Creek wastewater treatment
plant, including construction of a concrete structure adjacent to the existing headworks to receive
screened and degritted wastewater, a concrete building to house blowers, a new junction box,
installation of four new aeration basins and all related appurtenances (the “Project”) and (ii) pay
related costs of issuance, all as more specifically set forth in the Application.

Terms and Conditions

1. A loan shall be made to the Applicant to provide funds for the Project described
in the Loan Application in an aggregate principal amount not to exceed $11,415,000.00. The
Applicant shall pay interest on the loan at a fixed rate to be determined prior to closing plus an
administrative fee at the rate of 0.5% per annum, all on the outstanding balance of disbursed loan
proceeds. Interest, administrative fee, and any principal payments shall be made on a semi-
annual basis. The Applicant shall commence principal repayment no later than one (1) year
following Project completion, and the maturity of the loan shall be no later than twenty (20)
years following the date the Project is completed.
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ORDER APPROVING LOAN APPLICATION
Broken Arrow Municipal Authority
ORF-19-0021-CW

2. The loan shall be secured with a lien on the revenues of the Applicant's water,
sewer, and sanitation systems, a one cent sales tax and may include a mortgage on the
Applicant's water and sewer systems and other real property.

3. Upon the Applicant's acceptance of the Board's Letter of Binding Commitment,
the funds shall be reserved for the Applicant for a period of one (1) year from the date of this
Order. In the event the loan is not closed on or before such date, the Board reserves the right to
(1) approve, at the Applicant’s request, a reasonable extension of time to close the loan, or (i1) de-
obligate all or a portion of the loan funds in order to be used by the Board to make other CWSRF
loans, as the Board determines shall permit the best use of the funds. Funds shall be provided to
the Applicant from the CWSRF in accordance with the CWSRF program regulations as
approved by the United States Environmental Protection Agency.

4. The Board's Staff is authorized to determine what additional conditions or
requirements shall be necessary in order to assure the soundness of the loan and compliance with
applicable financial, legal, CWSRF, and Bond Resolution requirements. In accordance with
applicable authority and the United States Environmental Protection Agency (“EPA”) guidelines
for the implementation of the CWSRF Capitalization Grant, the loan conditions may include
principal forgiveness to be used to pay a portion of the costs of the Project as described in the
Application or for other purposes authorized by applicable authority and EPA guidelines. The
Board’s Staff is further authorized to approve future modifications or additions to the project
purposes and uses of funds approved herein, provided such modifications or additions will not
materially and adversely affect the loan.

5. The loan shall be subject in all respects to the provisions of the Applicant’s
promissory note(s), loan agreement(s), and other loan documents which shall be executed by
proper officials of the Applicant and a Board Member at or prior to loan closing as appropriate.

6. Additional loans may be made at such times, for such projects of the Applicant, at
such repayment periods and interest rates, and upon such other terms and conditions as may be
agreed to and approved by the Board and the Applicant.

So ordered this 21st day of May, 2019, in regular and open meeting of the Oklahoma
Water Resources Board.

OKLAHOMA WATER RESOURCES BOARD

Stephen B. Allen, Vice Chairman
ATTEST:

Robert L. Stallings, Jr., Secretary
(SEAL)

Reviewed By:
/sl

Joe Freeman, Chief
Financial Assistance Division
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Financial Assistance Program
Loan and Grant Recipient Status

CIMARRON

Funding as of May 1, 2019

. °
Funding Totals by County . ® e
[ ] <$1 Million ° o o,
[ ] $1-10 Million % L®)
] $10-20 Mmili . N 9
- illion Grants .@ 8 AHOVA UNCOIN .o
77 $20-50 Million O Loans N JoSi@ii e o ‘
| ] $50-100 Million : ‘
7 $100-200 Million
I $200 Million - $1 Billion . % ‘.
I - 51 Billion O @® »
(@ (\'
Funding Totals by Program ({) pomomc
JACKSON
Clean Water Loans $1.66 Billion o ®
.- o
FAP Loans $1.22 Billion
Drinking Water Loans $1.33 Billion % e
REAP Grants $61.2 Million
Emergency Grants $34.6 Million
Drought Grants $0.4 Million
Special Purpose Grants $2.6 Million
TOTAL $4.30 Billion
TOTAL SAVINGS $1.4 Billion
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Financial Assistance Division Agenda Item 3.C.1.a.
May 21, 2019 GGEDA

REAP GRANT APPLICATION
RECOMMENDED FOR APPROVAL

APPLICANT: Bluejacket Public Works Authority DATE RECEIVED: 9/4/2018
COUNTY: Craig APPLICATION NUMBER: FAP-19-0049-R
Amount Requested: $99,999.00 Amount Recommended: $99,999.00

PROJECT DESCRIPTION: Bluejacket Public Works Authority’s (Authority’s) wastewater
treatment plant is under consent order from the Department of Environmental Quality due to Fecal
Coliform, BOD, and TSS. To address the fecal issue, the proposed project will engineer and
construct a chlorination/dechlorination system as well as related appurtenances. The total estimated
cost of the project is $119,000 and will be funded by the requested OWRB REAP grant of $99,999
and the remainder from a Cherokee Nation grant.

- . Priority
Priority Ranking Points
Population/Taps 339 (Maximum: 55 points) 55
WATER AND SEWER RATE STRUCTURE (Maximum: 13 points)
Water rate per 5,000 gal/month: $§ 55.00 () Flatrate -3
Sewer rate per 5,000 gal/month: 25.50 ()  Decreasing Block 2
Total $ 80.50 (x) Uniform 0 10
()  Increasing Block +2
10 points | ()  Sales tax (W/S) +1
INDEBTEDNESS PER CUSTOMER (Maximum: 10 points)
Total Indebtedness: $ 116,962.50
Monthly Debt Payment: $ 1,056.00 2
Number of Customers: 129
Monthly Payment Per Customer: $ 8.19
MEDIAN HOUSEHOLD INCOME $ 31,667.00 (Maximum: 10 points) _6
ABILITY TO FINANCE PROJECT (Maximum: 12 points)
P - (99.999.00) (0.0710) =  $4.59 .
(129) (12)
AMOUNT OF GRANT REQUESTED (Maximum: 5 points) 1
AR = $99,999.00 —
REQUEST NUMBER 3 _-8
ENFORCMENT ORDER Yes (Maximum: 5 points) 5
BENEFIT OF PROJECT TO OTHER SYSTEMS No 0
TOTAL PRIORITY POINTS 79
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IN THE MATTER OF REAP GRANT APPLICATION
NO. FAP-19-0049-R IN THE NAME OF THE
BLUEJACKET PUBLIC WORKS AUTHORITY,
CRAIG COUNTY, OKLAHOMA.

BEFORE THE OKLAHOMA WATER RESOURCES BOARD
STATE OF OKLAHOMA

N N N N

PROPOSED
ORDER APPROVING REAP GRANT APPLICATION

This matter came on for consideration before the Oklahoma Water Resources Board on

the 21st day of May 2019. The Board finds that since the application for this grant has received
a priority ranking of 79 points under Chapter 50 of the Board's Rules and that since sufficient
funds are available in the REAP Grant Account of the Water Resources Fund, the grant
application for an amount not to exceed $99,999.00 should be approved to be advanced for the
following purpose and subject to the following conditions:

Conditions:

1.

2.

The amount of the REAP grant shall not exceed $99,999.00.

REAP Grant funds shall be deposited in a separate account with a federally insured
financial institution.

Applicants who have raised water and/or sewer rates resulting in an advancement in
position of priority for assistance shall not modify those rates after receipt of the REAP
grant without the prior written consent of the Board, unless such modification would not
result in a change in position of priority.

The applicant shall fully document disbursement of REAP grant funds as required by the
Board or its staff. Further, applicant shall maintain proper books, records, and supporting
documentation, and make the same available for inspection by the Board or its staff.
Disbursement of grant funds without supporting documentation shall be considered and
deemed unauthorized expenditure of grant funds.

The applicant shall return any unexpended REAP grant funds to the Board within thirty
(30) days of completion of the project or within thirty (30) days from the applicant's
receipt of all invoices, whichever is later.
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Bluejacket Public Works Authority
OWRB REAP Grant No. FAP-19-0049-R

6. The project shall consist of engineering and constructing a chlorination/dechlorination
system as well as other related construction and necessary appurtenances, as more fully
described in the engineering report included in applicant’s grant application. Applicant is
authorized to expend the REAP grant funds only for purposes of completing such project.
The applicant shall return or otherwise pay to the Board, any REAP grant funds expended
for unauthorized or unallowable purposes. Any funds due to be returned by the applicant
under this paragraph shall additionally bear interest at the maximum rate allowed by law
until repaid in full. Whenever there is any doubt as to whether an expenditure is
authorized, the applicant shall consult with Board staff and obtain staff's answer before
making the expenditure.

7. Furthermore, prior to and during the construction period, Bluejacket Public Works
Authority is required to comply with the requirements of all applicable federal and state
statutory provisions and all Oklahoma Water Resources Board rules, regulations and
grant policies.

SO ORDERED this 21st day of May 2019, in regular and open meeting of the Oklahoma
Water Resources Board.

OKLAHOMA WATER RESOURCES BOARD

Stephen B. Allen, Vice Chairman
ATTEST:

Robert L. Stallings, Jr., Secretary

(SEAL)

/s/

Joe Freeman, Chief
Financial Assistance Division

3003


178254
Typewritten Text

178254
Typewritten Text
 3003

178254
Typewritten Text
/s/


Financial Assistance Division Agenda Item 3.C.1.b.
May 21, 2019 INCOG

REAP GRANT APPLICATION
RECOMMENDED FOR APPROVAL

APPLICANT: Shidler Public Works Authority DATE RECEIVED: 8/31/2018
COUNTY: Osage APPLICATION NUMBER: FAP-19-0047-R
Amount Requested: Change of Scope Amount Recommended: Change of Scope

PROJECT DESCRIPTION: On January 15, 2019 the Board awarded the Shidler Public Works
Authority (Authority) a REAP grant in the amount of $59,500 for the purpose of the construction of a
new clear well, concrete pad, installation of an aeration system in the existing clear well and all other
related construction and appurtenances. The estimated project cost was $59,500 which is the amount of
the requested OWRB REAP grant. The Authority is requesting a change of scope to change the
disinfection by-product removal technology from additional aeration to enhanced coagulation. A new
chemical feed building, chemical tanks and a feed system will be used instead of the originally proposed
aeration system which will address the original violation as well as a recently identified violation. The
cost estimate for this project is approximately the same as the previous project with any additional costs
being paid for by local funds.

Lo . Priority
Priority Ranking Points
Population/Taps 441 (Maximum: 55 points) 55
WATER AND SEWER RATE STRUCTURE (Maximum: 13 points)
Water rate per 5,000 gal/month: $§  56.00 () Flatrate -3
Sewer rate per 5,000 gal/month: 31.00 ()  Decreasing Block 2
Total $ 87.00 () Uniform 0 12
(x) Increasing Block +2
10 points | ()  Sales tax (W/S) +1
INDEBTEDNESS PER CUSTOMER (Maximum: 10 points)
Total Indebtedness: $ .00
Monthly Debt Payment: $ .00 0
Number of Customers: 202
Monthly Payment Per Customer: $ .00
MEDIAN HOUSEHOLD INCOME $ 37,222.00 (Maximum: 10 points) 4
ABILITY TO FINANCE PROJECT (Maximum: 12 points)
P - (59.500.00) (0.0710) =  $1.74 o
(202) (12)
AMOUNT OF GRANT REQUESTED (Maximum: 5 points) 3
AR = $59,500.00 —
REQUEST NUMBER 1 0
ENFORCMENT ORDER Yes (Maximum: 5 points) 5
BENEFIT OF PROJECT TO OTHER SYSTEMS No 0
TOTAL PRIORITY POINTS 83
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IN THE MATTER OF REAP GRANT APPLICATION
NO. FAP-19-0047-R IN THE NAME OF THE
SHIDLER PUBLIC WORKS AUTHORITY,

OSAGE COUNTY, OKLAHOMA.

BEFORE THE OKLAHOMA WATER RESOURCES BOARD
STATE OF OKLAHOMA

N N N N

PROPOSED
ORDER APPROVING REAP GRANT APPLICATION

This matter came on for consideration before the Oklahoma Water Resources Board on

the 21st day of May 2019. The Board finds that since the original application for this grant has
received a priority ranking of 83 points under Chapter 50 of the Board's Rules and that since
sufficient funds are available in the REAP Grant Account of the Water Resources Fund, the grant
application for an amount not to exceed $59,500.00 was approved to be advanced for the purpose
specified in the original order. The Board further finds that the requested change of scope will
not increase the amount of grant requested, nor does it change the ranking of the project, and
therefore should be approved as proposed and subject to the following conditions:

Conditions:

1.

2.

The original amount of the REAP grant shall not exceed $59,500.00.

REAP Grant funds shall be deposited in a separate account with a federally insured
financial institution.

Applicants who have raised water and/or sewer rates resulting in an advancement in
position of priority for assistance shall not modify those rates after receipt of the REAP
grant without the prior written consent of the Board, unless such modification would not
result in a change in position of priority.

The applicant shall fully document disbursement of REAP grant funds as required by the
Board or its staff. Further, applicant shall maintain proper books, records, and supporting
documentation, and make the same available for inspection by the Board or its staff.
Disbursement of grant funds without supporting documentation shall be considered and
deemed unauthorized expenditure of grant funds.

The applicant shall return any unexpended REAP grant funds to the Board within thirty
(30) days of completion of the project or within thirty (30) days from the applicant's
receipt of all invoices, whichever is later.
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Shidler Public Works Authority
OWRB REAP Grant No. FAP-19-0047-R

6. The project change of scope shall consist of changing the disinfection by-product
removal to a new chemical feed building, chemical tanks and a feed system which will
address the original violation as well as a recently identified violation as well as other
related construction and necessary appurtenances as more fully described in the amended
engineering report included in applicant’s change of scope request. Applicant is
authorized to expend the REAP grant funds only for purposes of completing such project.
The applicant shall return or otherwise pay to the Board, any REAP grant funds expended
for unauthorized or unallowable purposes. Any funds due to be returned by the applicant
under this paragraph shall additionally bear interest at the maximum rate allowed by law
until repaid in full. Whenever there is any doubt as to whether an expenditure is
authorized, the applicant shall consult with Board staff and obtain staff's answer before
making the expenditure.

7. Furthermore, prior to and during the construction period, Shidler Public Works Authority
is required to comply with the requirements of all applicable federal and state statutory
provisions and all Oklahoma Water Resources Board rules, regulations and grant
policies.

SO ORDERED this 21st day of May 2019, in regular and open meeting of the Oklahoma
Water Resources Board.

OKLAHOMA WATER RESOURCES BOARD

Stephen B. Allen, Vice Chairman
ATTEST:

Robert L. Stallings, Jr., Secretary

(SEAL)

s/

Joe Freeman, Chief
Financial Assistance Division
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Financial Assistance Division Agenda Item 3.C.1.c.
May 21, 2019 SWODA

REAP GRANT APPLICATION
RECOMMENDED FOR APPROVAL

APPLICANT: Eldorado Public Works Authority DATE RECEIVED: 9/4/2018
COUNTY: Jackson APPLICATION NUMBER: FAP-19-0035-R
Amount Requested: $150,000.00 Amount Recommended: $150,000.00

PROJECT DESCRIPTION: The Town of Eldorado’s (Town’s) wastewater collection and
treatment system is currently under ODEQ Consent Order as a result of sanitary sewer
overflows. The proposed project is for construction of approximately 12,200 linear feet of 8 inch
diameter sanitary sewer line, 45 manholes,15 connections to existing manholes and restoring 70
existing service connections. The estimated cost of the project is $382,266.44 to be funded by the
requested OWRB Grant of $150,000 and local funds of $232,266.44.

. . Priority
Priority Ranking Points
Population/Taps 446 (Maximum: 55 points) 55
WATER AND SEWER RATE STRUCTURE (Maximum: 13 points)
Water rate per 5,000 gal/month: § 2841 () Flatrate -3
Sewer rate per 5,000 gal/month: 17.05 ()  Decreasing Block 2
Total $ 45.46 (x) Uniform 0 1
()  Increasing Block +2
7 points | ()  Sales tax (W/S) +1
INDEBTEDNESS PER CUSTOMER (Maximum: 10 points)
Total Indebtedness: $ 465,735.24
Monthly Debt Payment: $ 2,576.00 5
Number of Customers: 200
Monthly Payment Per Customer: $ 12.88
MEDIAN HOUSEHOLD INCOME $ 30,724.00 (Maximum: 10 points) _6
ABILITY TO FINANCE PROJECT (Maximum: 12 points)
FP = (150,000.00)  (0.0710) = $4.44 -8
(200) (12)
AMOUNT OF GRANT REQUESTED (Maximum: 5 points) 5
AR = $150,000.00 —
REQUEST NUMBER 1 0
ENFORCMENT ORDER Yes (Maximum: 5 points) 5
BENEFIT OF PROJECT TO OTHER SYSTEMS No 0
TOTAL PRIORITY POINTS 81
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IN THE MATTER OF REAP GRANT APPLICATION
NO. FAP-19-0035-R IN THE NAME OF THE
ELDORADO PUBLIC WORKS AUTHORITY,
JACKSON COUNTY, OKLAHOMA.

BEFORE THE OKLAHOMA WATER RESOURCES BOARD
STATE OF OKLAHOMA

N N N N

PROPOSED
ORDER APPROVING REAP GRANT APPLICATION

This matter came on for consideration before the Oklahoma Water Resources Board on

the 21st day of May 2019. The Board finds that since the application for this grant has received
a priority ranking of 81 points under Chapter 50 of the Board's Rules and that since sufficient
funds are available in the REAP Grant Account of the Water Resources Fund, the grant
application for an amount not to exceed $150,000.00 should be approved to be advanced for the
following purpose and subject to the following conditions:

Conditions:

1.

2.

The amount of the REAP grant shall not exceed $150,000.00.

REAP Grant funds shall be deposited in a separate account with a federally insured
financial institution.

Applicants who have raised water and/or sewer rates resulting in an advancement in
position of priority for assistance shall not modify those rates after receipt of the REAP
grant without the prior written consent of the Board, unless such modification would not
result in a change in position of priority.

The applicant shall fully document disbursement of REAP grant funds as required by the
Board or its staff. Further, applicant shall maintain proper books, records, and supporting
documentation, and make the same available for inspection by the Board or its staff.
Disbursement of grant funds without supporting documentation shall be considered and
deemed unauthorized expenditure of grant funds.

The applicant shall return any unexpended REAP grant funds to the Board within thirty
(30) days of completion of the project or within thirty (30) days from the applicant's
receipt of all invoices, whichever is later.
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Eldorado Public Works Authority
OWRB REAP Grant No. FAP-19-0035-R

6. The project shall consist of construction of approximately 12,200 linear feet of 8 inch
diameter sanitary sewer line, 45 manholes,15 connections to existing manholes and
restoring 70 existing service connection as well as other related construction and
necessary appurtenances, as more fully described in the engineering report included in
applicant’s grant application. Applicant is authorized to expend the REAP grant funds
only for purposes of completing such project. The applicant shall return or otherwise pay
to the Board, any REAP grant funds expended for unauthorized or unallowable purposes.
Any funds due to be returned by the applicant under this paragraph shall additionally bear
interest at the maximum rate allowed by law until repaid in full. Whenever there is any
doubt as to whether an expenditure is authorized, the applicant shall consult with Board
staff and obtain staff's answer before making the expenditure.

7. Furthermore, prior to and during the construction period, Eldorado Public Works
Authority is required to comply with the requirements of all applicable federal and state
statutory provisions and all Oklahoma Water Resources Board rules, regulations and
grant policies.

SO ORDERED this 30th day of December 1899, in regular and open meeting of the
Oklahoma Water Resources Board.

OKLAHOMA WATER RESOURCES BOARD

Stephen B. Allen, Vice Chairman
ATTEST:

Robert L. Stallings, Jr., Secretary

(SEAL)

/s/

Joe Freeman, Chief
Financial Assistance Division
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3. SUMMARY DISPOSITION AGENDA ITEMS

D. Contracts and Agreements Recommended for Approval

May 21, 2019
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AGENDA ITEM 3D(1)

PROFESSIONAL SERVICES ENGAGEMENT LETTER

WITH: Arledge and Associates, P.C.

PURPOSE: For auditing services related to the Board's financial
assistance programs for CWSRF and DWSRF loan
administrative funds.

AMOUNT: Not to exceed $6,100.00

TERM: FY 2020
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‘| Arledge

1 ur
& Associates, P.C. Oklahoma Water Res?
CERTIFIED PUBLIC ACCOUNTANTS

ces Board

AUDIT ENGAGEMENT LETTER
CWSRF AND DWSRF LOAN ADMINISTRATIVE FUNDS AUDITS

April 3, 2019

To the Governance and Management of the State of Oklahoma Water Resources Board

We are pleased to confirm our understanding of the services we are to provide State of Oklahoma Water
Resources Board (the “Board”) for the year ended June 30, 2019. We will audit the Administrative Funds (the
“Programs”) maintained and used by the Oklahoma Wastewater and Drinking Water Facility Construction
Revolving Loan Account Programs as of and for the year ended June 30, 2019. Accounting standards generally
accepted in the United States of America provide for certain required supplementary information (RSI), such as
management’s discussion and analysis (MD&A), to supplement the Program’s basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. As part of our engagement, we will
apply certain limited procedures to the Program’s RSI in accordance with auditing standards generally accepted in
the United States of America. These limited procedures will consist of inquiries of management regarding the
methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We will not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.
The following RSI is required by generally accepted accounting principles and will be subjected to certain limited
procedures, but will not be audited:

1) Management’s Discussion and Analysis.
Audit Objectives

The objective of our audit is the expression of opinions as to whether your financial statements are fairly
presented, in all material respects. in conformity with U.S. generally accepted accounting principles. Our audit
will be conducted in accordance with auditing standards generally accepted in the United States of America and
the standards for financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States, and will include tests of the accounting records of the Programs and other procedures we
consider necessary to enable us to express such opinions. We will issue a written report upon completion of our
audit of the Programs’ financial statements. Our report will be addressed to the Board and Management of the
Programs. We cannot provide assurance that unmodified opinions will be expressed. Circumstances may arise in
which it is necessary for us to modify our opinions or add emphasis-of-matter or other-matter paragraphs. If our
opinions on the financial statements are other than unmodified, we will discuss the reasons with you in advance.
If, for any reason, we are unable to complete the audit or are unable to form or have not formed opinions, we may
decline to express opinions or issue reports, or may withdraw from this engagement.

We will also provide a report (that does not include an opinion) on internal control related to the financial
statements and compliance with the provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a material effect on the financial statements as required by Government
Auditing Standards. The report on internal control and on compliance and other matters will include a paragraph
that states (1) that the purpose of the report is solely to describe the scope of testing of internal control and
compliance, and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s

e S e e B e P S T e Pl e T Loy g e B e e T e e e e e T e )
309 N. Bryant Ave. » Edmond, OK 73034 « 405.348.0615 * Fax405.348.0931 « www.jmacpas.com

Member of AICPA and OSCPA
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internal control on compliance, and (2) that the report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. The paragraph will
also state that the report is not suitable for any other purpose. If during our audit we become aware that Programs
are subject 1o an audit requirement that is not encompassed in the terms of this engagement, we will communicate
to management and those charged with governance that an audit in accordance with U.S. generally accepted
auditing standards and the standards for financial audits contained in Government Auditing Standards may not
satisfy the relevant legal, regulatory, or contractual requirements.

Audit Procedures—General

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements; therefore, our audit will involve judgment about the number of transactions to be examined and the
areas to be tested. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements. We will plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement, whether from (1) errors, (2) fraudulent
financial reporting, (3) misappropriation of assets, or (4) violations of laws or governmental regulations that are
attributable to the government or to acts by management or employees acting on behalf of the government.
Because the determination of abuse is subjective, Government Auditing Standards do not expect auditors to
provide reasonable assurance of detecting abuse.

Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, and
because we will not perform a detailed examination of all transactions, there is a risk that material misstatements
may exist and not be detected by us, even though the audit is properly planned and performed in accordance with
U.S. generally accepted auditing standards and Government Auditing Standards. In addition, an audit is not
designed to detect immaterial misstatements or violations of laws or governmental regulations that do not have a
direct and material effect on the financial statements. However, we will inform the appropriate level of
management of any material errors. fraudulent financial reporting, or misappropriation of assets that comes to our
attention. We will also inform the appropriate level of management of any violations of laws or governmental
regulations that come to our attention, unless clearly inconsequential, and of any material abuse that comes to our
attention. Our responsibility as auditors is limited to the period covered by our audit and does not extend to later
periods for which we are not engaged as auditors.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts,
and may include tests of the physical existence of inventories, and direct confirmation of receivables and certain
other assets and liabilities by correspondence with selected individuals, funding sources, creditors, and financial
institutions. We will request written representations from your attorneys as part of the engagement, and they may
bill you for responding to this inquiry. At the conclusion of our audit, we will require certain written
representations from you about your responsibilities for the financial statements; compliance with laws,
regulations, contracts, and grant agreements; and other responsibilities required by generally accepted auditing
standards.

Audit Procedures—Internal Control

Our audit will include obtaining an understanding of the government and its environment, including internal
control, sufficient to assess the risks of material misstatement of the financial statements and to design the nature,
timing, and extent of further audit procedures. Tests of controls may be performed to test the effectiveness of
certain controls that we consider relevant to preventing and detecting errors and fraud that are material to the
financial statements and to preventing and detecting misstatements resulting from illegal acts and other
noncompliance matters that have a direct and material effect on the financial statements. Our tests, if performed,
will be less in scope than would be necessary to render an opinion on internal control and, accordingly, no opinion
will be expressed in our report on internal control issued pursuant to Government Auditing Standards.

An audit is not designed to provide assurance on internal control or to identify significant deficiencies or material
weaknesses. However, during the audit, we will communicate to management and those charged with governance
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internal control related matters that are required to be communicated under AICPA professional standards and
Government Auditing Standards.

Audit Procedures—Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we will perform tests of the Program’s compliance with the provisions of applicable laws,
regulations, contracts, agreements, and grants. However, the objective of our audit will not be to provide an
opinion on overall compliance and we will not express such an opinion in our report on compliance issued
pursuant to Government Auditing Standards.

Management Responsibilities

Management is responsible for establishing and maintaining effective internal controls, including evaluating and
monitoring ongoing activities, to help ensure that appropriate goals and objectives are met; following laws and
regulations; and ensuring that management and financial information is reliable and properly reported.
Management is also responsible for implementing systems designed to achieve compliance with applicable laws,
regulations, contracts, and grant agreements. You are also responsible for the selection and application of
accounting principles, for the preparation and fair presentation of the financial statements and all accompanying
information in conformity with U.S. generally accepted accounting principles, and for compliance with applicable
laws and regulations and the provisions of contracts and grant agreements.

Management is also responsible for making all financial records and related information available to us and for
the accuracy and completeness of that information. You are also responsible for providing us with (1) access to all
information of which you are aware that is relevant to the preparation and fair presentation of the financial
statements, (2) additional information that we may request for the purpose of the audit, and (3) unrestricted access
to persons within the government from whom we determine it necessary to obtain audit evidence.

Your responsibilities include adjusting the financial statements to correct material misstatements and for
confirming to us in the written representation letter that the effects of any uncorrected misstatements aggregated
by us during the current engagement and pertaining to the latest period presented are immaterial, both individually
and in the aggregate, to the financial statements taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect fraud, and
for informing us about all known or suspected fraud affecting the government involving (1) management, (2)
employees who have significant roles in internal control, and (3) others where the fraud could have a material
effect on the financial statements. Your responsibilities include informing us of your knowledge of any
allegations of fraud or suspected fraud affecting the government received in communications from employees,
former employees, grantors, regulators, or others. In addition, you are responsible for identifying and ensuring
that the government complies with applicable laws, regulations, contracts. agreements, and grants and for taking
timely and appropriate steps to remedy fraud and noncompliance with provisions of laws, regulations, contracts or
grant agreements, or abuse that we report.

You are responsible for the preparation of the supplementary information, which we have been engaged to report
on, in conformity with U.S. generally accepted accounting principles. You agree to include our report on the
supplementary information in any document that contains and indicates that we have reported on the
supplementary information. You also agree to include the audited financial statements with any presentation of
the supplementary information that includes our report thereon. Your responsibilities include acknowledging to us
in the written representation letter that (1) you are responsible for presentation of the supplementary information
in accordance with GAAP; (2) you believe the supplementary information, including its form and content, is
fairly presented in accordance with GAAP; (3) the methods of measurement or presentation have not changed
from those used in the prior period (or, if they have changed, the reasons for such changes); and (4) you have
disclosed to us any significant assumptions or interpretations underlying the measurement or presentation of the
supplementary information.

Management is responsible for establishing and maintaining a process for tracking the status of audit findings and
recommendations. Management is also responsible for identifying and providing report copies of previous
financial audits, attestation engagements, performance audits or other studies related to the objectives
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discussed in the Audit Objectives section of this letter. This responsibility includes relaying to us corrective
actions taken to address significant findings and recommendations resulting from those audits, attestation
engagements, performance audits, or other studies. You are also responsible for providing management’s views
on our current findings, conclusions, and recommendations, as well as your planned corrective actions, for the
report, and for the timing and format for providing that information.

Engagement Administration, Fees, and Other

We understand that your employees will prepare all cash, accounts receivable, or other confirmations we request
and will locate any documents selected by us for testing.

We will provide copies of our reports to the State of Oklahoma Water Resources Board; however, management is
responsible for distribution of the reports and the financial statements. Unless restricted by law or regulation, or
containing privileged and confidential information, copies of our reports are to be made available for public
inspection.

The audit documentation for this engagement is the property of Arledge & Associates, P.C. and constitutes
confidential information. However, subject to applicable laws and regulations, audit documentation and
appropriate individuals will be made available upon request and in a timely manner to the Oklahoma State
Auditor and Inspector or its designee, a federal agency providing direct or indirect funding, or the U.S.
Government Accountability Office for purposes of a quality review of the audit, to resolve audit findings, or to
carry out oversight responsibilities. We will notify you of any such request. If requested, access to such audit
documentation will be provided under the supervision of Arledge & Associates, P.C. personnel. Furthermore,
upon request, we may provide copies of selected audit documentation to the aforementioned parties. These parties
may intend, or decide. to distribute the copies or information contained therein to others, including other
governmental agencies.

The audit documentation for this engagement will be retained for a minimum of five years after the report release
date or for any additional period requested by the Oklahoma State Auditor and Inspector. If we are aware that a
federal awarding agency or auditee is contesting an audit finding, we will contact the party(ies) contesting the
audit finding for guidance prior to destroying the audit documentation.

We expect to begin our audit on approximately July 15, 2019, and to issue our reports no later than September 20,
2019. Kelly J. Schwarz, CPA is the engagement partner and is responsible for supervising the engagement and
signing the reports or authorizing another individual to sign them.

Our fee for these services will be $6,100. This fixed-price includes an electronic pdf copy of the report for
distribution to your members and others and 1 bound copy. Additional bound copies are available for $.50 per
page. Our invoices for these fees will be rendered each month as work progresses and are payable on presentation.
[n accordance with our firm policies, work may be suspended if your account becomes 30 days or more overdue
and may not be resumed until your account is paid in full. If we elect to terminate our services for nonpayment,
our engagement will be deemed to have been completed upon written notification of termination, even if we have
not completed our report. You will be obligated to compensate us for all time expended and to reimburse us for all
out-of-pocket costs through the date of termination. The above fee is based on anticipated cooperation from your
personnel and the assumption that unexpected circumstances will not be encountered during the audit. If
significant additional time is necessary, we will discuss it with you and arrive at a new fee estimate before we
incur the additional costs.

Because our Engagement Letter provides ongoing access to the accounting and business advice you need on a
fixed-price basis, you are not inhibited from seeking timely advice from us. While the fixed price entitles you to
unlimited consultation with us, if your questions or issues require additional research and analysis beyond
consultation, that work will be subject to an additional price negotiation before the service is to be performed, an
Addendum to the Engagement Letter will be issued before delivery of the additional service is to be performed,
with payment terms agreed to in advance. By virtue of signing this document, you have indicated that your
reporting entity has been appropriately defined, all trial balances will be reasonably adjusted, your key accounts
will be reconciled, unusual transactions, significant financial estimates and disclosures have been communicated
to us prior to the date at the top of this letter. Also you have indicated that the entity has competent
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personnel in key financial positions and there has been no turnover in the accounting/finance department. If we
find that the facts are different for any of the preceding assumptions, we will negotiate an Addendum to the
Engagement Letter and negotiate a new engagement fee before we issue our final report.

Cost of Consequential Damages

Any liability of Arledge & Associates. P.C. and its personnel to the Board is limited to the amount of the annual
fee the Board paid for this audit engagement as liquidated damages.

The Board agrees that any dispute regarding this engagement will, prior to resorting to litigation, be submitted to
mediation upon request by either party. Both parties agree to try in good faith to settle the dispute in
mediation. The American Arbitration Association will administer any such mediation in accordance with its
Commercial Mediation Rules. The results of the mediation proceeding shall be binding only if both Arledge &
Associates, P.C. and the Board agree to be bound. Arledge & Associates, P.C. and the Board will share any cost
of mediation equally.

We appreciate the opportunity to be of service to the Board and believe this letter accurately summarizes the
significant terms of our engagement. If you have any questions, please let us know. If you agree with the terms of
our engagement as described in this letter, please sign the enclosed copy and return it to us.

Sincerely,

%%Mﬁd

Arledge & Associates, P.C.

RESPONSE:

This letter correctly sets forth the understanding of the State of Oklahoma Water Resources Board.

Governance signature:

Title: Chairman. Oklahoma Water Resources Board

Date:

Management signature:

Title: Chief, Financial Asst. Division

Date:
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STATE OF OKLAHOMA WATER RESOURCES BOARD

Document Request - CWSRF AND DWSRF LOAN ADMINISTRATIVE FUNDS AUDITS
June 30, 2019

(]

Copies of the internal financial statements for the CWSRF and DWSRF Loan Administrative Funds as of
June 30, 2019.

Trial balances for CWSRF and DWSRF Loan Administrative Funds as of June 30, 2019.

Copy of the general ledger.

Preparation of confirmations for all cash accounts.

Copies of year-end bank/state treasurer cash and investment account reconciliations.

Copy of the OWRB's Comptrollers Excel Spreadsheet summarizing transactions for Fund 445 and Fund 444.

Copies of any changes to laws, regulations and compliance requirements that directly affect the
Administrative Funds.

Analysis of investments held at year-end (if applicable).

Loan receivable schedules at June 30, 2019 for CWSRF and DWSRF Programs.

. Schedule of CWSRF and DWSREF loans funded during the year and also loan commitments at year-end.
. Loans receivable past due report for CWSRF and DWSRF Programs.

. Copy of Excel Spreadsheet showing Application Fees Received for CW(4030), FAP(4040), and DW(4050)

for the period from inception through June 30, 2019.

. Copy of the EPA Indirect Cost Rate Agreement Letter stating the effective IDC rate for FY-2019,

. Copy of the CWSRF and DWSRF Program Payment Receipt Ledger worksheets (an Excel document) for

August and September 2019.

. Access to all other supporting documentation as necessary.

2

d
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AGENDA ITEM 3D(2)

PROFESSIONAL SERVICES ENGAGEMENT LETTER

WITH: Arledge and Associates, P.C.

PURPOSE: For auditing services related to the Board's financial
assistance programs for FAP administration funds.

AMOUNT: Not to exceed $4,500.00

TERM: FY 2020
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? Arledge APR 0 5 2019

& Associates, P.C.

Board
CERTIFIED PUBLIC ACCOUNTANTS Oklahoma Water Resources

AUDIT ENGAGEMENT LETTER
FAP ADMINISTRATION FUND

April 3, 2019

To the Governance and Management of the State of Oklahoma Water Resources Board

We are pleased to confirm our understanding of the services we are to provide the State of Oklahoma Water
Resources Board (the “Board™) for the year ended June 30, 2019. We will audit the Financial statements of the
FAP Administration Fund (the “Program™) as of and for the year ended June 30, 2019. Accounting standards
generally accepted in the United States of America provide for certain required supplementary information (RSI),
such as management’s discussion and analysis (MD&A), to supplement the Program’s basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. As part of our engagement, we
will apply certain limited procedures to the Program’s RSI in accordance with auditing standards generally
accepted in the United States of America. These limited procedures will consist of inquiries of management
regarding the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during
our audit of the basic financial statements. We will not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance. The following RSI is required by generally accepted accounting principles and will be
subjected to certain limited procedures, but will not be audited:

1) Management’s Discussion and Analysis.
Audit Objectives

The objective of our audit is the expression of our opinion as to whether your financial statements are fairly
presented, in all material respects, in conformity with U.S. generally accepted accounting principles.

e e e e T T s A S T 5 BT s s DA SRR T T |
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Member of AICPA and OSCPA
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Our audit will be conducted in accordance with auditing standards generally accepted in the United States of
America and the standards for financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, and will include tests of the accounting records of the Program and
other procedures we consider necessary to enable us to express an opinion. We will issue a written report upon
completion of our audit of the Program’s financial statements. Our report will be addressed to the Board and
Management of the Program. We cannot provide assurance that an unmodified opinion will be expressed.
Circumstances may arise in which it is necessary for us to modify our opinion or add emphasis-of-matter or other-
matter paragraphs. If our opinion on the financial statements are other than unmodified, we will discuss the
reasons with you in advance. If, for any reason, we are unable to complete the audit or are unable to form or have
not formed an opinion, we may decline to express an opinion or issue reports, or may withdraw from this
engagement.

We will also provide a report (that does not include an opinion) on internal control related to the financial
statements and compliance with the provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a material effect on the financial statements as required by Government
Auditing Standards. The report on internal control and on compliance and other matters will include a paragraph
that states (1) that the purpose of the report is solely to describe the scope of testing of internal control and
compliance, and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s
internal control on compliance, and (2) that the report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. The paragraph will
also state that the report is not suitable for any other purpose. If during our audit we become aware that the
Program is subject to an audit requirement that is not encompassed in the terms of this engagement, we will
communicate to management and those charged with governance that an audit in accordance with U.S. generally
accepted auditing standards and the standards for financial audits contained in Government Auditing Standards
may not satisfy the relevant legal, regulatory, or contractual requirements.

Audit Procedures—General

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements; therefore, our audit will involve judgment about the number of transactions to be examined and the
areas to be tested. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements. We will plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement, whether from (1) errors, (2) fraudulent
financial reporting, (3) misappropriation of assets, or (4) violations of laws or governmental regulations that are
attributable to the government or to acts by management or employees acting on behalf of the government.
Because the determination of abuse is subjective. Government Auditing Standards do not expect auditors to
provide reasonable assurance of detecting abuse.

Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, and
because we will not perform a detailed examination of all transactions, there is a risk that material misstatements
may exist and not be detected by us, even though the audit is properly planned and performed in accordance with
U.S. generally accepted auditing standards and Government Auditing Standards. In addition, an audit is not
designed to detect immaterial misstatements or violations of laws or governmental regulations that do not have a
direct and material effect on the financial statements. However, we will inform the appropriate level of
management of any material errors, fraudulent financial reporting, or misappropriation of assets that comes to our
attention. We will also inform the appropriate level of management of any violations of laws or governmental
regulations that come to our attention, unless clearly inconsequential. and of any material abuse that comes to our
attention. Our responsibility as auditors is limited to the period covered by our audit and does not extend to later
periods for which we are not engaged as auditors.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts,
and may include tests of the physical existence of inventories. and direct confirmation of receivables and certain
other assets and liabilities by correspondence with selected individuals, funding sources, creditors, and financial
institutions. We will request written representations from your attorneys as part of the engagement, and they
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may bill you for responding to this inquiry. At the conclusion of our audit, we will require certain written
representations from you about your responsibilities for the financial statements; compliance with laws,
regulations, contracts, and grant agreements; and other responsibilities required by generally accepted auditing
standards.

Audit Procedures—Internal Control

Our audit will include obtaining an understanding of the government and its environment, including internal
control, sufficient to assess the risks of material misstatement of the financial statements and to design the nature,
timing, and extent of further audit procedures. Tests of controls may be performed to test the effectiveness of
certain controls that we consider relevant to preventing and detecting errors and fraud that are material to the
financial statements and to preventing and detecting misstatements resulting from illegal acts and other
noncompliance matters that have a direct and material effect on the financial statements. Our tests, if performed,
will be less in scope than would be necessary to render an opinion on internal control and, accordingly, no opinion
will be expressed in our report on internal control issued pursuant to Government Auditing Standards.

An audit is not designed to provide assurance on internal control or to identify significant deficiencies or material
weaknesses. However, during the audit, we will communicate to management and those charged with governance
internal control related matters that are required to be communicated under AICPA professional standards and
Government Auditing Standards.

Audit Procedures—Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we will perform tests of the Program’s compliance with the provisions of applicable laws,
regulations, contracts, agreements, and grants. However, the objective of our audit will not be to provide an
opinion on overall compliance and we will not express such an opinion in our report on compliance issued
pursuant to Government Auditing Standards.

Management Responsibilities

Management is responsible for establishing and maintaining effective internal controls, including evaluating and
monitoring ongoing activities, to help ensure that appropriate goals and objectives are met; following laws and
regulations; and ensuring that management and financial information is reliable and properly reported.
Management is also responsible for implementing systems designed to achieve compliance with applicable laws,
regulations, contracts, and grant agreements. You are also responsible for the selection and application of
accounting principles, for the preparation and fair presentation of the financial statements and all accompanying
information in conformity with U.S. generally accepted accounting principles, and for compliance with applicable
laws and regulations and the provisions of contracts and grant agreements.

Management is also responsible for making all financial records and related information available to us and for
the accuracy and completeness of that information. You are also responsible for providing us with (1) access to all
information of which you are aware that is relevant to the preparation and fair presentation of the financial
statements, (2) additional information that we may request for the purpose of the audit, and (3) unrestricted access
to persons within the government from whom we determine it necessary to obtain audit evidence.

Your responsibilities include adjusting the financial statements to correct material misstatements and for
confirming to us in the written representation letter that the effects of any uncorrected misstatements aggregated
by us during the current engagement and pertaining to the latest period presented are immaterial, both individually
and in the aggregate, to the financial statements taken as a whole.

You are responsible for the design and implementation of the Program and controls to prevent and detect fraud,
and for informing us about all known or suspected fraud affecting the government involving (1) management,
(2) employees who have significant roles in internal control, and (3) others where the fraud could have a material
effect on the financial statements. Your responsibilities include informing us of your knowledge of any
allegations of fraud or suspected fraud affecting the government received in communications from employees,
former employees, grantors, regulators, or others. In addition, you are responsible for identifying and ensuring
that the government complies with applicable laws, regulations, contracts, agreements, and grants and for
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taking timely and appropriate steps to remedy fraud and noncompliance with provisions of laws, regulations,
contracts or grant agreements, or abuse that we report.

You are responsible for the preparation of the supplementary information, which we have been engaged to report
on, in conformity with U.S. generally accepted accounting principles. You agree to include our report on the
supplementary information in any document that contains and indicates that we have reported on the
supplementary information. You also agree to include the audited financial statements with any presentation of
the supplementary information that includes our report thereon. Your responsibilities include acknowledging to us
in the written representation letter that (1) you are responsible for presentation of the supplementary information
in accordance with GAAP; (2) you believe the supplementary information, including its form and content, is
fairly presented in accordance with GAAP; (3) the methods of measurement or presentation have not changed
from those used in the prior period (or, if they have changed, the reasons for such changes); and (4) you have
disclosed to us any significant assumptions or interpretations underlying the measurement or presentation of the
supplementary information.

Management is responsible for establishing and maintaining a process for tracking the status of audit findings and
recommendations. Management is also responsible for identifying and providing report copies of previous
financial audits, attestation engagements, performance audits or other studies related to the objectives discussed in
the Audit Objectives section of this letter. This responsibility includes relaying to us corrective actions taken to
address significant findings and recommendations resulting from those audits, attestation engagements,
performance audits, or other studies. You are also responsible for providing management’s views on our current
findings, conclusions, and recommendations, as well as your planned corrective actions, for the report, and for the
timing and format for providing that information.

Engagement Administration, Fees, and Other

We understand that your employees will prepare all cash, accounts receivable, or other confirmations we request
and will locate any documents selected by us for testing.

We will provide copies of our reports to the State of Oklahoma Water Resources Board; however, management is
responsible for distribution of the reports and the financial statements. Unless restricted by law or regulation, or
containing privileged and confidential information, copies of our reports are to be made available for public
inspection.

The audit documentation for this engagement is the property of Arledge & Associates, P.C. and constitutes
confidential information. However, subject to applicable laws and regulations, audit documentation and
appropriate individuals will be made available upon request and in a timely manner to the Oklahoma State
Auditor and Inspector or its designee, a federal agency providing direct or indirect funding, or the U.S.
Government Accountability Office for purposes of a quality review of the audit, to resolve audit findings, or to
carry out oversight responsibilities. We will notify you of any such request. If requested, access to such audit
documentation will be provided under the supervision of Arledge & Associates, P.C. personnel. Furthermore,
upon request, we may provide copies of selected audit documentation to the aforementioned parties. These parties
may intend, or decide, to distribute the copies or information contained therein to others, including other
governmental agencies.

The audit documentation for this engagement will be retained for a minimum of five years after the report release
date or for any additional period requested by the Oklahoma State Auditor and Inspector. If we are aware that a
federal awarding agency or auditee is contesting an audit finding, we will contact the party(ies) contesting the
audit finding for guidance prior to destroying the audit documentation.

We expect to begin our audit on approximately July 15, 2019, and to issue our reports no later than
October 18, 2019. Kelly J. Schwarz, CPA is the engagement partner and is responsible for supervising the
engagement and signing the reports or authorizing another individual to sign them.

Our fee for these services will be $4,500. Our invoices for these fees will be rendered each month as work
progresses and are payable on presentation. In accordance with our firm policies, work may be suspended if your
account becomes 30 days or more overdue and may not be resumed until your account is paid in full. If we elect
to terminate our services for nonpayment, our engagement will be deemed to have been completed upon
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written notification of termination. even if we have not completed our report. You will be obligated to compensate
us for all time expended and to reimburse us for all out-of-pocket costs through the date of termination. The above
fee is based on anticipated cooperation from your personnel and the assumption that unexpected circumstances
will not be encountered during the audit. If significant additional time is necessary, we will discuss it with you
and arrive at a new fee estimate before we incur the additional costs.

Because our Engagement Letter provides ongoing access to the accounting and business advice you need on a
fixed-price basis, you are not inhibited from seeking timely advice from us. While the fixed price entitles you to
unlimited consultation with us, if your questions or issues require additional research and analysis beyond
consultation, that work will be subject to an additional price negotiation before the service is to be performed, an
Addendum to the Engagement Letter will be issued before delivery of the additional service is to be performed,
with payment terms agreed to in advance. By virtue of signing this document, you have indicated that your
reporting entity has been appropriately defined, all trial balances will be reasonably adjusted, your key accounts
will be reconciled, unusual transactions, significant financial estimates and disclosures have been communicated
to us prior to the date at the top of this letter. Also, you have indicated that the entity has competent personnel in
key financial positions and there has been no turnover in the accounting/finance department. If we find that the
facts are different for any of the preceding assumptions, we will negotiate an Addendum to the Engagement Letter
and negotiate a new engagement fee before we issue our final report.

Cost of Consequential Damages

Any liability of Arledge & Associates, P.C. and its personnel to the Board is limited to the amount of the annual
fee the Board paid for this audit engagement as liquidated damages.

The Board agrees that any dispute regarding this engagement will, prior to resorting to litigation, be submitted to
mediation upon request by either party. Both parties agree to try in good faith to settle the dispute in
mediation. The American Arbitration Association will administer any such mediation in accordance with its
Commercial Mediation Rules. The results of the mediation proceeding shall be binding only if both Arledge &
Associates, P.C. and the Board agree to be bound. Arledge & Associates, P.C. and the Board will share any cost
of mediation equally.

We appreciate the opportunity to be of service to the Board and believe this letter accurately summarizes the
significant terms of our engagement. If you have any questions, please let us know. If you agree with the terms of
our engagement as described in this letter, please sign the enclosed copy and return it to us.

Sincerely,

%%W»@

Arledge & Associates, P.C.
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RESPONSE:
This letter correctly sets forth the understanding of the State of Oklahoma Water Resources Board.

Governance signature:

Title: Chairman, Oklahoma Water Resources Board

Date:

Management signature:

Title: Chief, Financial Asst. Division

Date:
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STATE OF OKLAHOMA WATER RESOURCES BOARD

Document Request — FAP Administration Fund
June 30, 2019

)
2)

3)

4)
5)
6)
7
8)

9)

List of members of management and the governing Board.
Access to the minutes of Board meetings held during the period under audit.

Copies of updates to the policy and procedure manuals in use regarding loan issuance and subsequent
loan monitoring procedures.

Copy of current chart of accounts and accounting manual (if applicable).

Copies of the internal financial statements for the FAP Administration Fund program as of June 30, 2019.
Trial balance for the Program as of June 30, 2019.

PDF copies of the general ledger for the program.

Preparation of confirms for cash, investments, notes receivable, bonds payable and notes payable.

Copies of year-end bank/state treasurer cash and investment account reconciliations.

10) Copies of any changes to laws, regulations and compliance requirements that directly and materially

affect the Board or the program.

11) Copies of any changes to trustee bank agreements related to the program.

12) Schedule of investments held at year-end.

13) Loan receivable schedules by bond issue.

14) Schedule of interest receivable - investments.

15) Schedule of interest income - investments.

16) Schedule of other income.

17) Schedule of administrative expenses.

18) Access to all other supporting documentation as necessary.

d
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AGENDA ITEM 3D(3)

PROFESSIONAL SERVICES ENGAGEMENT LETTER

WITH: Arledge and Associates, P.C.

PURPOSE: For auditing services related to the Board's financial
assistance programs for revenue bond issues.

AMOUNT: Not to exceed $63,550.00

TERM: FY 2020
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‘| Arledge e

& Associates, P.C. OKiahorna Water Resources

CERTIFIED PUBLIC ACCOUNTANTS

Board

AUDIT ENGAGEMENT LETTER
REVENUE BOND ISSUES AUDIT

April 3,2019
To the Governance and Management of the State of Oklahoma Water Resources Board

We are pleased to confirm our understanding of the services we are to provide the State of Oklahoma Water
Resources Board (the “Board™) for the year ended June 30. 2019. We will audit the combined financial statements
of the revenue bond issue programs of the Board as of and for the year ended June 30, 2019. Specifically, we will
audit the financial statements that are comprised of the combined totals of the Board's 1986 General Bond
Resolution bond issues — Series 1999, 2001, 2003A, 2007, 2009, 2010A, 2010B, 2011, 2012, 2012A. 2012B,
2012C, 2013A, 2013B, 2014A, 2014B, 2014C, 2015A, and the General Debt Service Reserve Fund (the
"Program"). Additionally, we will audit the financial statements that are comprised of the combined totals of the
Board's 2016 General Bond Resolution bond issues — Series 2016A, 2017A, 2017B, 2017C, 2018A, 2018B,
2018C, 2018D, 2019A, 2019B, and the 2016 Debt Service Reserve Fund (the "Program"). Accounting standards
generally accepted in the United States of America provide for certain required supplementary information (RSI),
such as management’s discussion and analysis (MD&A), to supplement the Program’s basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. As part of our engagement, we
will apply certain limited procedures to the Program’s RSI in accordance with auditing standards generally
accepted in the United States of America. These limited procedures will consist of inquiries of management
regarding the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during
our audit of the basic financial statements. We will not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance. The following RSI is required by generally accepted accounting principles and will be
subjected to certain limited procedures, but will not be audited:

1) Management’s Discussion and Analysis.

We have also been engaged to report on supplementary information other than RSI that accompanies the
Program’s financial statements. We will subject the following supplementary information to the auditing
procedures applied in our audit of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America, and we will provide an opinion on it in
relation to the financial statements as a whole, in a report combined with our auditor’s report on the financial
statements:

1) Combining Statement of Net Assets

2) Combining Statement of Revenues, Expenses, and Changes in Net Position
3) Combining Statement of Cash Flows

Audit Objectives

The objective of our audit is the expression of opinions as to whether your financial statements are fairly
presented, in all material respects, in conformity with U.S. generally accepted accounting principles and to report
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on the fairness of the supplementary information referred to in the second paragraph when considered in relation
to the financial statements as a whole. Our audit will be conducted in accordance with auditing standards
generally accepted in the United States of America and the standards for financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States, and will include tests of the
accounting records of the Programs and other procedures we consider necessary to enable us to express such
opinions. We will issue a written report upon completion of our audit of the Programs’ financial statements. Our
report will be addressed to the Board and Management of the Programs. We cannot provide assurance that
unmodified opinions will be expressed. Circumstances may arise in which it is necessary for us to modify our
opinions or add emphasis-of-matter or other-matter paragraphs. If our opinions on the financial statements are
other than unmodified, we will discuss the reasons with you in advance. If, for any reason, we are unable to
complete the audit or are unable to form or have not formed opinions, we may decline to express opinions or issue
reports, or may withdraw from this engagement.

We will also provide a report (that does not include an opinion) on internal control related to the financial
statements and compliance with the provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a material effect on the financial statements as required by Government
Auditing Standards. The report on internal control and on compliance and other matters will include a paragraph
that states (1) that the purpose of the report is solely to describe the scope of testing of internal control and
compliance, and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s
internal control on compliance, and (2) that the report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. The paragraph will
also state that the report is not suitable for any other purpose. If during our audit we become aware that Programs
are subject to an audit requirement that is not encompassed in the terms of this engagement, we will communicate
to management and those charged with governance that an audit in accordance with U.S. generally accepted
auditing standards and the standards for financial audits contained in Government Auditing Standards may not
satisfy the relevant legal, regulatory, or contractual requirements.

Audit Procedures—General

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements; therefore, our audit will involve judgment about the number of transactions to be examined and the
areas to be tested. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements. We will plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement, whether from (1) errors, (2) fraudulent
financial reporting, (3) misappropriation of assets, or (4) violations of laws or governmental regulations that are
attributable to the government or to acts by management or employees acting on behalf of the government.
Because the determination of abuse is subjective, Government Auditing Standards do not expect auditors to
provide reasonable assurance of detecting abuse.

Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, and
because we will not perform a detailed examination of all transactions, there is a risk that material misstatements
may exist and not be detected by us, even though the audit is properly planned and performed in accordance with
U.S. generally accepted auditing standards and Government Auditing Standards. In addition, an audit is not
designed to detect immaterial misstatements or violations of laws or governmental regulations that do not have a
direct and material effect on the financial statements. However, we will inform the appropriate level of
management of any material errors, fraudulent financial reporting, or misappropriation of assets that comes to our
attention. We will also inform the appropriate level of management of any violations of laws or governmental
regulations that come to our attention, unless clearly inconsequential, and of any material abuse that comes to our
attention. Our responsibility as auditors is limited to the period covered by our audit and does not extend to later
periods for which we are not engaged as auditors.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts,
and may include tests of the physical existence of inventories, and direct confirmation of receivables and certain
other assets and liabilities by correspondence with selected individuals, funding sources, creditors, and
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financial institutions. We will request written representations from your attorneys as part of the engagement. and
they may bill you for responding to this inquiry. At the conclusion of our audit, we will require certain written
representations from you about your responsibilities for the financial statements; compliance with laws,
regulations, contracts, and grant agreements; and other responsibilities required by generally accepted auditing
standards.

Audit Procedures—Internal Control

Our audit will include obtaining an understanding of the government and its environment, including internal
control, sufficient to assess the risks of material misstatement of the financial statements and to design the nature,
timing, and extent of further audit procedures. Tests of controls may be performed to test the effectiveness of
certain controls that we consider relevant to preventing and detecting errors and fraud that are material to the
financial statements and to preventing and detecting misstatements resulting from illegal acts and other
noncompliance matters that have a direct and material effect on the financial statements. Our tests, if performed,
will be less in scope than would be necessary to render an opinion on internal control and, accordingly, no opinion
will be expressed in our report on internal control issued pursuant to Government Auditing Standards.

An audit is not designed to provide assurance on internal control or to identify significant deficiencies or material
weaknesses. However, during the audit, we will communicate to management and those charged with governance
internal control related matters that are required to be communicated under AICPA professional standards and
Government Auditing Standards.

Audit Procedures—Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we will perform tests of the Program’s compliance with the provisions of applicable laws,
regulations, contracts, agreements, and grants. However, the objective of our audit will not be to provide an
opinion on overall compliance and we will not express such an opinion in our report on compliance issued
pursuant to Government Auditing Standards.

Management Responsibilities

Management is responsible for establishing and maintaining effective internal controls, including evaluating and
monitoring ongoing activities, to help ensure that appropriate goals and objectives are met; following laws and
regulations; and ensuring that management and financial information is reliable and properly reported.
Management is also responsible for implementing systems designed to achieve compliance with applicable laws,
regulations, contracts, and grant agreements. You are also responsible for the selection and application of
accounting principles, for the preparation and fair presentation of the financial statements and all accompanying
information in conformity with U.S. generally accepted accounting principles, and for compliance with applicable
laws and regulations and the provisions of contracts and grant agreements.

Management is also responsible for making all financial records and related information available to us and for
the accuracy and completeness of that information. You are also responsible for providing us with (1) access to all
information of which you are aware that is relevant to the preparation and fair presentation of the financial
statements, (2) additional information that we may request for the purpose of the audit, and (3) unrestricted access
to persons within the government from whom we determine it necessary to obtain audit evidence.

Your responsibilities include adjusting the financial statements to correct material misstatements and for
confirming to us in the written representation letter that the effects of any uncorrected misstatements aggregated
by us during the current engagement and pertaining to the latest period presented are immaterial, both individually
and in the aggregate, to the financial statements taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect fraud, and
for informing us about all known or suspected fraud affecting the government involving (1) management,
(2) employees who have significant roles in internal control, and (3) others where the fraud could have a material
effect on the financial statements. Your responsibilities include informing us of your knowledge of any
allegations of fraud or suspected fraud affecting the government received in communications from employees,
former employees, grantors, regulators, or others. In addition, you are responsible for identifying and
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ensuring that the government complies with applicable laws, regulations, contracts, agreements, and grants and
for taking timely and appropriate steps to remedy fraud and noncompliance with provisions of laws, regulations,
contracts or grant agreements, or abuse that we report.

You are responsible for the preparation of the supplementary information, which we have been engaged to report
on, in conformity with U.S. generally accepted accounting principles. You agree to include our report on the
supplementary information in any document that contains and indicates that we have reported on the
supplementary information. You also agree to include the audited financial statements with any presentation of
the supplementary information that includes our report thereon. Your responsibilities include acknowledging to us
in the written representation letter that (1) you are responsible for presentation of the supplementary information
in accordance with GAAP; (2) you believe the supplementary information, including its form and content, is
fairly presented in accordance with GAAP; (3) the methods of measurement or presentation have not changed
from those used in the prior period (or, if they have changed, the reasons for such changes); and (4) you have
disclosed to us any significant assumptions or interpretations underlying the measurement or presentation of the
supplementary information.

Management is responsible for establishing and maintaining a process for tracking the status of audit findings and
recommendations. Management is also responsible for identifying and providing report copies of previous
financial audits, attestation engagements, performance audits or other studies related to the objectives discussed in
the Audit Objectives section of this letter. This responsibility includes relaying to us corrective actions taken to
address significant findings and recommendations resulting from those audits, attestation engagements,
performance audits, or other studies. You are also responsible for providing management’s views on our current
findings, conclusions, and recommendations, as well as your planned corrective actions, for the report, and for the
timing and format for providing that information.

Engagement Administration, Fees, and Other

We understand that your employees will prepare all cash, accounts receivable, or other confirmations we request
and will locate any documents selected by us for testing.

We will provide copies of our reports to the State of Oklahoma Water Resources Board; however, management is
responsible for distribution of the reports and the financial statements. Unless restricted by law or regulation, or
containing privileged and confidential information, copies of our reports are to be made available for public
inspection.

The audit documentation for this engagement is the property of Arledge & Associates, P.C. and constitutes
confidential information. However, subject to applicable laws and regulations, audit documentation and
appropriate individuals will be made available upon request and in a timely manner to the Oklahoma State
Auditor and Inspector or its designee, a federal agency providing direct or indirect funding, or the U.S.
Government Accountability Office for purposes of a quality review of the audit, to resolve audit findings, or to
carry out oversight responsibilities. We will notify you of any such request. If requested, access to such audit
documentation will be provided under the supervision of Arledge & Associates, P.C. personnel. Furthermore,
upon request, we may provide copies of selected audit documentation to the aforementioned parties. These parties
may intend, or decide, to distribute the copies or information contained therein to others, including other
governmental agencies.

The audit documentation for this engagement will be retained for a minimum of five years after the report release
date or for any additional period requested by the Oklahoma State Auditor and Inspector. If we are aware that a
federal awarding agency or auditee is contesting an audit finding, we will contact the party(ies) contesting the
audit finding for guidance prior to destroying the audit documentation.

We expect to begin our audit on approximately July 15, 2019, and to issue our reports no later than
October 18, 2019. Kelly J. Schwarz, CPA is the engagement partner and is responsible for supervising the
engagement and signing the reports or authorizing another individual to sign them.

Our fee for these services will be $63,550. Our invoices for these fees will be rendered each month as work
progresses and are payable on presentation. In accordance with our firm policies, work may be suspended if your
account becomes 30 days or more overdue and may not be resumed until your account is paid in full. If we

003120



elect to terminate our services for nonpayment, our engagement will be deemed to have been completed upon
written notification of termination, even if we have not completed our report. You will be obligated to compensate
us for all time expended and to reimburse us for all out-of-pocket costs through the date of termination. The above
fee is based on anticipated cooperation from your personnel and the assumption that unexpected circumstances
will not be encountered during the audit. If significant additional time is necessary, we will discuss it with you
and arrive at a new fee estimate before we incur the additional costs.

Because our Engagement Letter provides ongoing access to the accounting and business advice you need on a
fixed-price basis, you are not inhibited from seeking timely advice from us. While the fixed price entitles you to
unlimited consultation with us, if your questions or issues require additional research and analysis beyond
consultation, that work will be subject to an additional price negotiation before the service is to be performed, an
Addendum to the Engagement Letter will be issued before delivery of the additional service is to be performed,
with payment terms agreed to in advance. By virtue of signing this document, you have indicated that your
reporting entity has been appropriately defined, all trial balances will be reasonably adjusted, your key accounts
will be reconciled, unusual transactions, significant financial estimates and disclosures have been communicated
to us prior to the date at the top of this letter. Also you have indicated that the entity has competent personnel in
key financial positions and there has been no turnover in the accounting/finance department. If we find that the
facts are different for any of the preceding assumptions, we will negotiate an Addendum to the Engagement Letter
and negotiate a new engagement fee before we issue our final report.

Cost of Consequential Damages

Any liability of Arledge & Associates, P.C. and its personnel to the Board is limited to the amount of the annual
fee the Board paid for this audit engagement as liquidated damages.

The Board agrees that any dispute regarding this engagement will, prior to resorting to litigation, be submitted to
mediation upon request by either party. Both parties agree to try in good faith to settle the dispute in
mediation. The American Arbitration Association will administer any such mediation in accordance with its
Commercial Mediation Rules. The results of the mediation proceeding shall be binding only if both Arledge &
Associates, P.C. and the Board agree to be bound. Arledge & Associates, P.C. and the Board will share any cost
of mediation equally.

We appreciate the opportunity to be of service to the Board and believe this letter accurately summarizes the
significant terms of our engagement. If you have any questions, please let us know. If you agree with the terms of
our engagement as described in this letter, please sign the enclosed copy and return it to us.

Sincerely,

%%M%

Arledge & Associates, P.C.
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RESPONSE:
This letter correctly sets forth the understanding of the State of Oklahoma Water Resources Board.

Governance signature:

Title: Chairman. Oklahoma Water Resources Board

Date:

Management signature:

Title: Chief, Financial Asst. Division

Date:
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STATE OF OKLAHOMA WATER RESOURCES BOARD

Document Request - STATE REVOLVING FUND AND BOND ISSUE AUDITS
June 30, 2019

1) List of members of management and the governing Board.
2) Access to the minutes of Board meetings held during the period under audit.

3) Copies of updates to the policy and procedure manuals in use regarding loan issuance and subsequent
loan monitoring procedures.

4) Copy of current chart of accounts and accounting manual (if applicable).

5) Copies of the internal financial statements for the SRF program and each of the Bond Issues as of June
30, 2019.

6) Trial balance for the SRF program and each of the Bond Issue programs as of June 30, 2019.

7) PDF copies of the general ledger for each Bond Issue and the SRF program.

8) Preparation of the worksheet that combines all of the individual Bond Issue programs’ Statements of Net
Assets and Statements of Revenues and Expenditures to arrive at the combined totals for each statement.
These will be needed prior to the start of fieldwork.

9) Preparation of confirms for cash, investments, notes receivable, bonds payable and notes payable.

10) Copies of year-end bank/state treasurer cash and investment account reconciliations.

11) Copies of final official offering statements on FY-2019 bond issues and SRF notes payable issued along
with any subsequent modifications to any existing agreements.

12) Copies of any changes to laws, regulations and compliance requirements that directly and materially
affect the Board, bond issues, notes receivable, and SRF program.

13) Copies of any changes to trustee bank agreements related to bond issues/SRF program.
14) Copies of the most recent arbitrage rebate calculations.

15) Schedule of investments held at year-end.

16) Loan receivable schedules by bond issue/SRF.

17) Schedule of loans funded during the year and also loan commitments at year-end.

18) Loans receivable past due report.

19) Bond premium/discount analysis schedule.

20) Schedule of interest receivable - notes.

21) Schedule of interest receivable - investments.
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22) Schedule of accrued interest payable.

23) Bonds payable schedule.

24) Schedule of interest income - investments.

25) Schedule of interest income - notes.

26) Schedule of other income.

27) Schedule of bond interest expense.

28) Schedule of administrative expenses.

29) Analysis of Federal Letter of Credit activity during the year.

30) Access to all other supporting documentation as necessary.

31) Any changes in SBPA / Insurance / GIC's — need copy of new agreements (if applicable).

32) Schedules of loans paid off as of June 30, 2019.

33) Schedule of loans issued / closed during FY-2019.

d
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AGENDA ITEM 3D(4)

PROFESSIONAL SERVICES ENGAGEMENT LETTER

WITH: Arledge and Associates, P.C.

PURPOSE: For auditing services related to the Board's financial
assistance programs for the Oklahoma Clean Water
State Revolving Fund Loan Account Program.

AMOUNT: Not to exceed $23,600.00

TERM: FY 2020

003125



E
’ Arledge APR 05 209

& Associates, P.C.

CERTIFIED PUBLIC ACCOUNTANTS urces Board

Oklahoma y\Vater Res0

AUDIT ENGAGEMENT LETTER
OKLAHOMA CLEAN WATER
STATE REVOLVING FUND LOAN
ACCOUNT PROGRAM
UNIFORM GUIDANCE SINGLE AUDIT

April 3,2019
To the Governance and Management of the State of Oklahoma Water Resources Board

We are pleased to confirm our understanding of the services we are to provide State of Oklahoma Water
Resources Board (the “Board™) for the vear ended June 30, 2019. We will audit the financial statements of the
Oklahoma Clean Water State Revolving Fund Loan Account Program (the ““Program™) as of and for the year
ended June 30, 2019. Accounting standards generally accepted in the United States of America provide for certain
required supplementary information (RSI), such as management’s discussion and analysis (MD&A), to
supplement the Program’s basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. As part of our engagement, we will apply certain limited procedures to the Program’s RSI in
accordance with auditing standards generally accepted in the United States of America. These limited procedures
will consist of inquiries of management regarding the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We will not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance. The following RSI is required by generally accepted
accounting principles and will be subjected to certain limited procedures, but will not be audited:

1) Management’s Discussion and Analysis.
Audit Objectives

The objective of our audit is the expression of opinions as to whether your financial statements are fairly
presented, in all material respects, in conformity with U.S. generally accepted accounting principles. The
objective also includes reporting on-

e Internal control over financial reporting and compliance with provisions of laws, regulations, contracts,
and award agreements, noncompliance with which could have a material effect on the financial
statements in accordance with Government Auditing Standards.

e Internal control over compliance related to major programs and an opinion (or disclaimer of opinion) on
compliance with federal statues, regulations. and the terms and conditions of federal awards that could
have a direct and material effect on each major program in accordance with the Single Audit Act
Amendments of 1996 and Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance).

The Government Auditing Standards report on internal control and on compliance and other matters will include a
paragraph that states (1) the purpose of the report is solely to describe the scope of testing of internal control and
compliance, and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s
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internal control on compliance, and (2) that the report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. The Uniform
Guidance report on internal control over compliance will include a paragraph that states that the purpose of the
report on internal control over compliance is solely to describe the scope of testing of internal control over
compliance and the results of that testing based on the requirements of the Uniform Guidance. Both reports will
state that the report is not suitable for any other purpose.

Our audit will be conducted in accordance with auditing standards generally accepted in the United States of
America; the standards for financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; the Single Audit Act Amendments of 1996; and the provisions of the
Uniform Guidance, and will include tests of accounting records. a determination of major program(s) in
accordance with the Uniform Guidance, and other procedures we consider necessary to enable us to express such
opinions. We will issue written reports upon completion of our single audit. Our reports will be addressed to the
Management of the Program.We cannot provide assurance that an unmodified opinion will be expressed.
Circumstances may arise in which it is necessary for us to modify our opinion or add emphasis-of-matter or other-
matter paragraphs. If our opinion on the financial statements or the single audit compliance opinions are other
than unmodified, we will discuss the reasons with you in advance. If, for any reason, we are unable to complete
the audit or are unable to form or have not formed opinions, we may decline to express opinions or issue reports,
or we may withdraw from this engagement.

Audit Procedures—General

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements; therefore, our audit will involve judgment about the number of transactions to be examined and the
areas to be tested. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements. We will plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement, whether from (1) errors, (2) fraudulent
financial reporting, (3) misappropriation of assets, or (4) violations of laws or governmental regulations that are
attributable to the government or to acts by management or employees acting on behalf of the government.
Because the determination of abuse is subjective, Government Auditing Standards do not expect auditors to
provide reasonable assurance of detecting abuse.

Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, and
because we will not perform a detailed examination of all transactions, there is a risk that material misstatements
may exist and not be detected by us, even though the audit is properly planned and performed in accordance with
U.S. generally accepted auditing standards and Government Auditing Standards. In addition. an audit is not
designed to detect immaterial misstatements or violations of laws or governmental regulations that do not have a
direct and material effect on the financial statements. However, we will inform the appropriate level of
management of any material errors, fraudulent financial reporting, or misappropriation of assets that comes to our
attention. We will also inform the appropriate level of management of any violations of laws or governmental
regulations that come to our attention, unless clearly inconsequential, and of any material abuse that comes to our
attention. Our responsibility as auditors is limited to the period covered by our audit and does not extend to later
periods for which we are not engaged as auditors.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts,
and may include tests of the physical existence of inventories, and direct confirmation of receivables and certain
other assets and liabilities by correspondence with selected individuals, funding sources, creditors, and financial
institutions. We will request written representations from your attorneys as part of the engagement, and they may
bill you for responding to this inquiry. At the conclusion of our audit, we will require certain written
representations from you about your responsibilities for the financial statements; compliance with laws,
regulations, contracts, and grant agreements; and other responsibilities required by generally accepted auditing
standards.
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Audit Procedures—Internal Control

Our audit will include obtaining an understanding of the government and its environment, including internal
control, sufficient to assess the risks of material misstatement of the financial statements and to design the nature,
timing, and extent of further audit procedures. Tests of controls may be performed to test the effectiveness of
certain controls that we consider relevant to preventing and detecting errors and fraud that are material to the
financial statements and to preventing and detecting misstatements resulting from illegal acts and other
noncompliance matters that have a direct and material effect on the financial statements. Our tests, if performed,
will be less in scope than would be necessary to render an opinion on internal control and, accordingly, no opinion
will be expressed in our report on internal control issued pursuant to Government Auditing Standards.

As required by the Uniform Guidance, we will perform tests of controls over compliance to evaluate the
effectiveness of the design and operation of controls that we consider relevant to preventing or detecting material
noncompliance with compliance requirements applicable to each major federal award program. However, our
tests will be less in scope than would be necessary to render an opinion on those controls and, accordingly, no
opinion will be expressed in our report on internal control issued pursuant to the Uniform Guidance.

An audit is not designed to provide assurance on internal control or to identify significant deficiencies or material
weaknesses. However, during the audit, we will communicate to management and those charged with governance
internal control related matters that are required to be communicated under AICPA professional standards and
Government Auditing Standards, and the Uniform Guidance.

Audit Procedures—Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we will perform tests of the Program’s compliance with the provisions of applicable laws,
regulations, contracts, agreements, and grants. However, the objective of our audit will not be to provide an
opinion on overall compliance and we will not express such an opinion in our report on compliance issued
pursuant to Government Auditing Standards.

The Uniform Guidance requires that we also plan and perform the audit to obtain reasonable assurance about
whether the auditee has complied with applicable federal statues, regulations, and the terms and conditions of
federal awards applicable to major programs. Our procedures will consist of tests of transactions and other
applicable procedures descried in the OMB Compliance Supplement for the types of compliance requirements that
could have a direct and material effect on each of the Program’s major programs. The purpose of these procedures
will be to express an opinion on the Program’s compliance with requirements applicable to each of its major
programs in our report on compliance issued pursuant to the Uniform Guidance.

Other Services

We will also assist in preparing the schedule of expenditures of federal awards and related notes of the Program in
conformity with U.S. generally accepted accounting principles and the Uniform Guidance based on information
provided by you. These nonaudit services do not constitute an audit under Government Auditing Standards and
such services will not be conducted in accordance with Government Auditing Standards. We will perform the
services in accordance with applicable professional standards. The other services are limited to the schedule of
expenditures of federal awards, and related notes services previously defined. We, in our sole professional
judgment, reserve the right to refuse to perform any procedure or take any action that could be construed as
assuming management responsibilities.

Management Responsibilities

Management is responsible for (1) establishing and maintaining effective internal controls, including internal
controls over federal awards, and for evaluating and monitoring ongoing activities, to help ensure that appropriate
goals and objectives are met; (2) following laws and regulations; (3) ensuring that there is reasonable assurance
that government programs are administered in compliance with compliance requirements; and (4) ensuring that
management and financial information is reliable and properly reported. Management is also responsible for
implementing systems designed to achieve compliance with applicable laws, regulations, contracts, and grant
agreements. You are also responsible for the selection and application of accounting principles, for the

003128



preparation and fair presentation of the financial statements and all accompanying information in conformity with
U.S. generally accepted accounting principles, and for compliance with applicable laws and regulations (including
federal statues) and the provisions of contracts and grant agreements (including award agreements). Your
responsibilities also include identifying significant contractor relationships in which the contractor has
responsibility for program compliance and for the accuracy and completeness of that information.

Management is also responsible for making all financial records and related information available to us and for
the accuracy and completeness of that information. You are also responsible for providing us with (1) access to all
information of which you are aware that is relevant to the preparation and fair presentation of the financial
statements, (2) access to personnel, accounts, books, records, supporting documentation, and other information as
needed to perform an audit under the Uniform Guidance, (3) additional information that we may request for the
purpose of the audit, and (4) unrestricted access to persons within the government from whom we determine it
necessary to obtain audit evidence.

Your responsibilities include adjusting the financial statements to correct material misstatements and for
confirming to us in the written representation letter that the effects of any uncorrected misstatements aggregated
by us during the current engagement and pertaining to the latest period presented are immaterial, both individually
and in the aggregate, to the financial statements taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect fraud, and
for informing us about all known or suspected fraud affecting the government involving (1) management, (2)
employees who have significant roles in internal control, and (3) others where the fraud could have a material
effect on the financial statements. Your responsibilities include informing us of your knowledge of any
allegations of fraud or suspected fraud affecting the government received in communications from employees,
former employees, grantors, regulators, or others. In addition, you are responsible for identifying and ensuring
that the government complies with applicable laws, regulations, contracts, agreements, and grants and for taking
timely and appropriate steps to remedy fraud and noncompliance with provisions of laws, regulations, contracts or
grant agreements, or abuse that we report. Additionally. as required by the Uniform Guidance, it is management’s
responsibility to evaluate and monitor noncompliance with federal statues, regulations, and the terms and
conditions of federal awards; take prompt action when instances of noncompliance are identified including
noncompliance identified in audit findings; promptly follow up and take corrective action on reported audit
findings; and prepare a summary schedule of prior audit findings and a separate corrective action plan.

You are responsible for identifying all federal awards received and understanding and complying with the
compliance requirements and for the preparation of the schedule of expenditures of federal awards (including
notes and noncash assistance received) in conformity with the Uniform Guidance. You agree to include our report
on the schedule of expenditures of federal awards in any document that contains and indicates that we have
reported on the schedule of expenditures of federal awards. You also agree to include the audited financial
statements with any presentation of the schedule of expenditures of federal awards that includes our report
thereon. Your responsibilities include acknowledging to us in the written representation letter that (1) you are
responsible for presentation of the schedule of expenditures of federal awards in accordance with the Uniform
Guidance; (2) you believe the schedule of expenditures of federal awards, including its form and content, is stated
fairly in accordance with the Uniform Guidance; (3) the methods of measurement or presentation have not
changed from those used in the prior period (or. if they have changed, the reasons for such changes); and (4) you
have disclosed to us any significant assumptions or interpretations underlying the measurement or presentation of
the schedule of expenditures of federal awards.

Management is responsible for establishing and maintaining a process for tracking the status of audit findings and
recommendations. Management is also responsible for identifying and providing report copies of previous
financial audits, attestation engagements, performance audits or other studies related to the objectives discussed in
the Audit Objectives section of this letter. This responsibility includes relaying to us corrective actions taken to
address significant findings and recommendations resulting from those audits, attestation engagements,
performance audits, or other studies. You are also responsible for providing management’s views on our current
findings, conclusions, and recommendations, as well as your planned corrective actions, for the report, and for the
timing and format for providing that information.
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You agree to assume all management responsibilities relating to the schedule of expenditures of federal awards,
and related notes and any other nonaudit services we provide. You will be required to acknowledge in the
management representation letter our assistance with preparation of the schedule of expenditures of federal
awards, and related notes and that you have reviewed and approved the schedule of expenditures of federal
awards, and related notes prior to their issuance and have accepted responsibility for them. Further, you agree to
oversee the nonaudit services by designating an individual, preferably from senior management, with suitable
skill, knowledge, or experience; evaluate the adequacy and results of those services; and accept responsibility for
them.

Engagement Administration, Fees, and Other

We understand that your employees will prepare all cash, accounts receivable, or other confirmations we request
and will locate any documents selected by us for testing.

At the conclusion of the engagement, we will complete the appropriate sections of the Data Collection Form that
summarizes our audit findings. It is management’s responsibility to electronically submit the reporting package
(including financial statements, schedule of expenditures of federal awards, summary schedule of prior audit
findings, auditors’ reports, and corrective action plan) along with the Data Collection Form to the federal audit
clearinghouse. We will coordinate with you the electronic submission and certification. If applicable, we will
provide copies of our report for you to include with the reporting package you will submit to pass-through
entities. The Data Collection Form and the reporting package must be submitted within the earlier of 30 calendar
days after receipt of the auditor’s reports or nine months after the end of the audit period.

We will provide copies of our reports to the State of Oklahoma Water Resources Board; however, management is
responsible for distribution of the reports and the financial statements. Unless restricted by law or regulation, or
containing privileged and confidential information, copies of our reports are to be made available for public
inspection.

The audit documentation for this engagement is the property of Arledge & Associates, P.C. and constitutes
confidential information. However, subject to applicable laws and regulations, audit documentation and
appropriate individuals will be made available upon request and in a timely manner to the Oklahoma State
Auditor and Inspector or its designee, a federal agency providing direct or indirect funding, or the U.S.
Government Accountability Office for purposes of a quality review of the audit, to resolve audit findings, or to
carry out oversight responsibilities. We will notify you of any such request. If requested, access to such audit
documentation will be provided under the supervision of Arledge & Associates, P.C. personnel. Furthermore,
upon request, we may provide copies of selected audit documentation to the aforementioned parties. These parties
may intend, or decide, to distribute the copies or information contained therein to others, including other
governmental agencies.

The audit documentation for this engagement will be retained for a minimum of five years after the report release
date or for any additional period requested by the Oklahoma State Auditor and Inspector. If we are aware that a
federal awarding agency or auditee is contesting an audit finding, we will contact the party(ies) contesting the
audit finding for guidance prior to destroying the audit documentation.

We expect to begin our audit on approximately July 15, 2019, and to issue our reports no later than September 20,
2019. Kelly J. Schwarz, CPA is the engagement partner and is responsible for supervising the engagement and
signing the reports or authorizing another individual to sign them.

Our fee for these services will be $23.600. This fixed-price includes an electronic pdf copy of the single audit
report for distribution to your members and others and 1 bound copy. Additional bound copies are available for
$.50 per page. This fee includes miscellaneous charges, such as travel, meals, and copies. Our invoices for these
fees will be rendered each month as work progresses and are payable on presentation. In accordance with our firm
policies, work may be suspended if your account becomes 30 days or more overdue and may not be resumed until
your account is paid in full. If we elect to terminate our services for nonpayment, our engagement will be deemed
to have been completed upon written notification of termination, even if we have not completed our report. You
will be obligated to compensate us for all time expended and to reimburse us for all out-of-pocket costs through
the date of termination. The above fee is based on anticipated cooperation from your personnel and the
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assumption that unexpected circumstances will not be encountered during the audit. If significant additional time
is necessary, we will discuss it with you and arrive at a new fee estimate before we incur the additional costs.

Our fee includes Single Audit services, as described above, for one major program which is expected to comprise
the following CFDA number: 66.458. Should the number of major programs identified increase and/or the mix in
CFDA numbers change in such a way as to required further work, the audit will be subject to an additional price
negotiation, including an Addendum to the Engagement Letter and agreed upon payment terms, before the
additional services are performed.

Because our Engagement Letter provides ongoing access to the accounting and business advice you need on a
fixed-price basis, you are not inhibited from seeking timely advice from us. While the fixed price entitles you to
unlimited consultation with us, if your questions or issues require additional research and analysis beyond
consultation, that work will be subject to an additional price negotiation before the service is to be performed, an
Addendum to the Engagement Letter will be issued before delivery of the additional service is to be performed,
with payment terms agreed to in advance. By virtue of signing this document, you have indicated that your
reporting entity has been appropriately defined, all trial balances will be reasonably adjusted, your key accounts
will be reconciled, unusual transactions, significant financial estimates and disclosures have been communicated
to us prior to the date at the top of this letter. Also, you have indicated that the entity has competent personnel in
key financial positions and there has been no turnover in the accounting/finance department. If we find that the
facts are different for any of the preceding assumptions, we will negotiate an Addendum to the Engagement Letter
and negotiate a new engagement fee before we issue our final report.

Cost of Consequential Damages

Any liability of Arledge & Associates, P.C. and its personnel to the Board is limited to the amount of the annual
fee the Board paid for this audit engagement as liquidated damages.

The Board agrees that any dispute regarding this engagement will, prior to resorting to litigation, be submitted to
mediation upon request by either party. Both parties agree to try in good faith to settle the dispute in
mediation. The American Arbitration Association will administer any such mediation in accordance with its
Commercial Mediation Rules. The results of the mediation proceeding shall be binding only if both Arledge &
Associates, P.C. and the Board agree to be bound. Arledge & Associates, P.C. and the Board will share any cost
of mediation equally.

We appreciate the opportunity to be of service to the Board and believe this letter accurately summarizes the
significant terms of our engagement. If you have any questions, please let us know. If you agree with the terms of
our engagement as described in this letter, please sign the enclosed copy and return it to us.

Sincerely,

%%Mﬁd

Arledge & Associates, P.C.
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RESPONSE:

This letter correctly sets forth the understanding of the Oklahoma Water Resources Board.

Governance signature:

Title: Chairman, Oklahoma Water Resources Board

Date:

Management signature:

Title: Chief, Financial Asst. Division

Date:
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STATE OF OKLAHOMA WATER RESOURCES BOARD

Document Request - State Revolving Fund and Bond Issue Audit
June 30, 2019

10.

14.
1.5:
16.
17.
18.
19
20.

21.

List of members of management and the Governing Board.
Access to the minutes of Board meetings held during the period under audit.

Copies of updates to the policy and procedure manuals in use regarding loan issuance and subsequent
loan monitoring procedures.

Copy of current chart of accounts and accounting manual (if applicable).

Copies of the internal financial statements for the SRF program and each of the Bond Issues as of June
30, 2019.

Trial balance for the SRF program and each of the Bond Issue programs as of June 30, 2019.

PDF copies of the general ledger for each Bond Issue and the SRF program.

Preparation of the worksheet that combines all of the individual Bond Issue programs’ Statements of Net
Assets and Statements of Revenues and Expenditures to arrive at the combined totals for each statement.
These will be needed prior to the start of fieldwork.

Preparation of confirms for cash, investments, notes receivable, bonds payable and notes payable.

Copies of year-end bank/state treasurer cash and investment account reconciliations.

Copies of final official offering statements on F'Y-2019 bond issues and SRF notes payable issued along
with any subsequent modifications to any existing agreements.

Copies of any changes to laws, regulations and compliance requirements that directly and materially
affect the Board, bond issues, notes receivable, and SRF program.

Access to trustee agreements related to bond issues/SRF program.

Copies of the most recent arbitrage rebate calculations.

Analysis of investments held at year-end.

Loan receivable schedules by bond issue/SRF.

Schedule of loans funded during the year and also loan commitments at year-end.
Loans receivable past due report.

Bond premium/discount analysis schedule.

Schedule of interest receivable - notes.

Schedule of interest receivable - investments. P
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25.
26.

27.

Schedule of accrued interest payable.

Bonds payable schedule.

Schedule of interest income - investments.

Schedule of interest income - notes.

Schedule of other income.

Schedule of bond interest expense.

Schedule of administrative expenses.

Analysis of Federal Letter of Credit activity during the year.

Access to all other supporting documentation as necessary.

Any changes in SBPA / Insurance / GIC's — need copy of new agreements (if applicable).

Schedules of loans paid off as of June 30, 2019.

Schedule of loans issued / closed during FY-2019.

Prepare a schedule of expenditures of federal awards with federal expenditures broken out by C.F.D.A.

number.
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AGENDA ITEM 3D(5)

PROFESSIONAL SERVICES ENGAGEMENT LETTER

WITH: Crawford and Associates, P.C.

PURPOSE: To provide accounting services related to the
Board's financial assistance programs.

AMOUNT: Not to exceed $75,000.00

TERM: FY 2020
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March 27, 2019

Honorable Chairman and Members of the Board
Oklahoma Water Resources Board

3800 N Classen Blvd.

OKC, OK 73118

To the Honorable Chairman and Members of the Board:

Crawford & Associates, P.C. is pleased that the Oklahoma Water Resources Board (OWRB) continues to
express its confidence in our firm and our state and local government expertise. We look forward to a
continued long and successful relationship as an integral financial management resource to the OWRB’s
management and governing body.

We are prepared to provide a full range of accounting and consulting services to the OWRB contingent
upon approval of your management and/or governing body. The purpose of this engagement letter is to
identify the scope of available services from Crawford & Associates, the specific initial services
requested at this time, and to confirm the terms, objectives, and limitations of our engagement services.

Scope of Services

The scope of professional services that are available and can be provided to the OWRB are outlined
below under the heading Scope of Available Services. While this listing includes a range of services
available from Crawford & Associates, the specific initial services requested to be provided at the current
time are separately identified under the heading Initial Services Requested. Any additional services that
are available from Crawford & Associates beyond these initially requested services can be provided upon
subsequent specific request and agreement.

Scope of Available Services
Preparation of Annual Financial Statements
General Accounting and Advisory Assistance
Budget Preparation and Amendment Assistance
Capital Asset Records and Accounting Assistance
Information Technology System Assistance
Internal Control Policies and Procedures Assistance
Labor Relations Consulting
Laws and Regulations Compliance Assistance
Investigation of Allegations or Concerns
Tax and Other Regulatory Report Assistance

Initial Services Requested
General Accounting and Advisory Assistance:
e Monthly reconciliation of bank accounts to include data entry into MIP system
e Preparation of quarterly cash basis financial statements
e Annual preparation of accrual entries
Preparation of Annual Financial Statements

405-691-5550
405-691-5646 |\ www.crawfordcpas.com 003136
info@crawfordcpas.com | 10308 Greenbriar Place, Oklahoma City, OK 73159 P



FORD & ASSOCIATES «c

Services Related to the Preparation of Annual Financial Statements

You have requested that we prepare the annual financial statements of the financial reporting entity of
OWRB as of and for the year ended June 30, 2019. Such financial statements will include:

Basic Financial Statements, including notes to the financial statements
Required Supplementary Information

Supplementary Information (to the extent management elects to include)
Other Information (to the extent management elects to include)

e op

Crawford & Associates’ Responsibilities

The objective of our engagement is to prepare the annual financial statements in accordance with
accounting principles generally accepted in the United States of America based on information provided
by you. We will conduct our engagement in accordance with Statements on Standards for Accounting and
Review Services (SSARSs) promulgated by the Accounting and Review Services Committee of the
AICPA and comply with the AICPA's Code of Professional Conduct, including the ethical principles of
integrity, objectivity, professional competence, and due care.

We are not required to, and will not, verify the accuracy or completeness of the information you will
provide to us for the engagement or otherwise gather evidence for the purpose of expressing an opinion or
a conclusion. Accordingly, we will not express an opinion or a conclusion or provide any assurance on
the financial statements.

Our engagement cannot be relied upon to identify or disclose any financial statement misstatements,
including those caused by fraud or error, or to identify or disclose any wrongdoing within the entity or
noncompliance with laws and regulations.

Management Responsibilities

The engagement to be performed is conducted on the basis that management acknowledges and
understands that our role is to prepare financial statements in accordance with accounting principles
generally accepted in the United States of America. Management has the following overall
responsibilities that are fundamental to our undertaking the engagement to prepare your financial
statements in accordance with SSARSs:

a. The selection of accounting principles generally accepted in the United States of America as
the financial reporting framework to be applied in the preparation of the financial statements

b. The prevention and detection of fraud
¢. To ensure that the entity complies with the laws and regulations applicable to its activities
d. The accuracy and completeness of the records, documents, explanations, and other

information, including significant judgments, you provide to us for the engagement to prepare
financial statements

2
003137



FORD & ASSOCIATES c

e. To provide us with:

i. Documentation, and other related information that is relevant to the preparation and
presentation of the financial statements,

ii. Additional information that may be requested for the purpose of the preparation of the
financial statements, and

iii. Unrestricted access to persons within OWRB of whom we determine necessary to
communicate.

The financial statements will not be accompanied by a report. However, you agree that the financial
statements will clearly indicate that no assurance is provided on them.

Other Requested and Available Services

In conjunction with the other requested and available services (other than the compilation of the annual
financial statements) as identified in the Scope of Services section of this letter, Crawford & Associates
will be responsible for providing such services upon request in accordance with the applicable
professional standards of the AICPA. It is anticipated that most if not all of these other services will be
performed in accordance with the standards applicable to consulting services as prescribed by the AICPA.

Crawford & Associates, is not obligated to, but may report or otherwise communicate to management any
recommendations, it determines necessary, resulting from the professional services provided.

Management and the governing body will be responsible for establishing the scope of our other
professional services to be provided and for providing the necessary resources allocated to the work; such
responsibility includes determining the nature, scope, and extent of the services to be performed,
providing sufficient appropriation for the estimated cost of these services, providing overall direction and
oversight for each service, and reviewing and accepting the results of the work.

Access to Working Papers and Reports

Any working papers prepared by Crawford & Associates in connection with performing the compilation
and other professional services are the property of Crawford & Associates. Upon request, copies of any
or all working papers and reports that we consider to be nonproprietary will be provided to management.
Management may make such copies available to its external auditors and to certain regulators in the
exercise of their statutory oversight responsibilities. Such copies may not be made available to any other
third party without the prior written consent from Crawford & Associates.

Fees and Costs

Fees and out-of-pocket expenses for this engagement will be billed as the work progresses and payable
upon receipt of our invoices. Out-of-pocket expenses include such costs incurred by Crawford &
Associates in providing the services including travel, lodging, telecommunications, printing, document
reproduction, and the like. Our fees for these services anticipated at this time will be billed at a discounted
average hourly rate of $90, regardless of the individual performing such services, based on the actual
number of hours of work, including travel time, performed by that individual.

3
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Because Crawford & Associates has no direct control over the type and amount of services requested by
the management or the governing body during the term of this engagement, nor does Crawford &
Associates have direct control over the quality of your accounting system or records, potential turnover of
your staff, or your staffing levels, resources, or capabilities, it is impractical for us to provide an accurate
amount of hours that will be required for the services requested or a not-to-exceed limit on fees and
expenses charged.

We will rely on you to provide us with a copy of approved purchase orders, containing estimated fees and
expenses, monitor the cumulative fees and expenses charged, and notify us if and when the cumulative
amount approaches the total appropriated level estimated. You also agree to provide sufficient
appropriation for all services requested prior to the services being performed. For purposes of purchase
order preparation, we estimate that the fees for the services anticipated at this time, as defined in the
Scope of Services section of this letter, will approximate $75,000.

The term of this engagement is a period from July 1, 2019 through June 30, 2020. Crawford & Associates
may perform additional services upon receipt of a formal request from management or the governing

body with terms and conditions that are acceptable to both parties.

The agreements and undertakings contained in this engagement letter, shall survive the completion or
termination of this engagement.

Acceptance

Please indicate your acceptance of this agreement by signing in the space provided below and returning
this engagement letter to us. A duplicate copy of this engagement letter is provided for your records. We
look forward to continuing our professional relationship with the OWRB.

Respectfully submitted and agreed to by,

Frank Crfwford %

Crawford and Associates, P.C.

Accepted and agreed to for the OWRB:

By:

Title:

Date:

4
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Certification for Competitive
Bid and/or Contract
(Non-Collusion Certification)

State of Oklahoma
Oklahoma Water Resources Board

NOTE: A certification shall be included with any competitive bid and/or contract exceeding $5,000.00 submitted to the State for
goods or services.

Solicitation or Purchase Order #:

Supplier Legal Name:  Crawford & Associates, P.C.

SECTION I [74 O.S. § 85.22]:

A. For purposes of competitive bid,

1. I am the duly authorized agent of the above named bidder submitting the competitive bid herewith, for the purpose of
certifying the facts pertaining to the existence of collusion among bidders and between bidders and state officials or
employees, as well as facts pertaining to the giving or offering of things of value to government personnel in return for
special consideration in the letting of any contract pursuant to said bid;

2. | am fully aware of the facts and circumstances surrounding the making of the bid to which this statement is attached and
have been personally and directly involved in the proceedings leading to the submission of such bid; and

3. Neither the bidder nor anyone subject to the bidder's direction or control has been a party:

a. to any collusion among bidders in restraint of freedom of competition by agreement to bid at a fixed price or to
refrain from bidding,

b. to any collusion with any state official or employee as to quantity, quality or price in the prospective contract, or
as to any other terms of such prospective contract, nor

c. in any discussions between bidders and any state official concerning exchange of money or other thing of value
for special consideration in the letting of a contract, nor

d. to any collusion with any state agency or political subdivision official or employee as to create a sole-source
acquisition in contradiction to Section 85.45j.1. of this title.

B. | certify, if awarded the contract, whether competitively bid or not, neither the contractor nor anyone subject to the contractor's
direction or control has paid, given or donated or agreed to pay, give or donate to any officer or employee of the State of
Oklahoma any money or other thing of value, either directly or indirectly, in procuring this contract herein.

SECTION Il [74 O.S. § 85.42]:

For the purpose of a contract for services, the supplier also certifies that no person who has been involved in any manner in the

development of this contract while employed by the State of Oklahoma shall be employed by the supplier to fulfill any of the services

provided for under said contract.

The undersigned, duly authorized agent for the above named supplier, by signing below acknowledges this certification statement is
executed for the purposes of:
[] the competitive bid attached herewith and contract, if awarded to said supplier;
OR

X the contract attached herewith, which was not competitively bid and awarded by the agency pursuant to applicable
Oklahoma statutes.

| (Y _ Fprfg
upplier Authorized Signature Certified This Date

Frank Crawford o President

Printed Name Title
405-691-5550 frank@crawfordcpas.com
Phone Number Email

405-691-5646
Fax Number

OMES-FORM-CP-004SA (08/2014) PAGE 1 OF 1
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State of Oklahoma

Ollahorma Watar Resouicas Board Professional Services Contract

Certification

Solicitation or Purchase Order #:

Supplier Legal Name: Crawfor & Associates, P.C.

A. In accordance with 74 O.S. § 85.42, the supplier named herein certifies that no person who has been involved in any manner in
the development of this contract while employed by the State of Oklahoma shall be employed by the supplier to fulfill any of the
services provided for under said contract.

B. In accordance with 74 O.S. § 85.41, if this contract is for professional services as defined in 74 O.S. § 85.2, and if the final
product is a written proposal, report, or study, the supplier named herein further certifies that (s)he has not previously provided the
state agency or any other state agency with a final product that is a substantial duplication of the final product of the proposed
contract.

it Ui 327/

Signaturd——" Date
FRANK CRAWFORD President
Printed Name Title
OMES-FORM-CP-021SA (04/2013) PAGE 1 OF 1
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AGENDA ITEM 3D(6)

JOINT FUNDING AGREEMENT

WITH: United States Geological Survey ("USGS")

PURPOSE: Continued operation and maintenance of the
monitoring program

AMOUNT: OWRB - $364,800.00
USGS - $175,900.00

TERM: July 1, 2019 to June 30, 2020
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Form 9-1366 U.S. Department of the Interior Customer #: 6000000284
(May 2018) U.S. Geological Survey Agreement #: 19SHJFA30

Joint Funding Agreement Project #: SHOOAAS
FOR TIN #: 73-6017987

Water Resource Investigations

Fixed Cost Agreement YES[ X ] NO[ ]

THIS AGREEMENT is entered into as of the July 1, 2019, by the U.S. GEOLOGICAL SURVEY, Oklahoma Water
Science Center, UNITED STATES DEPARTMENT OF THE INTERIOR, party of the first part, and the Oklahoma
Water Resources Board party of the second part.

1. The parties hereto agree that subject to the availability of appropriations and in accordance with their respective
authorities there shall be maintained in cooperation Water Resource Investigations (per attachment), herein called
the program. The USGS legal authority is 43 USC 36C; 43 USC 50, and 43 USC 50b.

2. The following amounts shall be contributed to cover all of the cost of the necessary field and analytical work
directly related to this program. 2(b) include In-Kind-Services in the amount of $0.00

(a) $175,900 by the party of the first part during the period
July 1, 2019 to June 30, 2020

(b) $364,800 by the party of the second part during the period
July 1, 2019 to June 30, 2020

(c) Contributions are provided by the party of the first part through other USGS regional or national programs,
in the amount of: $0

Description of the USGS regional/national program:

(d) Additional or reduced amounts by each party during the above period or succeeding periods as may be
determined by mutual agreement and set forth in an exchange of letters between the parties.

(e) The performance period may be changed by mutual agreement and set forth in an exchange of letters
between the parties.

3. The costs of this program may be paid by either party in conformity with the laws and regulations respectively
governing each party.

4. The field and analytical work pertaining to this program shall be under the direction of or subject to periodic review
by an authorized representative of the party of the first part.

5. The areas to be included in the program shall be determined by mutual agreement between the parties hereto or
their authorized representatives. The methods employed in the field and office shall be those adopted by the party of
the first part to insure the required standards of accuracy subject to modification by mutual agreement.

6. During the course of this program, all field and analytical work of either party pertaining to this program shall be
open to the inspection of the other party, and if the work is not being carried on in a mutually satisfactory manner,
either party may terminate this agreement upon 60 days written notice to the other party.

7. The original records resulting from this program will be deposited in the office of origin of those records. Upon
request, copies of the original records will be provided to the office of the other party.

8. The maps, records or reports resulting from this program shall be made available to the public as promptly as
possible. The maps, records or reports normally will be published by the party of the first part. However, the party of
the second part reserves the right to publish the results of this program, and if already published by the party of the
first part shall, upon request, be furnished by the party of the first part, at cost, impressions suitable for purposes of
reproduction similar to that for which the original copy was prepared. The maps, records or reports published by
either party shall contain a statement of the cooperative relations between the parties. The Parties acknowledge that
scientific information and data developed as a result of the Scope of Work (SOW) are subject to applicable USGS
review, approval, and release requirements, which are available on the USGS Fundamental Science Practices
website (https://www?2.usgs.gov/fsp/).
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Form 9-1366
(May 2018)

U.S. Department of the Interior
U.S. Geological Survey
Joint Funding Agreement

FOR

Water Resource Investigations

Customer #: 6000000284
Agreement #: 19SHIJFA30
Project #: SHOOAAS

TIN #: 73-6017987

9. Billing for this agreement will be rendered guarterly. Invoices not paid within 60 days from the billing date will bear
Interest, Penalties, and Administrative cost at the annual rate pursuant the Debt Collection Act of 1982, (codified at
31 U.S.C. § 3717) established by the U.S. Treasury.

USGS Technical Point of Contact

Name: Jason Lewis
Director
Address: 202 NW 66th Street
Oklahoma City, OK 73116
Telephone:  (405) 651-2029
Fax:
Email: jmlewis@usgs.gov
USGS Billing Point of Contact
Name: Julie Murray
Budget Analyst
Address: 202 NW 66th Street
Oklahoma City, OK 73116
Telephone:  (405) 205-1952
Fax:
Email: jamurray@usgs.gov
U.S. Geological Survey
United States
Department of Interior
Signature
By &, %” Date: 04/18/2019

Name: Jason M‘.’éwis

Title: Director

Customer Technical Point of Contact

Name: Lance Phillips
Address: 3800 N. Classen Boulevard
Oklahoma City , Oklahoma 73118
Telephone:  (405) 530-8800
Fax:
Email:
Customer Billing Point of Contact
Name: Chrystal Krittenbrink
Legal Assistant
Address: Oklahoma Water Resources Board 3800
N. Classen Blvd
Oklahoma City, OK 73118
Telephone: (405) 560-8801
Fax: (405) 530-8900
Email: Chrystal krittenbrink@owrb.ok.gov
Oklahoma Water Resources Board
Signatures
By Date:
Name:
Title:
By Date:
Name:
Title:
By Date:
Name:
Title:
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AGENDA ITEM 3D(7)

INTERAGENCY AGREEMENT
WITH: Grand River Dam Authority ("GRDA")
PURPOSE: Continued Dissolved Oxygen Monitoring Project
AMOUNT: Not to exceed $340,986.00

TERM: FY 2020
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INTERAGENCY AGREEMENT

THIS AGREEMENT, dated for convenience of reference as of the 1st day of July, 2019 but to
be effective as provided herein, by and between the Oklahoma Water Resources Board,
hereinafter referred to as "Board"”, an agency of the State of Oklahoma created and existing
pursuant to 82 O.S. § 1085.1, and the Grand River Dam Authority, hereinafter referred to as
"Authority", an agency of the State of Oklahoma organized and existing pursuant to 82 O.S. §
861 et seq. as amended.

WHEREAS, 27A O.S. § 1-3-101 provides in part that the Board has a number of jurisdictional
areas of environmental responsibility for the State of Oklahoma, including but not limited to
administration of a state program for assessing, monitoring, studying and restoring Oklahoma
lakes; and

WHEREAS, the Authority is a licensee under the Federal Power Act for all hydropower projects
referenced herein; and

WHEREAS, the Board has the personnel, labor, equipment and facilities available to perform work
for the Authority in connection with the project described herein; and

WHEREAS, pursuant to 82 O.S. §1085.2(2) the Board is authorized to make such contracts as
in the judgment of the Board are necessary or convenient to the exercise of any of the powers
conferred upon it by law; and

WHEREAS, this Agreement is further authorized by 74 O.S. § 581.
NOW, THEREFORE, in consideration of the above, it is agreed:

1. SERVICES TO BE PROVIDED BY BOARD. The Board shall complete the work and
services ascribed to it in "Work plan for GRDA Dissolved Oxygen Monitoring Project
for Fiscal Year 2020" attached hereto and incorporated by reference herein, in accordance
with a schedule to be developed by representatives of the parties.

2. COMPENSATION BY AUTHORITY TO BOARD. The Authority shall pay and
reimburse the Board for services performed and costs incurred in the performance of this
Agreement, provided the total amount shall not exceed Three Hundred Forty Thousand,
Nine Hundred Eighty Six Dollars ($340,986) for the entire term hereof. Payments shall
be made according to the following procedures:

a. The Board shall prepare, at minimum, quarterly invoices and submit the same to
the Authority on or before the 20th day of October 2019, December 2019, March
2020, and June 2020. The invoices shall request payment associated with
completion of the task indicated in the Workplan. The invoices shall detail all
services performed and costs incurred during the previous quarter and shall
itemize the following information, if applicable to this Agreement: (i) labor rate
with position title and hours worked; (ii) material markup percentage, (iii)

PAGE 1
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equipment rate with hours utilized, (iv) quantity and type of material with unit
cost, and (v) other miscellaneous expenses (e.g. hotel, meals, mileage, airfare,
etc.) The Board shall provide sufficient documentation with each invoice to
demonstrate the task has been achieved and supports the amounts requested. If
unacceptable in form, the Authority will return the same to the Board with
reason(s) for rejection.

b. The Authority will process and pay the invoice within forty-five (45) days after
the date the invoice is received and accepted by the Authority.

TERM; EXTENSION; TERMINATION. Subject to the provisions of this paragraph
no. 3, this Agreement shall be effective from July 1, 2019 through December 31, 2020.
This Agreement may be extended, renewed or modified at any time upon such written
terms and conditions as the parties may approve and execute with the same formalities as
this Agreement. This Agreement may be terminated by either party for any reason, upon
the occurrence of a "Termination Date” which is thirty (30) or more days after the
terminating party delivers to the other party a written notice of termination specifying
such Termination Date.

AUDIT. The Board will, at all times during the term of this Agreement and for a period
of five (5) years after completion of this Agreement, maintain and make available for
inspection and audit by the Authority and/or the Oklahoma State Auditor, all books,
supporting documents, accounting procedures, practices, and all other items relevant to
the Agreement.

WORKERS COMPENSATION. The Board agrees, acknowledges and warrants that
it currently provides, and shall continue to provide, in full force and effect during the
duration of this Agreement, such workers' compensation insurance and/or liability
coverage otherwise as is due, sufficient and required by law (including, but not limited to
85 O.S. 8 1 et seq.) and as may be necessary to meet and satisfy any and all acts
incidental to the work and services to be or as may be provided and performed by the
Board hereunder.

INDEMNITY. The Board and Authority mutually recognize that each party is a
governmental entity subject to the provisions of the Governmental Tort Claims Act (51
O.S. 2001 8§ 151 et seq.). The Board and Authority hereby mutually agree that each is
and may be held severally liable for any and all claims, demands, and suits in law or
equity, of any nature whatsoever, paying for damages or otherwise, arising from any
negligent act or omission of any of their respective employees, agents, or contractors
which may occur during the prosecution or performance of this Agreement to the extent
provided in the Governmental Tort Claims Act. Each party agrees to severally bear all
costs of investigation and defense of claims arising under the Governmental Tort Claims
Act and any judgments which may be rendered in such cause to the limits provided by
law. Nothing in this section shall be interpreted or construed to waive any legal defense
which may be available to a party or any exemption, limitation, or exception which may
be provided by the Governmental Tort Claims Act.

PAGE 2
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7. ENTIRE AGREEMENT. This Agreement represents the entire agreement between
the parties relative to the work described herein. All previous or contemporaneous
agreements, representations, promises, and conditions relating to the subject matter
herein are superseded.

8. TIME OF THE ESSENCE. The parties agree that the time is of the essence of each and
every obligation set forth in this Agreement.

IN WITNESS WHEREOF, the parties have executed this Agreement on the dates shown below.

GRAND RIVER DAM AUTHORITY

Daniel S. Sullivan Date
General Manager/Chief Executive Officer

ATTEST:

Sheila Allen, Secretary Date

OKLAHOMA WATER RESOURCES BOARD

Stephen Allen, Acting Chairman  Date

ATTEST:

Robert L. Stallings, Jr., Secretary  Date

(SEAL)
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Introduction

A comprehensive monitoring and remediation effort is currently ongoing in the Grand
River Basin. These efforts are required to meet the requirements outlined in the Grand
River Dam Authority (GRDA) Federal Energy Regulatory Commission (FERC) permit.
As part of the GRDA FERC re-licensing process the GRDA has agreed to implement a
water quality improvement plan intended to achieve compliance with applicable water
quality standards in portions of Hudson, WR Holway, and Grand Reservoirs, as well as
applicable tailrace areas. The GRDA has worked cooperatively with the OWRB since
2005 to accomplish this plan. As the program has matured, various water quality
platforms have been placed throughout the monitoring area to collect real-time
monitoring data, and various adaptive management plans have been tested and
implemented to mitigate for low dissolved oxygen (DO). Although the various adaptive
management plans are implemented through specific project work plans, the program
has maintained a generalized monitoring work plan to support all project objectives.
The objectives of the program are:

Operate and maintain project infrastructure

Manage all project data.

Maintain and describe a long-term record of condition.

Develop dissolved oxygen maps below Kerr Dam to measure the effectiveness
current mitigation strategies.

5. Analysis and reporting for current mitigation activities

PN

Operate and Maintain Project Infrastructure and Data (Objectives 1 and 2)

The project maintains a variety of water quality data collection platforms (WQDCPs) to
support DO monitoring throughout the GRDA project areas. For the Pensacola project
(Grand Lake), the WQDCPs include an in-lake water quality (WQ) platform and three
bridge mounted WQ platforms in the tailrace (Figure 1). At the Markham Ferry Project
(Hudson Lake), WQDCPs include an in-lake WQ platform, two tail race WQ buoys, and
one bridge mounted WQ platform (Figure 2). Finally, for WR Holway, an in-lake WQ
platform profiles the lake (Figure 3). Each WQDCP is equipped with a fully functioning
YSI® 6600V2 or 6920v2 water quality sonde, datalogger, and telemetry equipment to
collect and transmit data at various intervals. All instruments measure water
temperature and dissolved oxygen, while some instruments also measure pH, blue
green algae, chlorophyll-a, and turbidity. Each sonde also incorporates a central
universal wiping system to ensure that the DO probe membrane remains free of foreign
material. All WQDCPs are self-powered. During the course of this contract, new
multiparameter sondes, probes and other related equipment will be purchased to
replace aging infrastructure. The new equipment will be of similar type, function and
quality as existing equipment.

Each monitoring station is visited on regular intervals to ensure quality data are

collected and DCPs are fully functioning. Sondes are calibrated and maintained
according to OWRB Standard Operating Procedures (OWRB, 2013; Wagner et al.,
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2006). During each visit several sets of data are collected to allow for post-processing
and application of service interval corrections before analyses occur. Records are
corrected to account for drift from two sources—fouling and calibration. Probes are
cleaned with a pre-cleaning and post-cleaning value recorded. The percentage
difference between these two readings is applied to all data in the service interval as a
fouling correction. After the sensor is cleaned, a calibration check is performed with
calibration occurring as needed. When calibration is necessary, a calibration correction
is applied to all data in the service interval. For DO, this correction is calculated as the
percent difference between known reading (DO percent saturation reading before
calibration) and the expected reading at the same temperature and barometric
pressure. To fully correct data, the sum of the fouling and calibration corrections is
applied as a two-point shift over the service interval with the assumption that drift
occurred at a constant rate over that interval. All data are manipulated using
AQUARIUS Workstation Environmental Management software (Aquatic Informatics,
2016). For a more detailed discussion of sampling procedures, please contact the
OWRB/Water Quality Programs Division at (405) 530-8800 for a copy of the BUMP
Standard Operating Procedures (SOP) document or visit the OWRB website at
http://www.owrb.ok.gov/quality/monitoring/bump/pdf _bump/Streams/SOPs/ContinuousMultipar

ameter.pdf.

Data records are maintained using triple redundancy protocols. First, data are recorded
within the internal memory of each sonde. These data are downloaded at regular
intervals throughout the service period. Second, data are saved to the WQDCP
datalogger for later batch transmissions at regular intervals. These dataloggers are also
downloaded throughout the service intervals. Finally, transmitted data are captured and
stored on OWRB and GRDA servers. All time series data are eventually stored and
manipulated using the AQUARIUS Time Series Database (Aquatic Informatics, 2016),
which is regularly backed up through the OWRB data management protocols. Data are
displayed at both the GRDA and OWRB websites. Data are also available through an
e-mail alert system. When any individual compliance probe indicates a DO mg/L
reading below any of the action limits, the NexSens iChart 6.0 software housed at the
OWRB offices sends an alarm email to all necessary personnel at GRDA, FERC,
ODWC, USFWS, and the OWRB notifying them of the appropriate action to take
according to the mitigation plan.

As part of this project, the OWRB will maintain four in-lake WQDCP’s. These WQDCPs
will be maintained by the OWRB using the same protocol and time frames as the rest of
this project. The OWRB will capture data from these WQDCPs for the GRDA. This
data will be hosted on the OWRB’s AQUARIUS Time Series Database (Aquatic
Informatics, 2016).

Maintain and Describe a Long-term Record of Condition (Objective 3)

All project data are regularly analyzed to maintain a long-term record of water quality
condition at each lake and tail race. Data are analyzed from both a WQ standards and
a WQ standards implementation perspective. Dissolved oxygen is addressed in two
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places in Oklahoma Administrative Rules--Oklahoma Administrative Code (OAC)
Chapter 45 “Oklahoma’s Water Quality Standards (OWQS)” (OWRB, 2017) and OAC
Chapter 46 “Implementation of Oklahoma’s Water Quality Standards” (OWRB, 2016).
Compliance language for these sites can be found in Section 4.0 of “Pensacola and
Kerr Dams Downstream DO Compliance and DO Monitoring Plan” (GRDA, 2008).
Results are included in an annual monitoring report which will encompass all project
activities. For a full understanding of analyses procedures, please refer to the most
recent monitoring report (GRDA, 2019).

These analyses and reports are useful in several ways. Primarily, they provide an
annual snapshot of condition. The year-end reports provide not only a graphical display
of the data, but a year-end analysis of compliance and implementation. Second, data
are analyzed over the period of record. These analyses are used to determine
impairment status and to visualize long-term trends. Lastly, data are directly used to
develop defensible, data-driven adaptive management plans.

Dissolved Oxygen Mapping below Kerr Dam (Objective 4)

During the summer of 2019, OWRB personnel will collect surface dissolved oxygen
values throughout the tailrace area of Kerr Dam in order to ascertain if current mitigation
strategies are still providing a refugium for aquatic life. New baseline maps will be
developed in the tailrace of Kerr Dam. These maps will represent the basin following a
significant time since the last power generation cycle. Additional dissolved oxygen maps
will be created during a generation cycle and several hours following a cessation in
generation to determine the extent of the effects of generation on the refugium and the
persistence of those effects over time.

Analysis and Reporting for Current Mitigation Activities (Objective 5)

Beginning in 2011-2012 a mitigation scenario was implemented in accordance with
Article 403 of the Federal Energy Regulatory Commission’s (FERC) License for the
Pensacola Project (FERC No. 1494) and the Markham Ferry Project (FERC No. 2183)
to address the low DO conditions that exist during the summer months. This included
pulsing aerated water from the turbines at Pensacola Dam and 350 cubic feet per
second release from the Tainter gates at Kerr Dam. A yearly report will be provided for
mitigation activities and an analysis of mitigation plan effects for both the Pensacola
Project and the Markham Ferry Project. Prior to assessing additional mitigation plans
that may help comply with state standards, OWRB and GRDA believe a better
understanding of the physio-chemical relationships between power generation and lake
stratification on Lake Hudson are needed. As a result, we will analyze those
relationships between the profiler data and generation to determine any trends in
tailrace and hypolimnetic DO. These relationships will be outlined in the annual report.
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Figure 1. Pensacola stations
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Table 1. Projects sites, descriptions, and locations.

Google e
<

arth

Project Site Location Description
Pensacola Grand_Prof In Lake, 125 meters north of the dam | WQ Vertical Profiler
Pensacola Horse Creek 1 In Lake WQ Buoy
Pensacola Horse Creek 2 In Lake WQ Buoy
Pensacola Horse Creek 3 In Lake WQ Buoy

County Road Bridge (950 meters WQ Sonde in HDPE
Pensacola Neosho/Langley 4 | downstream), Left Edge of Water tube

County Road Bridge (950 meters WQ Sonde in HDPE
Pensacola Neosho/Langley 5 | downstream), Center Channel tube

County Road Bridge (950 meters WQ Sonde in HDPE
Pensacola Neosho/Langley 6 | downstream), Right Edge of Water tube
Markham
Ferry Kerr_1 In Lake, 100 meters east of the dam WQ Vertical Profiler
Markham Kerr Center Channel, 750 meters
Ferry Compliance 1 downstream of the dam WQ Buoy
Markham Kerr Center Channel, 380 meters
Ferry Compliance 2 downstream of the dam WQ Buoy
Markham County Road Bridge (2.5 miles WQ Sonde in HDPE
Ferry Kerr/Neosho 5 downstream), Center Channel tube

WR Holway Lake, 1300 meters south
Salina Salina 2 of the dam WQ Vertical Profiler
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Table 2. Plan milestone dates.

Task

Beginning Date

Expected Ending Date

Creation

Plan Implementation July 1, 2019 N/A
Data Collection July 1, 2019 June 30, 2019
Data Analysis and Report | July 1, 2019 December 15, 2019

Draft Report for GRDA
Review

December 15, 2019

January 15, 2020

Final Report due to FERC

February 15, 2020

March 15, 2020
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Table 3. General Project Budget

PROJECT BUDGET
Personnel Person Expenditure
Yrs.
1 Environmental Programs Manager 111 0.20 $ 14,132
1  Environmental Programs Manager | 0.31 $ 16,439
1 Environmental Programs Specialist 111 0.41 $ 18,605
1 Environmental Programs Specialist | 0.08 $ 2,574
Total Person Years = 1.00 Sub-total= $ 51,750
Benefits
76.14% of Salary for Fringe Benefits $ 39,402
79.00% of Salary for Indirect Costs $ 40,883
Lodging & Per Diem
Travel & Per Diem (Per State Travel Act) $ 11,336
Contractual
Dissolved Oxygen Maps below Kerr Dam $ 7,500
Contractual Sub-total = $ 7,500
Equipment
Water Quality Monitoring Field Equipment $ 162,233
Equipment Sub-total = $ 162,233
Supplies
Project Supplies and Materials $ 2,184
Data Processing Materials $ 25,698
Supplies Sub-total = $ 27,882
TOTAL PROJECT COST = $ 340,986
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AGENDA ITEM 3D(8)

PROFESSIONAL SERVICES AGREEMENT

WITH: Freese and Nichols, Inc.

PURPOSE: To provide professional engineering services related
To Dam Safety training seminar

AMOUNT: Not to exceed $17,582.00

TERM: To August 31, 2019
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CONTRACT FOR PROFESSIONAL SERVICES

This Contract for Professional Services (“Contract”) between Freese and Nichols, Inc., an
independent contractor, (“Contractor”), and the Oklahoma Water Resources Board (“OWRB”),
an agency of the State of Oklahoma,

WITNESSETH:

WHEREAS, 27A 0O.S. § 1-3-101(C) provides that the OWRB has the jurisdictional area of
environmental responsibility in the State for, among other things, dam safety; and

WHEREAS, the OWRB 1s authorized pursuant to 82 O.S. § 1085.2 to aid counties, incorporated
cities and towns and special purpose districts in promoting and developing flood control; and

WHEREAS, funding has become available through the National Dam Safety Program grant
administered by U.S. Department of Homeland Security, Federal Emergency Management
Agency (Grant No. DHS-18-MT-041-06-01); and

WHEREAS, to carry out the objectives of the dam safety program, OWRB requires professional
engineering services to develop a two-day technical assistance seminar for the public in
Oklahoma entitled “Slope Stability Analysis of Embankment Dams” (the “Course”) to be held in
Oklahoma City, Oklahoma in July 2019; and

WHEREAS, based upon the proposal submitted by Contractor, the OWRB has duly selected the
Contractor to provide such services to the OWRB upon the terms provided below.

WHEREAS, this Contract is authorized by 82 O.S. § 1085.2.
NOW, THEREFORE, IT IS AGREED by and between Contractor and OWRB as follows:

1 SERVICES TO BE PROVIDED BY CONTRACTOR. Contractor shall perform the
tasks identified in the “Slope Stability Analysis of Embankment Dams Proposal”
(“Attachment 17). Contractor shall perform the tasks listed timely, in the form and
manner set forth herein, and in a professionally acceptable manner. The Contractor shall
provide all services and necessary personnel, materials, equipment and facilities required
to complete the tasks described in Attachment 1.

2. COMPENSATION TO CONTRACTOR.
a. Compensation for Services. For all services performed by Contractor during the
period of this Contract, OWRB shall pay to Contractor Seventeen Thousand Five
Hundred Eighty Two and 00/100 Dollars ($17,582.00).

b. Reimbursement for actual, necessary expenses. Whenever approved by the
Chief of the Planning and Management Division or her designee in advance of the travel

and incurring of expenses, Contractor shall also be reimbursed for (i) Contractor's out-of-
pocket expenses incurred in travel necessary for Contractor's performance under this
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Contract, as limited by and in accordance with the State Travel Reimbursement Act, 74
0.S. § 500.1 et seq., and (ii) to the extent authorized and permitted by state law including
but not limited to 74 O.S. § 500.9A, Contractor's other actual out-of-pocket expenses
necessary for Contractor's performance under this Contract, which shall not exceed Four
Hundred Fifty and No/100 Dollars ($450.00) per event or occurrence.

C. Limit on compensation and reimbursement. Notwithstanding any other provision
of this paragraph 3, the total amount paid to Contractor under this Contract, including any
and all amounts as compensation for services and reimbursement for travel and other

necessary expenses, shall not exceed Seventeen Thousand Five Hundred Eighty Two and
00/100 Dollars (517,582.00).

d. Invoices; payment procedure. On or before August 31, 2019, Contractor
shall submit an invoice to OWRB for services performed and expenses incurred which
are attributable to the Course. The invoice shall be in form and content acceptable to the
OWRB; among other requirements, the invoice shall contain information about dates and
hours worked and a general description of the services provided. If the invoice is
unacceptable to OWRB, OWRB shall return the invoice to Contractor with the reason for
rejection of the invoice.

g Compensation and reimbursement subject to appropriation of funds. It 1s
understood and agreed that funding for this Contract depends upon and is subject to State
and/or Federal appropriations. In the event funds to finance this Contract become
unavailable, either in full or in part, for whatever reason as determined by OWRB,
OWRB may unilaterally terminate the Contract or reduce the consideration upon notice
in writing to the Contractor. OWRB shall be the final authority as to the availability of
funds. In the event of non-appropriation or discontinuance of funding for this Contract,
the Contractor will be paid for production or services provided up to the effective date of
termination.

3 TERM OF CONTRACT. This Contract shall become effective when all necessary
signatures and approvals are obtained, and shall be in full force and effect until August 31, 2019
unless terminated earlier as provided herein. This Contract may be amended, extended or
renewed upon mutual agreement of the parties. OWRB and Contractor further agree that this
Contract may be terminated at any time during its term by mutual agreement of the parties to
terminate, or may be terminated unilaterally by either party upon thirty (30) days advance written
notice of termination by the terminating party to the other party.

4. INDEPENDENT CONTRACTOR STATUS. For all purposes, Contractor is an
independent contractor. It is expressly understood and intended that neither Contractor, nor shall
be, an employee of OWRB for any purpose. OWRB will not provide Contractor with worker's
compensation coverage. OWRB will not provide to Contractor any benefits that are accorded to
state employees, whether full time employees, temporary employees, seasonal employees or
other categories of employees recognized by the Oklahoma Personnel Act or otherwise by any
court cases. Contractor is solely responsible for the payment of any required State and Federal
income or other taxes, periodic withholding thereof, and all other liabilities of independent
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contractors, including but not limited to the payment of workers compensation insurance, other
taxes, Social Security payments and adjustments relating to retirement benefits. Neither
Contractor is authorized to operate any motor vehicle of the State, and may ride in a motor
vehicle of the State only as necessary to provide the services set forth in this Contract.
Contractor shall have the right to control and determine the method and means of performing the
services described in paragraph 1 above; OWRB shall not have the right to control or determine
such method or means. Contractor retains the right to perform services for other parties.

5 AUDIT. Contractor agrees that all records and other items of the Contractor
relating to Contractor’s professional services under this Contract shall be subject to examination
by OWRB, the State Purchasing Director of the Central Purchasing Division of the Office of
Management and Enterprise Services, and the State Auditor and Inspector of the State of
Oklahoma. Access to such items shall be made available during reasonable business hours to
any proper representative of these agencies or officials for inspection, copying and audit
purposes. The term "records”.includes books, documents, accounting procedures and practices,
claims, and other data regardless of type whether in written form, computer data, or other form
of Contractor relating to this Contract. Contractor shall maintain accurate records and
documentation of all expenditures of time and resources in fulfilling its obligations under this
Contract and shall retain all records relative to this Contract for a period of time not less than
three (3) years following completion and/or termination of this Contract. If an audit, litigation or
other action involving the records is commenced before the end of the foregoing three (3) year
period, then the records shall be maintained for three (3) years after the date that all issues arising
out of the action are resolved or until the end of the three year retention period, whichever is
later.

6. CONTRACT SUBJECT TO OKLAHOMA LAW AND APPROVING AUTHORITIES;
SEVERABILITY.  This Contract shall be governed by and subject to the laws of the State of
Oklahoma. The terms and conditions stated in any corresponding state purchasing and
acquisition documentation, Purchase Order, and approval of any necessary authorities, are
incorporated by reference herein and made a part hereof. If any provision of this Contract shall
for any reason be held to be invalid or unenforceable, the invalidity or unenforceability of such
provision shall not affect any of the remaining provisions of this Contract and this Contract shall
be construed and enforced as if such invalid or unenforceable provision had not been contained
herein.

AGREED to by the parties on the dates specified below.

OKLAHOMA WATER RESOURCES BOARD  ATTEST:

Stephen Allen Date Robert L. Stallings, Jr.
Acting Chairman Secretary
(SEAL)
3
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Freese and Nichols, Inc.

foo M6 5/1/19

TW' Hatley, P.E.. Vice President Date

STATE OF OKLAHOMA )

) ss
counTy of OKlahawia.

The foregoing instrument was acknowledged before me on ﬂ&(%_l_, 2019 by Tricia H.
Hatley in her capacity as Vice President on behalf of Freese and Né£hols, Inc.

otary Public
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3. SUMMARY DISPOSITION AGENDA ITEMS

PLANNING AND MANAGEMENT DIVISION

May 21, 2019
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PLANNING AND MANAGEMENT DIVISION

3.E.

Applications for Temporary Permits to Use Groundwater

May 21, 2019
APP. NO. NUMBER PURPOSE &
& DATE NAME OF OF COUNTY LAND AMOUNT
FILED APPLICANT WELLS & BASIN DEDICATED RECOMMENDED
2018-598 Heidy Wick 1 Adair County 218.8 acres Agriculture use — dairy
9/21/2018 Boone and/or Secs. 35 & 36, farm
Roubidoux Formation T16N, R26EIM 30 a.f.
2018-606 Bon Ha and 2 Adair County 20 acres Agriculture use —
10/26/2018 Nhien Thi Ha Boone and/or Sec. 32, T1I9N, chicken farm
Roubidoux Formation R25EIM 36 a.f.
2018-611 Bluefin Water 5 Grady County 197.7 acres Mining use — drilling
11/1/2018  Solutions, LLC El Reno Formation Secs. 4 & 5, and primary completion
T6N, RSWIM  of oil & gas wells
395.4 a.f.
2018-618 JV Real Estate, 1 Kingfisher County 160 acres Mining use — drilling
12/17/2018 LLC and Salt Plains Formation Sec. 15, T15N, and primary completion
Cowboy Real R5WIM of oil & gas wells
Estate, LLC 320 a.f.
2019-505 Global 5 Major County 101 acres Mining use — drilling
1/18/2019  Equipment El Reno Formation Sec. 21, T2IN, and primary completion
Leasing, LLC R12WIM of oil & gas wells

202 a.f.
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3.F.

PLANNING AND MANAGEMENT DIVISION
Applications to Amend Temporary Permits to Use Groundwater

May 21, 2019
APP. NO. NUMBER PURPOSE &
& DATE NAME OF OF COUNTY LAND AMOUNT
FILED APPLICANT WELLS & BASIN DEDICATED RECOMMENDED
1995-531 Triple S Farms, 2* Blaine County 114 acres Irrigation use
11/5/2018 LC Alluvium & Terrace Sec. 7, T13N, 228 a.f.
Deposits of the R13WIM

Canadian River and/or
Rush Springs Sandstone

*The applicant requests to amend their temporary groundwater permit by adding one well location (for a
total of two wells authorized). All other aspects of the permit will remain the same.

2002-564 Mallard Mecca 3* Caddo County 465.22 acres* Irrigation use; and
9/30/2016 Farms, LLC Rush Springs Sandstone  Sec. 27, T8N, Recreation, fish and
R12WIM wildlife purposes
610.64 a.f.*

*The applicant requests to amend their temporary groundwater permit by adding 510.64 acre-feet of
groundwater per calendar year (for a total of 610.64 acre-feet authorized); adding 305.22 acres to lands
dedicated (for a total of 465.22 acres dedicated); and adding two well locations (for a total of three wells
authorized). All other aspects of the permit will remain the same.
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3.G.

PLANNING AND MANAGEMENT DIVISION
Applications for Regular Permits to Use Groundwater

May 21, 2019
APP. NO. NUMBER PURPOSE &
& DATE NAME OF OF COUNTY LAND AMOUNT
FILED APPLICANT WELLS & BASIN DEDICATED RECOMMENDED
2018-616 Weinkauf 1 Cimarron County 630 acres Enhanced Recovery of
12/12/2018 Petroleum, Inc. Ogallala — Panhandle Sec. 36, T5N, oil & gas

Region ROECM 117.62 a.f.
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3.H.

PLANNING AND MANAGEMENT DIVISION
Applications to Amend Regular Permits to Use Groundwater

May 21, 2019
APP. NO. NUMBER PURPOSE &
& DATE NAME OF OF COUNTY LAND AMOUNT
FILED APPLICANT WELLS & BASIN DEDICATED RECOMMENDED
1978-610 Jeff & Jeri 5* Beaver County 1,118 acres* Irrigation use
1/22/2019 Slatten Ogallala — Panhandle Secs. 8,17,19 2,236 a.f.*

Region and 30, T5N,

R24ECM

*The applicant requests to amend their regular groundwater permit by adding 316 acre-feet of
groundwater per calendar year (for a total of 2,236 acre-feet authorizes); adding 158 acres to lands
dedicated (for total of 1,118 acres dedicated); and adding two well locations (for a total of five wells
authorized). All other aspects of the permit will remain the same.
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PLANNING AND MANAGEMENT DIVISION

3.J.

Applications for Regular Permits to Use Stream Water

May 21, 2019
APP. NO. COUNTY & PURPOSE &
& DATE NAME OF POINTS OF DIVERSION STREAM AMOUNT
FILED APPLICANT SYSTEM RECOMMENDED
2004-015 Elliott Cattle Co., LLC  One point of diversion on Grady County Irrigation of 100 acres
5/17/2004 the Washita River SS 1-8-2 1525 a.f.
Sec. 17, T6N, R6WIM
2008-010 Hanson Aggregates, One point of diversion on Johnston County Aggregates mining,
3/14/2008 LLC Mill Creek SS1-9 processing, dust
Sec. 18, T3S, R5EIM suppression, and
ancillary uses — Troy
Quarry
839 af.
2018-088 Johnnie Lee & Gayla One point of diversion on Grady County Mining use — drilling
10/19/2018 Jean Collier the Washita River SS 1-8-2 and primary completion
Sec. 31, T6N, R5WIM of oil & gas wells
320 af.
2018-091 Enerstream Water One point of diversion on Kingfisher County Mining use — drilling
11/9/2018  Solutions, LLC an unnamed tributary to SS 2-9-2 and primary completion
Kingfisher Creek and one of oil & gas wells
point of diversion on a 681.9 a.f.
private pond
Sec. 13, T16N, R7TWIM
2018-092 Enerstream Water Two points of diversion on  Kingfisher County Mining use — drilling
11/9/2018  Solutions, LLC a private pond on an SS 2-9-2 and primary completion
unnamed tributary to of oil & gas wells
Kingfisher Creek 613.3 a.f.
Sec. 18, T16N, R8WIM
2019-006 Dolan & Tara Two points of diversion on  Canadian County Irrigation of 70 acres
1/22/2019  Dougherty an unnamed tributary to the  SS 2-6-2 105 a.f.

Canadian River
Sec. 20, T12N, R10WIM
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3.K.

PLANNING AND MANAGEMENT DIVISION
Applications for Term Permits to Use Stream Water

May 21, 2019
APP. NO. COUNTY & PURPOSE &
& DATE NAME OF POINTS OF DIVERSION STREAM AMOUNT
FILED APPLICANT SYSTEM RECOMMENDED
2018-095 Aquahawk Energy, One point of diversion on Grady County Mining use — drilling
12/10/2018 LLC the Washita River SS 1-8-2 and primary completion
Sec. 25, T6N, R6WIM of oil & gas wells
4,168 a.f.
2019-008 Bluefin Water One point of diversion on McClain County Mining use — drilling
1/24/2019  Solutions, LLC Walnut Creek SS 2-6-1 and primary completion
Sec. 7, T7N, R3WIM of oil & gas wells
3,093.44 af.
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3.L.

PLANNING AND MANAGEMENT DIVISION
Applications to Construct, Enlarge, Repair or
Alter Dam and/or Spillway

May 21, 2019
NAME OF
NID. NO. & APPLICANT & NAME PLANS & SPECS HAZARD LEGAL
COUNTY OF PROJECT PREPARED BY CLASSIFICATION DESCRIPTION
OK11017 City of Ponca City Colin Young, P.E.  High Sec. 20, T26N,
R3EIM
Kay County Ponca Lake Freese & Nichols,

Inc.

The applicant requests approval for the repair of an existing, high hazard-potential dam that was
originally built in 1935. The primary purpose of the dam and reservoir is municipal water supply. The
proposed plan is to repair the primary spillway control section. The repair will not alter the performance
of the dam. The dam is 67 feet tall. It has a normal impoundment capacity of 14,440 acre-feet and a
maximum impoundment capacity of 23,700 acre-feet.

Robinson, P.E.

OK12578 Summit Lakes Property E. O’Neil
Owners Association

Cleveland

County Summit Lake

Cardinal
Engineering, LLC

High

Sec. 34, TON,
R2WIM

The applicant requests approval for the repair of an existing, high hazard-potential dam that was
originally built in 1960. The primary purpose of the dam and reservoir is recreation use. The proposed
plan is to install an embankment toe drain to control seepage through the dam and to widen the
downstream embankment slope. The dam is 21 feet tall. It has a normal impoundment capacity of 87

acre-feet and a maximum impoundment capacity of 171 acre-feet.

OK30566 Chisholm Oil & Gas
Operating, LLC

Kingfisher

County Emmerich Pit

Tyler Williams,
P.E.

Envirotech
Engineering &
Consulting, Inc.

Low

Sec. 23, T17N,
RSWIM

The applicant requests approval for the construction of a new, low hazard-potential dam that was
constructed by the owner before obtaining a dam safety permit. Its primary purpose is industrial use. The
dam is 17 feet tall. The dam is a lined ring pit that is designed without an outlet works, so there is not a
normal impoundment capacity listed. The pond received no runoff. Its maximum impoundment capacity

is 57 acre-feet.
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3.L. cont.

OK30567 Chisholm Oil & Gas Tyler Williams, Low Sec. 2, T19N,
Operating, LLC P.E. R7TWIM

Kingfisher

County Hajek Pit Envirotech

Engineering &
Consulting, Inc.

The applicant requests approval for the construction of a new low hazard-potential dam that was
constructed by the owner before obtaining a dam safety permit. Its primary purpose is industrial use. The
dam is 25 feet tall. The dam is a lined ring pit that is designed without an outlet works, so there is not a

normal impoundment capacity listed. The pond receives no runoff. Its maximum impoundment capacity
is 107 acre-feet.

OK30568 Chisolm Oil & Gas Tyler Williams, Low Sec. 33, T19N,
Operating, LLC P.E. ROWIM

Kingfisher

County Barnes Pit Envirotech

Engineering &
Consulting, Inc.

The applicant requests approval for the construction of a new low hazard-potential dam that was
constructed by the owner before obtaining a dam safety permit. Its primary purpose is industrial use. The
dam is 20 feet tall. The dam is a lined ring pit that is designed without an outlet works, so there is not a

normal impoundment capacity listed. The pond receives no runoff. Its maximum impoundment capacity
is 183 acre-feet.

OK30571 Kenny Knowles D. W. Converse, Low Sec. 6, T18N,

P.E. R24WIM
Ellis County Knowles Dam

Converse
Surveying and
Engineering, Inc.

The applicant requests approval for the construction of new, low hazard-potential dam. Its primary

purpose is agriculture use. The dam will be 32 feet tall, have a normal impoundment capacity of 350 acre-
feet and a maximum impoundment capacity of 600 acre-feet.
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3.M.

PLANNING AND MANAGEMENT DIVISION
Well Driller and Pump Installer Licensing

May 21, 2019

DPC
NUMBER NAME OF FIRM CERTIFIED ACTIVITIES OPERATORS

New Licenses, Accompanying Operator Certificates and Activities:

DPC-1013 Water Worx, LLC Groundwater wells Jon Bourlon
Pump installation OP-1411
DPC-1015 Charles Sargent Irrigation Water well drilling Douglas Yantzie
d/b/a Sargent Drilling Pump installation OP-2282
Douglas Miller
OP-2283
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APPLICATION
NO. & COUNTY

3.N.

PLANNING AND MANAGEMENT DIVISION
Permit Applications for Proposed Development on

NAME OF APPLICANT

May 21, 2019

LOCATION

State Owned or Operated Property with Floodplain Areas

PROJECT NARRATIVE

FP-18-34
Ottawa County

FP-18-36
Payne County

FP-18-37
Coal County

FP-18-38
Caddo County

FP-18-39
Caddo County

FP-18-41
Blaine County

Oklahoma
Department of
Transportation

Oklahoma
Department of
Transportation

Oklahoma
Department of
Transportation

Oklahoma
Department of
Transportation

Oklahoma
Department of
Transportation

Oklahoma
Department of
Transportation

Over Horse Creek on US 60,
approximately 450 feet east of
East Avenue intersection

Sec. 33, T26N, R22EIM

Over Unnamed Tributary to Salt
Creek on SH 18, approximately
three miles south of Pawnee
County line

Sec. 16, T19N, R5EIM

Over Mill Creek on SH 43,
approximately seven miles east
of US 75

Secs. 24 & 25, TIN, R11EIM

Over Two Hatchet Creek on SH
9, approximately 3.1 miles west
of US 62

Sec. 24, T7N, R12WIM

Over Unnamed Creek on SH 9,
approximately four miles west of
US 62

Sec. 14, T7N, R12WIM

Over Spring Creek on SH 8,
approximately 1.2 miles south of
SH51

Secs. 24 & 25, T19N, R11WIM
and Secs. 19 & 30, T19N,
R10WIM

Bridge replacement

Bridge replacement

Bridge replacement

Bridge replacement

Bridge replacement

Bridge replacement

3210



FP-18-42
Ottawa County

FP-18-43
Ottawa County

FP-18-45
Wagoner
County

FP-18-46
Osage County

FP-19-09
Ottawa County

Oklahoma
Department of
Transportation

Oklahoma
Department of
Transportation

Oklahoma
Department of
Transportation

Oklahoma
Department of
Transportation

Northeastern

Oklahoma A & M

College

Over Unnamed Creek on SH
10C, approximately 550 feet

west of SH 10

Secs. 27 & 34, T28N, R24EIM

Over Flint Branch Creek on SH
10C, approximately 7,300 feet

east of SH 10

Secs. 25 & 36, T28N, R24EIM

Over Unnamed Creek on SH 72,
approximately 2.4 miles north of
Wagoner County line

Sec. 1, T16N, R15EIM and Sec.
6, T16N, R16EIM

Over Tributary to Quapaw Creek
on SH 20, approximately 3.65
miles west of Tulsa County line
Sec. 19, T22N, R11EIM

On “M” Street between
Rockdale Boulevard and Central
Avenue in Miami, OK

3.N. Cont.

Roadway and structure

Roadway and structure

Roadway and structure

Roadway and structure

Improvements to Homa
Thomas Baseball Field
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3.0.

PLANNING AND MANAGEMENT DIVISION
Floodplain Administrator Accreditation Applications

May 21, 2019

NUMBER NAME OF COMMUNITY FLOODPLAIN ADMINISTRATOR
FPA-786 Town of Billings Janet G. Baker
FPA-787 Cherokee County Christopher “Jay” Alred
FPA-788 City of Enid Christopher A. Gdanski
FPA-789 City of Krebs Julia Casey
FPA-790 Town of Ninnekah Naomi A. Dietrich
FPA-791 Town of North Enid Christie M. Dockins
FPA-792 City of Pauls Valley Todd O’Quinn
FPA-793 City of Pawnee Bradley A. Sewell
FPA-794 City of Wynnewood Kenny L. Hudson
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